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ROYAL-GLOBE 


First with the “Multiple-Line” fieldman, 


NOW 


Announcing a truly-integrated 
“Multiple-Line” department. 











Royal-Globe announces a brand new addi- 
tion — the MULTIPLE-LINE DEPARTMENT — 
designed to help you keep up to date with all the 


new trends in the field of commercial multiple-line Give the le g Wor k —d hand 


insurance. 

This is a new department but Royal-Globe You've always been proud of your get up 
loaded it with experienced personnel: fieldmen, and go—no hanging around offices for you. 
inland-marine men, fire underwriters, general cover There are lots of people who need insurance, 
men ; men who have been in on commercial multiple- and you're going to make them recognize 
line operations since the idea was first conceived. that need. 

The sole responsibility of this new service But be sure your pavement-pounding pro- 
will be the promotion and underwriting of the duces results that equal your efforts. As you 
Commercial Property Form, the Office Contents well-know, beating the bushes for prospects is 
Special Form and other commercial package cover- not the whole story. The pay-off...is the 
ages as they may be approved in your state. delivered policy. And to make these pay-offs 

more frequent... more profitable, you must 

The new MULTIPLE-LINE DEPART- have more than just adequate company service. 


MENT is ready to go. And eager! Your Royal- 
Globe fieldman can now offer you the services of 
a single specialized department that can handle all 
of your commercial multiple-line needs. 


You need the kind of company service that 
leads to delivered policies—the kind that turns 
prospects into clients. 


Fire Association knows there is a big dif- 
ference in insurance companies—that difference 
is SERVICE. 
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N.C. Agents Hear 
Pleas for Company, 
Agent Cooperation 


Thomas Hewitt Succeeds 
Anderson as President at 
Pinehurst Convention 


PINEHURST—A plea for a more un- 
derstanding relationship between ag- 
ents and companies and for “a more 
constructive understanding between 
the so-called independent companies 
and the so-called organization compa- 
nies’ was made here by Harold M. 
Grant, vice-president of Phoenix of 
Hartford, in an address to the annual 
convention of North Carolina Assn. of 
Insurance Agents. 

Mr. Grant told the agents that un- 
derwriting results for 420 stock com- 
panies plummeted from a small profit 
in 1955 to a loss in 1956, creating a sit- 
uation calling for more cooperation. 

He urged a “playdown on all the 
sharpshooting” between stock compa- 
nies and some agents and said the ag- 
ents should support every effort made 
by the industry to persuade commis- 
sioners to abide by the principle of a 
6% underwriting profit factor. He al- 
so urged an “orderly reappraisal” of 
functions of member organizations with 
a reduction in controllable expenses as 
the goal. 

His speech was one of the highlights 
of a convention attended by more than 
425 agents, company men and wives. 
Mr. Grant spoke at the first formal 
session. 

In other speeches heard during the 

(CONTINUED ON PAGE 36) 








FTC modifies ruling in American L. & A. 
case Page 10 


Surety liable for health, welfare contributions 
of contractor employes 


Hil offers filmstrip on public relations Page 31 
Sees need of more adequate AR rates; loss han- 








dling, underwriting by agent ............... Page 15 
New Mexico gets increased automobile 
tates Page 11 





Pioneer Fisher buys Franklin American Page 34 
N. Y. agents eye PHD, compulsory, farm rates, 

other subjects at state meeting ............ Page 12 
Texas senate charges Saunders and Smith 





‘compromised’ by Cage lavishness.... .... Page 4 
Florida agents set program for annual con- 
vention Page 17 


Fire, but not auto, rate devaition bill passes 
Texas senate Page 8 


Publie adjuster president gives verbal blud- 
geoning to National Board 


Probe of Massachusetts compulsory asked by 
State lawmakers Page 13 


= Argus Fire Chart tells sad underwriting 
le 














Page 2 
Texas department reorganization gains sup- 
Port ...... Page 2 
Pacific Board elects Miller and  Erick- 
Son ....... Page 29 





Assn. of Casualty & Surety Companies holds 





annual meeting Page 33 
WAA field clubs set annual meeting 
dates Page 36 











Conclude Hearing on 
North America Rates 
on Dwelling Class 


By ROBERT YOUNG JR. 


The New York insurance depart- 
ment hearing on North America dwell- 
ing class rate deviations has ended. 
First approved in 1954, the rates, 
which are approximately 10% below 
New York Fire Insurance Rating Or- 
ganization levels in New York state, 
were contested by NYFIRO, which 
contended they are not adequate and 
not in the public interest. NYFIRO 
also argued that department approval 
of the deviations will in effect put 
Superintendent Leffert Holz, who ini- 
tiated the hearing last year, in the po- 
sition of indirectly regulating commis- 
sions—a power he does not possess. 

Perry Epes, counsel, summed up for 
North America, and Charles P. Butler, 
counsel, for NYFIRO. Until this point, 
however, most of the NYFIRO case had 
been presented by Abraham Kaplan of 
Powers, Kaplan & Berger, counsel for 
NYFIRO. 

C. Joseph Danahy, counsel of Great- 
er New York Insurance Brokers’ Assn., 
speaking for the brokers and for New 
York State Agents Assn., also opposed 
the deviations. 

Mr. Epes said that independent fil- 
ings of competitive rates—such as those 
of North America—are intended and 
contemplated by the New York insur- 
ance law, and that the principle be- 
hind such filings has been well estab- 
lished. The right to make such a filing 
is indisputable, he said. As a prece- 
dent, he cited the superintendent’s de- 
cision in the case of Allstate’s devia- 
tion on dwelling fire rates. 

In general support of his company’s 
position, he quoted from the statistical 
bases of its filing, submitted as evi- 
dence last October. The deviated rates 
are justified, he said, on the basis of 
the record of profit they have pro- 
duced to date. Dwelling fire and ex- 
tended coverage business written at 
the deviated rates during 1955 and 
1956 produced an underwriting profit 
of 22.6% on earned premiums of $962,- 
763. On this business the earned to 
incurred ratio was 37.9% for fire and 
32.5% for extended coverage. 


At the last moment, he introduced 
as evidence the National Board statis- 
tical plan, which he said North Amer- 
ica had followed in arriving at its 
deviations, and which supports its 
methods. “We feel North America 
methods are recognized by department 
and rating authorities as proper,’ he 
said. Mr. Holz admitted the new evi- 
dence and adjourned the hearing after 
setting May 31 as the date of exchang- 
ing briefs. He allowed 10 days there- 
after for reply, and an additional five 
days for rebuttal. He said that final 
submission of briefs should be made 
by June 15, and promised a decision 
as early as possible. However, he said, 
“T have an awful lot of stuff to read, 
gentlemen.” 

Mr. Butler said that Mr. Holz’s pre- 

(CONTINUED ON PAGE 36) 





$50 Million Request 
for FFIA Operating 
Funds Is Rejected 


WASHINGTON-—Initiation of the 
Federal Flood Indemnity program is 
still stymied. The House appropria- 
tions committee last week refused to 
grant an FFIA request for $50 million 
with which to begin operations. The 
committee also voted down a motion 
to restore $14 million of the funds 
requested. However, the committee 
recommended that the new agency be 
allowed to employ the $325,000 re- 
maining from funds voted to create it, 
for further study to develop a more 
workable plan. 

In denying the appropriation the 
committee said, “The government 
would underwrite all losses, and esti- 
mates of those losses are too indefinite. 
The program certainly would be very 
costly to the government and the pol- 
icyholders,” it said, adding: “It is clear 
that the budget estimate for $50 mil- 
lion is merely the initial step commit- 
ting the taxpayers to a new program 
and the committee does not recom- 
mend such a step at this time when 
every effort is being made to reduce 
federal spending.” 

The FFIA had asked for the funds to 
provide for federal subsidy payments, 
administrative expenses and payment 
for the services and facilities of pri- 
vate insurers. 

Frank J. Meistrell, FFIA commis- 
sioner, has urged the committee to re- 
consider its action. He said that such 
has been taken at a time when the 
program is ready to be put into op- 
eration and fiduciary agreements are 
being mailed to several thousand fire 
and casualty insurers throughout the 
country which have agreed to market 
and service flood coverage on behalf 
of the government. 


“This program has been developed 
by the Federal Flood Indemnity Ad- 
ministration staff with the advice and 
assistance of the best insurance ability 
available in the government and in 
the private insurance industry,” he 
said. “All are of the opinion that it is 
a workable program, urgently needed.” 

Mr. Meistrell said further that he 
hoped Congress would recognize “the 
urgency of affording the American 
people a measure of self-protection 
against flood disasters, rather than 
having them rely solely on relief 
measures and charity.” 


Diamond Jubilee of | 


N.Y. Agents Looks 
At Past, Future 


Endorse NAIA Program, 
Elect Thorn, Brewer, Blevon, 
Ask Farm Cover Study” - 


SYRACUSE—In an atmosphere of 
fraternity and festival, New York 
State Assn. of Insurance Agents held 
its 75th anniversary convention here 





C. Fred Ritter 


Craig Thorn Jr. 


with an attendance of 1,100, an all 
time high. The program appropriately 
called attention to the past, which 
started with the first convention Sept. 
20, 1883, in this town, to current prob- 
lems many of which existed years ago, 
and the future, where, in 1960, will 
occur the centennial of the New York 
insurance department. 

In one resolution the association re- 
quested’ the companies to consider a 
complete and thorough analysis of 
farm coverages and rating factors. 

In another the association called on 
the state government and the business 
to prepare to celebrate appropriately 
in 1960 the centennial of insurance 
supervision in the state. 

A third resolution recommended 
prompt canvassing of all members by 
the association to get. as large a per- 
centage of participation in the NAIA 
advertising program as possible. De- 
banks Henward of Syracuse pointed 
out that New York’s $1,140,000 share 
will require a 75% participation. John 
C. Weghorn of New York asked what 
about agents representing both stock 
and mutual insurers, in case compa- 

(CONTINUED ON PAGE 35) 








Late News Bulletins... 








National Bureau Holds Annual at New York 
National Bureau of Casualty Underwriters, at its annual meeting in New 
York elected Aetna Fire, Great American Indemnity, Maryland Casualty, New 
England, Ocean Accident and Royal-Globe to the executive committee. New 
members elected to the following standing committees were: American Surety 
to statistical, Aetna Casualty, Great American Indemnity and Standard Acci- 
dent to automobile rating, Glens Falls, Hartford Accident and Royal-Globe to 
burglary rating, Fidelity & Casualty, London Guarantee and New Amsterdam 
Casualty to general liability rating, Fidelity & Casualty, London & Lancashire 


and U.S.F.&G. to glass rating. 


FTC Hands Down Order on K.C. Insurer 


Federal Trade Commission has ordered Automobile Owners Safety Ins. Co. 
of Kansas City to stop representing that its A&S policy provides indemnifica- 
(CONTINUED ON PAGE 36) 





2 


FeNATIONAL UNDERWRITER 








May 9, 1957 





==- 





1957 Argus Fire 


Chart Tells Sad 
Underwriting Tale 


Loss for Fire Insurers 
Is $55 Million; Surplus 
Declines $5 Million 


The total of net premiums written 
in 1956 by 785 fire companies of all 
kinds reported on in the 1957 Argus 
Fire Chart is $4,269,346,548. This is a 
slight decrease from the total of $4,- 
336,812,389 reported for 808 companies 
as of Dec. 31, 1955. The decreases in 
both number of companies and in net 
premiums written is due primarily to 
the many mergers of companies dur- 
ing the past two years and the chang- 
ing of a few companies to a casualty 
classification as a result of their great- 
er emphasis on multiple line business. 

The assets of these same 785 com- 
panies increased some 11% to $11,- 
223,577,415 while the surplus to pol- 
icyholders decreased slightly to $5,- 
722,035,943 as a result of the unusual 
underwriting experience in 1956. These 
companies sustained a loss from 
underwriting of $55,809,024 in 1956 as 
compared with a gain of $177,995,235 
in 1955. This abrupt change in under- 
writing results produced an increase 
in the ratio of losses and adjustment 
expenses incurred to premiums earned 
to 60.4, up 5.7 points, and an increase 
in the ratio of expenses incurred to 


net premiums written to 39.9, up 1.9 
(CONTINUED ON PAGE 16) 


Top Management 


Changes for 
Shelby Mutual 


J. J. Crum has retired as president 
of the Shelby Mutual and takes over 
the newly created post of chairman of 





J. J. Crum 


G. S. Dennis 
the executive committee. He will de- 
vote more time to development of gen- 
eral policies of the company. 

L. A. Dennis continues as chairman 
and G. S. Dennis is the newly elected 
president. Other officers are: L. M. 
Dunathan executive vice-president and 
secretary; E. P. Curry vice-president 
for underwriting; P. H. Dubuc vice- 
president for sales; S. S. Kerr treasur- 
er; J. S. Crum assistant secretary and 
assistant treasurer; J. H. Pittenger as- 
sistant treasurer; O. C. Griffith assist- 
ant to the president; F. D. Cunningham 
general counsel; and Charles Belsan 
assistant general counsel. 





Chicago Surety Men to Meet 

Surety Underwriters Assn. of Chica- 
go at the June 4 meeting will elect a 
new member of the executive commit- 
tee to replace L. W. Zuttermeister, 
Royal-Globe, who has been transferred 
to New York. 
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Reorganization of 
Texas Department 
Gains Support 


AUSTIN—Complete reorganization 
of the Texas board of insurance com- 
missioners was approved overwhelm- 
ingly by the house May 2 with the 
amended senate measure providing 
for a full-time three-member board 
and an executive commissioner of in- 
surance, as recommended by Gov. 
Daniel. 

The revised bill, approved on final 
vote by a majority of more than four 
to one, not only means abolition of 
the present board but also includes 
rejection of a compromise plan that 
would have set up a temporary six- 
member commission, which the house 
state affairs committee had proposed. 

The reorganization bill, as passed 
by the senate about a month ago, set 
up a part-time board of three mem- 
bers, and it was reported late last 
week that Sen. Fly, its sponsor, prob- 
ably will ask for a conference com- 
mittee. 

Supporters of Gov. Daniel’s program 
appeared to be in full command of 
house developments in the several 
crucial votes, winning by 109 to 25 on 
final passage. 

Gov. Daniel issued a statement, say- 
ing: “This is a great victory for the 
people of Texas and for good govern- 
ment. I congratulate the members of 
the legislature for their decision to 
give the people of Texas a completely 
new board of insurance which will 
clean up this important state agency.” 

The house spent most of May 1 de- 
bating and amending a committee sub- 
stitute for a temporary six-member 
commission. 


One of the important floor amend- 
ments would require the board to quit 
its present quarters in International 
Life’s home office building in Austin 
within three years and either build 
its own building or rent quarters from 
some landlord other than an insur- 
ance company. 

Qualifications laid out in the bill 
for members of the new board state 
that they must have had at least 10 
years’ successful experience in busi- 
ness, professional or government ac- 
tivities, but could not be a stockholder, 
director, officer, attorney, agent or em- 
ploye of any insurance company. The 
appointed members would be subject 
to confirmation by the senate. The 
board, in turn, would appoint the com- 
missioner who would be required to 
have at least 10 years’ of administra- 
tive or professional experience, includ- 
ing training in insurance. 

Members of the present board are 
Chairman John Osorio and Commis- 
sioner Mark Wentz, both having been 
appointed by former Gov. Shivers, and 
Joe P. Gibbs, who was recently re- 
called from retirement by Gov. Daniel 
on a temporary service basis. 





Allstate Magazine Wins 
Award for Best Layout 


Home & Highway magazine, policy- 
holder publication of Allstate, has been 
awarded a certificate of excellence by 
Society of Typographic Arts for over- 
all design, layout and illustrations. The 
publication was one of two magazines 
honored at the annual exhibition of 
design in Chicago printing at the Art 
Institute of Chicago. Home & Highway 
was the only general circulation mag- 
azine shown as an example of excellent 
over-all magazine layout. 


=== 


Thumley, Duncan 
Named at Chicago 
by National Fire 


National Fire has appointed J. ¢ 


Thumley and G. N. Duncan assistan} 
managers at Chicago. They will be 





_} 


J. G. Thumley 


principally engaged in fire, marine and 
multiple peril production activities. 
Mr. Thumley, who has been with 
Continental Casualty since 1954 in fire 
and inland production, started with 
Millers National, and has also had 
agency experience. Mr. Duncan joined 
Continental Casualty in 1953 and has 
been engaged in fire production work. 


Battles Heads 
Program of 


Texas Agents 


DALLAS—Robert E. Battles, presi- 
dent of the National association, head- 
lines the speaking program for the an- 
nual convention of Texas Assn. of In- 
surance Agents here, May 16-18. 

Other guest speakers for the con- 
vention, which will include two gen- 
eral sessions and an executive meeting, 
will be: Leon R. Oliver, vice-president 
of Employers Liability, on “How Com- 
pulsory Automobile Insurance Works 
in Massachusetts;’” Warren A. King, in- 
surance manager of Life, who will nar- 
rate a movie on “Opportunities for the 
Insurance Business,’ and John K. 
Minnoch, inspirational speaker of Chi- 
cago, on “Laugh and Live.” 

As usual, the association’s business, 
except for submission of the admin- 
istration report of Marion A. Sanford 
of Lubbock, president, will be behind 
closed doors. This includes election of 
officers and action on committee re- 
ports. 

The final session, May 18, will be 
featured by a panel discussion of 
“Comprehensive Dwelling Policy and 
Homeowner Policies,’ with Hal A. Gul- 
ledge, Dallas, as moderator. 

The principal pre-convention activ- 
ity, May 16, will be the conference of 
local association officers under the di- 
rection of M. Storey Lindsay, Houston, 
vice-president. It includes a report on 
the tax status of local boards and an 
explanation of the “Catastrophe Loss 
Plan.” 


To Study Future of 
Ohio Federation 


The governing committee of Insur- 
ance Federation of Ohio will meet May 
14 in Columbus to decide the future of 
the organization. Lack of support may 
force it to “deactivate,” although there 
are determined efforts underway to in- 
crease membership and raise funds. 





G. N. Duncan 











Nassau County (N. Y.) Assn. of In- 
surance Agents will hear John W. 
Boylsten, casualty manager of St. Paul 
F.&M., discuss agents’ errors and omls- 
sions insurance at the May 16 meet- 

ing in Port Washington, L. I. 
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HOW NORTH AMERICA’S EXTRA VALUE 


rt, 


bad! 


... SERVES FIRESTONE THE ‘PIONEER’ 


Firestone Tire and Rubber Company’s steady rise in the world of tires, rubber 
products, steel rims, synthetic rubber, plastics, fabrics and guided missiles is 


well known. The story is told in the April issue of the North America Fieldman. 


Firestone is the subject of the first in North America’s 1957 series of 
advertisements featuring leaders in American industry. These important com- 
panies all benefit from the extra value of North America agents’ service. The 
advertisements begin in April in U. S. News, and in May in Nation’s Business 


and Newsweek. 


Read the story and see the ads. They are proof that agents profit by 
utilizing North America Companies’ capacity, underwriting facilities, loss pre- 
vention and safety services, world-wide claims and loss facilities and network 
of service offices. If you don’t represent North America you owe it to your 
future progress to learn more about the advantages of having North America 
in your office. See our nearest Service Office Manager. 


INSURANCE BY NORTH AMERICA 


Insurance Company of North America Indemnity Insurance Company of North America Philadelphia Fire and Marine Insurance Company _Life Insurance Company of North America 
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Employers Re Names 
Osborne to Head Fire 
Operations at Chicago 


R. H. Osborne, who has been assist- 
ant manager in the western depart- 
ment of National 
Fire, has joined 
Employers Rein- 
surance in charge 
of fire operations 
at Chicago. 

Mr. Osborne, a 
fire protection en- 
gineering graduate 
of Illinois Tech, 
started in insur- 
ance with Mich- 
gan Inspection Bu- 
reau in 1928. He 
was transferred to 
Western Actuarial Bureau in 1935, and 
was with that organization for 10 years 
before joining National as special agent 
in Indiana. He became Indiana state 
agent in 1948, and in 1950 was made 
agency superintendent in National’s 
western department at Chicago. In 





R. H. Osborne 


1952 he was appointed assistant man- 
ager. 

Mr. Osborne has served on a number 
of technical committees of the National 
Board and National Fire Protection 
Assn. He has been a member of the 
research committee of Western Un- 
derwriters Assn. and Western Confer- 
ence of Special Risk Underwriters and 
of the underwriting committees of Fac- 
tory Insurance Assn. and Underwriters 
Grain Assn. 


Cal. Bill Would 
Prohibit Premium 
Discount WC Plans 


The California legislature has sent 
to Gov. Knight a bill to prohibit any 
premium discount or retrospective 
workmen’s compensation plan. The 
measure would defeat ruling 67 pro- 
mulgated by former commissioner J. R. 
Maloney. 


Ohio A&S Sales Rally May 24 


Ohio Assn. of A&H Underwriters 
will hold its annual convention and 
sales congress May 24 at the Secor 
hotel, Toledo. 





Charges Saunders and 
Smith ‘Compromised’ 
hy Cage Lavishness 


AUSTIN—Blistering attacks on two 
former chairmen of the Texas board of 
insurance commissioners, certain or- 
ganized labor leaders, a Dallas banker 
and especially BenJack Cage, promoter, 
for their parts in operations of the 
new defunct ICT of Dallas, featured 
the 113-page report submitted to the 
Texas legislature May 1 by the five- 
man senate investigating committee. 

The report contained 26 conclusions, 
all either highly critical or alleging 
improper or illegal operations. It rec- 
ommended 16 changes in laws to “cast 
out the root of much of the evil found 
to exist,” with some of the proposals 
already included in pending bills, It 
said there was evidence of violation 
of the internal revenue code by Jack 
Cage & Co., management firm headed 
by Mr. Cage. 

However, the committee said it 
thought that adequate enforcement of 
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Number 4 in a Series 


for the doctor 


The cost to the physician or 
surgeon of a large malpractice 
liability judgment may easily spell 
financial ruin... 


A week after an operation for varicose veins, the 

patient exhibited symptoms that should have 

brought a quick diagnosis of infection. The diag- 

nosis wasn’t made . 

the patient later was awarded $123,904 . . . including 

$23,900 for medical bills and loss of earnings. No 

Malpractice insurance was reported — resulting in an 

expensive operation for the doctor. 

Malpractice insurance is not limited to physicians and 

surgeons. Dentists, nurses, optometrists, roentgenologists, 

X-ray technicians, beauty parlor operators . . 
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existing laws would prevent further 
“frauds upon the people such as that 
perpetrated in the ICT case,” and 
then it added that a few more com. 
panies followed a pattern “remarkably 
like” that of ICT, with the present 
commission having them under obser- 
vation. 

According to the report, some reg- 
ulatory officials of Texas and other 
states “were compromised by lavish 
expenditures for their comfort and en- 
tertainment and, in some cases, re- 
ceived direct payments of money from 
BenJack Cage or his associates.” It was 
in this phase of its report that the 
committee named J. Byron Saunders 
and Garland A. Smith, former board 
chairmen, who had testified at legis- 
lative hearings about their relations 
with Mr. Cage’s enterprises. 

Some of the committee’s major find- 
ings and charges were: That the com- 
pany was illegally founded on bor- 
rowed money; that it “foisted itself 
upon the public” through certain bank- 
ing transactions, stock sales campaigns 
and questionable reinsurance agree- 
ments; that assets were manipulated 
through interlocking companies to cre- 
ate an appearance of solvency; that 
various accounting practices were 
careless, and that the management 
contract with Jack Cage & Co. was 
used “to circumvent the insurance 
code by using insurance company 
funds to carry on investment and 
spending practices in which the in- 
surance company itself could not law- 
fully engage.” 

Most of the proposed legislation 
dealt with broadening regulatory pow- 
ers of the board or with spelling out 
the responsibilities of company offi- 
cers and directors. 

In a closing comment, the commit- 
tee said that the great majority of 
companies comprising the industry as 
a whole “should continue to merit the 
confidence of the public and should 
not in any way be condemned because 
of such activities by the renegades of 
the industry.” 

The bonds of the city of West 
Buechel, Ky., bought by BenJack Cage 
at about 30% down and on a 5% note, 
are held to be of no value in a stock- 
holders suit filed in federal court at 
Birmingham, Ala., against Consoli- 
dated-American Industries of Mont- 
gomery, one of four defendants in an 
action asking the court to bar Mr. Cage 
and others who founded or controlled 
the four companies from any further 
participation in management. The 
stockholders asked that a receiver be 
appointed. A hearing is scheduled May 
22. 

The bonds in question are part of 
the $2 million in revenue bonds sold 
by West Buechel to BenJack Cage for 
$275,000 down. The city of West 
Buechel took a note at 5% for the rest 
of the money, and when the March 15 
interest payment was not received, 
bond interest payments was held up. 

Consolidated-American obtained the 
bonds through Mr. Cage. The stock- 
holders’ suit alleges harmful acts by 
Mr. Cage and others, including Stewart 
Hopps, who is identified as a founder 
or controller of the four companies. 
The suit says officers and directors of 
the companies “began to treat and 
view with the assets of Consolidated- 
American as personal assets for per- 
sonal use and benefits.” 


“Atlas Ins. Co. of Birmingham, 


another company named in the suit, 
was “stripped of a substantial portion 
of valuable assets and securities it then 
possessed in exchange for stock and 
other assets of dubious value” by Con- 
solidated-American, the stockholders 
suit complains. 
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Public Adjuster President Gives Verbal 
Bludgeoning to National Board 


William Goodman of Baltimore, in 
his presidential address at the annual 
meeting of National Assn. of Public 
Insurance Adjusters at Miami Beach 
last week, commented bluntly about 
“the many attempts by the National 
Board to search into our activities.” 

Mr. Goodman said that in a recent 
conference with one of the board rep- 
resentatives he was told it was beyond 
this man’s comprehension why it would 
be necessary for any insured to employ 
a public adjuster when he has an ad- 
juster to represent both sides. “Re- 
member,” Mr. Goodman admonished, 
“this is 1957, and public adjusters and 
the need for them has been increasing- 
ly recognized by the public for many 
years. We were also told that the Na- 
tional Board could not understand why 
public adjusters in certain areas are 
so well entrenched and widely patron- 
ized. Without laboring the matter 
further, what does this signify? It sig- 
nifies that we must be on the alert. 

“The whole attitude of the National 
Board is one which is adverse and an- 
tagonistic to the basic principles of this 
great nation . . . The National Board 
should mind its own business and con- 
fine its activities, exclusively to adjust- 
ing losses in behalf of the insurance 
companies. That is its one and only 
purpose. It should not and must not 
be permitted to inject itself in the role 
played by public insurance adjusters 
in the insurance world. The National 
Board is important to its members, al- 
though not all insurance companies are 
affiliated with it. The public adjuster 
is equally important to the insuring 
public. 


“I am convinced that the National 
Board and other groups connected with 
insurance companies should render ad- 
vice and confine their services to their 
own members and should not take on 
the role of supervisor or policymaker in 
the insurance industry with regard to 
the insuring public. Of course, the Na- 
tional Board should be generally free 
and helpful. However, the moment it 
undertakes duties that properly belong 
to the law-making bodies or the public, 
it ceases to be helpful and no matter 
how honorable its intentions, it indi- 
cates a lack of sincerity and friendship. 
Such a policy on its part indicates only 
selfishness and unfairness. 

“To the National Board of Fire Un- 
derwriters, I suggest they ponder well 
the consequences and remember that 
there are many vital reasons for ex- 
tending freedom of action. They should 
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be intelligent enough to understand 
that limiting anyone’s freedom of ac- 
tion will ultimately limit their own and 
that furthering their selfish objectives 
can only result in more regulations 
thrust upon them. 

“The attempts being made to achieve 
monopolistic control of the insurance 
industry, if continued, will provide an 
open invitation to Congress to institute 


a full scale investigation into the 
planned program for total control of 
the insurance business to the detriment 
of the public welfare and interest. 
When and if this develops, the Nation- 
al Board will discover that it has few 
allies and many critics. 


“Our profession (public adjusting) is 
neither the youngest nor the oldest one 
in the world,” Mr. Goodman went on. 
“Yet it has the distinction because of 
our relatively few members throughout 
the country, of being one of the most 


unique and exclusive professions in the 
world today. We must get our story 
across to the public continuously and 
make our position even better known. 
We must take definite and continued 
steps to present the fallacy of the Na- 
tional Board concepts. 

“We have a fundamental right to 
exist and maintain our independence. 
We hereby go on record again that we 
will not be stifled or persecuted. Our 
initiative will not be throttled. No ad- 
verse, antagonistic or selfish group or 
organization can or will slow our rate 
of progress.” 
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U. S. Inter-American 
Council Holds Meet. 
N.A. Host to Trustees 


Nerth America was host to the an- 
nual meeting of trustees of U.S. Inter- 
American Council:of Commerce & Pro- 
duction in Philadelphia. Host trustee 
was John A. Diemand, president of 
North America. More than 40 U. S. 
corporation executives attended.. the 
meeting. 

U. S. Inter-American Council is the 
U. S. section of Inter-American Coun- 


cil of Commerce & Production, an 
association of industrial, business and 
rural organizations, formed to promote 
free enterprise in the Americas. 
Formed in 1941, it has a membership 
of more than 140 trade associations 
and chambers of commerce, and is 
affiliated with more than 50,000 busi- 
nessmen in the 20 Latin American na- 
tions. 





Insurance Women of Madison, Wis., have 
elected Christine. .Sachs president; Dorothea 
Wyss vice-president; Virginia Meister cor- 
responding secretary; Leila Pertzborn record- 
ing secretary, and Sadie Benson treasurer. 


List Speakers for Cal. 
Agency Management 
Program June 23-28 


California Assn. of Insurance Agents 
has completed the program for its an- 
nual agency management conference, 
which is to be held June 23-28 in co- 
operation with Stanford university. 

Subjects and speakers for the con- 
ference are: Legal aspects of the 
agency business, Frank Fullenwider, 
former deputy commissioner; reducing 
costs by use of office forms and pro- 
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cedures, Fred A. Banducci, local agent 
of San Rafael; salesmanship and hu- 
man relations, Charles Simmons, sales 
management consultant; claims service 
and collections control, William Ros. 
kam, local agent of Burbank; office 
equipment selection, Edward Peck, of- 
fice equipment consultant; personne] 
selection and training, F. A. Nicholls 
Friden Calculating Machine Co.; agen. 
cy tax problems, Edward E. Aitel, ac. 
countant; account selling, Paul Wolcott 
Jr., state association past president and 
local agent of San Diego; advertising 
and public contact, Bert Stewart, Na- 
tional Auto Club; valuation and per. 
petuation of an agency, William W, 
Kelly, C. E. Canfield & Son, Santa 
Cruz; “Insurance From the Buyer's 
Point of View,” Fred Greenlaw, Kaiser 
Industries, and “How to Remember 
Names and Faces,” John Dolan, San 
Francisco memory expert. 





Simon Joins North 
America as Actuary 


Leroy J. Simon has joined the ac- 
tuarial staff of North America compa- 
nies at the head office. Since 1949 he 
has been casualty actuary of Mutual 
Service Casualty in St. Paul. He is a 
fellow of Casualty Actuarial Society 
and a member of the permanent com- 
mittee for International Congress of 
Actuaries. He has been a director of 
Midwestern Independent Statistica] 
Service and has served on other re- 
search and statistical committees. 





N. Y. Rules on Computing 
Compulsory Refunds 


In answer to inquiries concerning 
the manner of computing refunds on 
the cancellation of liability policies is- 
sued pursuant to the compulsory auto 
law in New York state, Superintendent 
Holz has set forth the insurance de- 
partment’s views in a letter to all cas- 
ualty companies. 

The letter states that the depart- 
ment has been asked whether, in view 
of the provisions of the compulsory 
law, an insurer may date back pre- 
mium refunds upon cancellation of an 
owner’s policy or may date back a 
cancellation of coverages other than 
the liability insurance required to 
comply, for the purpose of calculating 
the amount of the premium refund. 

Raymond Harris, chief counsel of the 
department, has ruled it is not per- 
missible to pay a refund of premium 
for any of the coverages under a com- 
pulsory policy calculated as of a date 
prior to the effective date of the ter- 
mination of the policy. Under the act, 
a policy can be terminated only if in- 
sured surrenders his registration cer- 
tificate and license plates, or the com- 
pany cancels by giving the notice 
required by the act. Consequently, the 
policy is in force until either of these 
events occur and the refund of pre- 
mium must be calculated as of either 
of these dates. 





Mont. Commissioner Begins 


Recodification of Laws 


HELENA, MONT.—The job of mod- 
ernizing Montana’s insurance laws has 
been started under the supervision of 
Commissioner Holmes and Robert D. 
Williams, Seattle attorney. Mr. Wik 


liams has done similar work for the 
states of Washington, Michigan, Ken-— 


tucky and Arizona. He also has mo 
ernized insurance laws of Puerto Rico 


and is now rewriting the insurance 


laws of Guatemala. 


Kelley Joins Eliel & Loeb 





4 
4 


Dan Kelley, for five years assistant 


casualty manager at Stewart, S 


(Ill.), has joined Eliel & Loeb Co. of 


Chicago as an accounts executive. Pre- 


viously he had also been with the Chi- 
cago office of Hartford Accident. 
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E.]. Coffey, IAAHU President, Reports 
Gratifying Progress in Organizing Units 


Gratifying interest in the formation 
of new local units of International 
Assn. of A&H Underwriters is reported 
by President E. J. Coffey, Mutual 
Benefit H&A, Portland, Ore., who is 
in the course of an extended trip for 
IAAHU. 

Mr. Coffey is accompanied by Bruce 
Gifford, IAAHU managing director, 
and, on part of the trip, by Eugene 





Bruce Gifford 


Gaffey, Peerless, Keane, N. H., mem- 
ber of the IAAHU board and zone 
chairman. 

Mr. Coffey says that the interest 
among A&S men in cities lacking local 
associations is immediate. 

“Everyone we talk with feels the 
need for a local A&H association,” he 
said. “They appreciate the help of 
IAAHU.” 

Mr. Coffey said that uppermost in 
the minds of A&S men is the increase 
in acceptance of A&S by more com- 
panies. There is also an increasing 
awareness of the need for guarding 
against harmful legislation, both fed- 
eral and state. 

Another factor in the high degree of 
interest that has been shown, he said, 
is the educational program conducted 
in conjunction with IAAHU. So many 
companies have recently gone into the 
A&S business that the disability in- 
surance training course sponsored by 
IAAHU becomes an important matter 
to them. There is also the public rela- 
tions aspect. All in all, the formation 
of local units seems to provide an im- 
portant link that has been missing. 

There have been a few strong nega- 
tive expressions but most of these 
were won over after hearing Mr. Cof- 
fey’s explanation of the need for hav- 
ing a separate A&S organization in 
addition to the local life underwriters 
association. Any negative reaction has 
jsually been confined to the argu- 
ment that the life underwriters asso- 
ciation was sufficient to take care of 
all requirements. 

A new association is getting under 
way in Providence, to be called the 
Providence Assn. of A&H Underwrit- 


E. J. Coffey 
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ers. Charles Gaskill, Travelers, is the 
organizing chairman. 

There was a similar excellent re- 
sponse at Portland, Me., where a pre- 
liminary meeting was held, followed 
by an organization meeting. 


A group of 26 attended a meeting 
and 20 applications for membership 
were taken. The meeting designated 
Donald Haskett, regional director of 
Massachusetts Casualty at Boston as 


organizational chairman, with the next 
meeting to be held May 6. 

In New York City, where Mr. Cof- 
fey has made a couple of previous 
trips to promote a local unit, Lou Me- 
dill, general agent of Continental Cas- 
ualty, is in charge of organizing a 
group. 

. . . 

Mr. Coffey left home Feb. 27 and by 
the time he returns will have visited 
25 out of the 90 local organizations of 
IAAHU. His itinerary includes Hunt- 
ington, W. Va., (A&S state sales con- 
gress); Rockford, Ill., (Illinois Assn. 


of A&H Underwriters sales congress); 
Cleveland association; Columbus, for a 
session of the board of the Ohie state 
association; Louisville; Omaha; De- 
troit; Bay City, Mich.; Lansing; Wash- 
ington (meeting of Health Insurance 
Assn. of America); Newark; Miami; 
Kingston, Jamaica; San Juan, Puerto 
Rico; Worcester (Life Underwriters 
Association); Phoenix; Albuquerque; 
Dallas; Fort Worth; Jackson, Miss.; 
New Orleans; Tampa; Birmingham; 
Atlanta; Richmond, and Charlotte, N.C. 
Mr. Coffey was or will be on the pro- 
gram at nearly all these meetings. 
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Expect Two Groups to 
Study Compulsory for 
Next Mich. Legislature 


LANSING—Despite the fact that the 
Michigan legislature kept buried in 
committees at this session the only 
two proposals offered to impose some 
form of compulsory automobile insur- 
ance, it appears that the subject still 
is a live one and it will be explored 
during the interim prior to the 1958 
session. 7 

Two separate groups are likely to 


conduct investigations. Gov. Williams, 
at the behest of Secretary of State J. 
M. Hare, will appoint one such com- 
mission. The house of representatives, 
on the basis of a resolution filed by 
Reps. Andrew Bolt, Grand Rapids 
agent and house insurance committee 
chairman, and Joseph J. Kowalski, De- 
troit attorney and a committee mem- 
ber, is likely to name its own inves- 
tigating committee. 

Mr. Hare has been zealous to fill 
any gaps in auto insurance since he 
was involved a year ago in a collision 
with a car driven by an uninsured 
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motorist. 
him $3,000 for which he has not been 
reimbursed. He contends that as many 
as 750,000 uninsured vehicles are be- 





He says the accident cost 


ing operated on Michigan highways 


and causing uninsured losses to the 


tune of $10 million annually. 

Mr. Hare said he has been assured 
by the governor that a study commis- 
sion will be named. The secretary of 
state intends to make several sugges- 
tions for their consideration. One is 
the novel proposal that motorists be 
subjected to “social pressure” if they 
are not carrying liability coverage by 
being required to use license tags that 
plainly brand them as uninsured. His 
office issues license plates and he 
would issue plates marked with stars 
to motorists filing evidence of insur- 
ance while unmarked plates would go 
to those without coverage. 

Other proposals he will seek to have 
considered will be: Creation of an un- 
satisfied judgment fund; an impound- 
ment law to require a motorist to sell 
his car to help pay damages should he 
fail to pay a judgment hefore a stipu- 
lated deadline; straight compulsory 
coverage in any one of several forms. 





Newhouse & Hawley Move 
Home Office at Chicago 


Newhouse & Hawley Inc., represen- 
tatives of Lloyd’s at Chicago, has 
moved its home 
office from the 
Field building to 
larger quarters at 
175 West Jackson 
boulevard. The 
change also _ in- 
cludes the affili- 
ated operations of 
L. F. Hawley 
agency, manager 
of Cook and Lake 
counties for Union 
Mutual Life of 
Portland, Me. 

The company 
was the Chicago 
office of Newhouse & Sayre, New 
York, until 1948, when the late Robert 

. Newhouse went into partnership 
with Louis F. Hawley. In 1953, Mr. 
Hawley bought out Mr. Newhouse’s 
interest. 

Mr. Hawley joined the company at 
New York in 1931 and in 1936 trans- 
ferred to Chicago where he became 
vice-president in charge of three mid- 
west offices a year later. 


Lovis F. Hawley 





Continental Casualty 
Names O’Hara Ad Chief 


Eugene F. O’Hara has been named 
advertising director of Continental 
Casualty. He has spent twelve years 
in the writing and advertising fields. 
He was a commercial film writer for 
the Mexican motion picture firm, 
PESCA, before becc ming copy chief for 
the Hotpoint Co. He was made copy 
chief for Continental Casualty in 1955. 





Connecicut Fire Insurance Field 
Club will elect officers at its monthly 
meeting May 6 at Hotel Bond in Hart- 
ford. 


Fire, but Not Auto, 4 
Rate Deviation Bill 


Passes Texas Senate 

AUSTIN—The Texas senate, jp 
adopting three amendments to the fire 
deviation bill, rejected by a vote of 
23 to 3 an effort to introduce a flex. 
ible automobile rating measure offered 
as an amendment to it. 

The deviation bill was passed for 
engrossment after amendment but 
failed to get the four fifths vote nee. 
essary to suspend rules and finally 
pass, and so was left hanging on third 
reading. It will take a major switch 
in votes in the house on the twin devia. 
tion bill to make senate efforts reach 
fruition, as the house several weeks ago 
refused to suspend rules in order to 
take it up for consideration. 

The three accepted amendments to 
the fire deviation bill involved certain 
changes in language and the custom. 
ary mutual exemptions. Sen. Secrest, 
who had pushed the original flexible 
auto rating proposal, offered an amend- 
ment that would have allowed al] 
chapter 5 companies, which include 
auto insurers, to deviate as they see 
fit. 

The five amendments represented a 
concurrence of views within the busi- 
ness on establishment of adequate 
control by the department over re- 
duced rate filings. One of them is de- 
signed to permit such deviations as 
the graduated dwelling rate plan now 
used by seven companies under court 
order. Another sets up rules for hear- 
ings, wich may be held at department 
discretion or must be held on “re- 
quest of any aggrieved policyholder of 
the company filing the deviation,” in- 
stead of on the “request of any per- 
son” as provided in the original bill. 





Ill. Agents Hold Regional 
Conferences May 7-17 


Illinois Assn. of Insurance Agents 
and Illinois Fire Underwriters Assn. 
are holding their annual series of re- 
gional conferences May 7-17. 

Meetings were held in Aurora May 
7, in Rockford May 8, and in Peoria 
May 9. Other conferences scheduled 
are: Springfield May 10, Quincy May 
14, East St. Louis May 15, Centralia 
May 16, and Mattoon May 17. Subjects 
include advertising, traffic safety in- 
surance legislation, new Illinois auto 
rates, salesmanship, collections, premi- 
um financing and cooperation with 
press, radio and TV. Also to be re- 
viewed are the following coverages: 
Farm, commercial property and home- 
owner, blanket crime, uninsured mo- 
torist, and fidelity and surety business. 





Vande Zande Heads Waupan Assn. 


New officers of the Waupun (Wis.) 
Assn. of Insurance Agents are Charles 
Vande Zande, president, succeeding 
Marvin Schouten, and A. E. Strege, 
secretary-treasurer. 

U. S. Chamber of Commerce has 
recommended discontinuance of Fed- 
eral Crop Insurance Corporation. 
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Inland Marine Underwriters Assn. sponsored its annual workshop in New 
York last week, an all-day discussion which it inaugurated last year for the 
first time. The effort this year was concentrated on simplification of forms, 
format, handling, etc. 

The workshop was divided into six working groups, with each group limited 
to a maximum of 12. Many exhibits were used of the sort being examined by 
Raymond G. Shepard of Fire Association on the left, and Thomas B. Kelley of 
Commercial Union-Ocean and Joseph G. Bill, assistant general manager of 
IMUA, on the right. Mr. Shepard is chairman of the workshop committee, Mr. 
Kelley is chairman of the executive committee of IMUA, and Mr. Bill, with C. T. 
Cooper of IMUA, sponsored the workshop. 





Discussion leaders of the workshop were: From the left, Carl Von Pechmann, 
Aetna Casualty; Lane C. Kaley, America Fore; C. A. Lambrecht, Commercial 
Union-Ocean; Carmine Ferrantino, Great American; E. F. Ryder, St. Paul 
F.&M., and Stephen Chamberlain, Home. 


Shown here are 
workshop commit- 
members of the 
tee: From the left, 
Mr. Cooper, Rich- 
ard A. Lydecker of 
Great American, 
J. F. Hirschmann 
of Fireman’s Fund, 
J. H. Glinsmann 
Jr. of Royal-Globe, 
and E. M. Kelley 
of Hartford Fire. 











W. C. Stone Heads New 


tive and publisher, who credits much 
a : of his own success to the motivation 
Inspirational Book Co. he received from inspirational books. 

Combined Registry Co. of Chicago | Books will be retailed primarily by 
has established a bookstore division. mail through Success Unlimited, a 
The company is headed by W. Clem- monthly magazine published by God- 
ent Stone, financier, insurance execu- frey-Stone International Publications, 
of which Mr. Stone also is president. 





A. & H. EXECUTIVE—Company entering A. & H. 
field, seeks person to organize and manage 
department. $10,000. 





Mutuals Revise Farmers 

































The Service Man— 


how fieldmen spark H OME service 


Home Insurance bea 
of assistants—thousanes 
on army most modem me 
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The Home fieldman is Company. He is o mon ° 
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See your HOMEtown agent now. 


THE HOME 


ORGANIZED 1853 
Utanlee 


Lane, N 
Office: 59 Maiden 
HORE «AUTOMOBILE 
The Home Indemnity come’ 
Casualty Insurance. — aoneet me 
company represented by over 
A stock 
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this advertisement appears in: 


TIME—May 13 AMERICAN HOME— June 
NEWSWEEK—May 13 BETTER HOMES & GARDENS — June 
BUSINESS WEEK— May 25 NATION’S BUSINESS — june 


U.S. NEWS & WORLD REPORT—May 24 





MOTOR CLUB EXECUTIVE—Man with adminis- 
trative experience in Motor Club operation 
to do research work on contemplated club. 


NORTHERN ILLINOIS — Casualty Special 
Agents. (2) Two years experience in territcry. 
One located in Rock Island and one Peoria. 














Stock general agency company. $6,500. 
Call or Write 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
220 South State St. WAbash 
0, Il. 2-4800 











CPL Rates in Conn. 





Mutual Insurance Rating Bureau 





has revised farmer’s comprehensive 








personal liability rates in Connecticut 





effective May 8. The rate for basic 
cover has been increased $5 to $25 in 
all territories. As in the past, three 
year policies will be rated at 2% | 
times the annual rate provided the en- 
tire three year premium is paid in | 
advance. Five year pre-paid policies | 
will be rated at four times the annual | 
premium. 


| 
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derwood continues as bureau manager 
and George F. Allebach was appointed 
chief engineer. 

American Equitable, Firemen’s of 
D. C., Aetna Fire, and Pennsylvania 
Lumbermens Mutual were elected to 
the governing committee. 


D.C. Rating Bureau 
Elects Ewald, Others 


WASHINGTON—Insurance_ Rating 
Bureau of the District of Columbia 
has elected Walter R. Ewald, vice- 
president of Great American, chair- 
man, and Arthur F. Herman, vice- 
president of Home, vice-chairman of 
the governing committee. Harold Os- 
terlund, Washington manager of Trav- 
elers, was named chairman, and Wil- 
liam E. Cassidy, special agent of 
America Fore, vice-chairman, of the 
executive committee. Kenneth R. Un- 





Automobile Club Opposes 
Pa. Compulsory Auto Plan 


American Automobile Assn. is op- 
posing the four bill compulsory auto 
program proposed for Pennsylvania by 
Gov. Leader. 


FTC Modifies Ruling 
in American L.&dA. Case 


Federal Trade commission has or- 
dered American Life & Accident of 
St. Louis to stop alleged misrepresen- 
tation of A&S policy benefits. An opin- 
ion by Commissioner Secrest modified 
a hearing examiner’s earlier decision 
that, while the company has misrepre- 
sented its coverage in advertising, these 
practices have been abandoned in good 
faith and the complaint should be dis- 
missed. Mr. Secrest said that, although 
objectionable radio advertising and 





great 


expectations! 


* 


To HIS FAMILY, DAD’s RESPONSIBILITY IS IMMENSE. 
They have Great Expectations. But dreams of security can 
vanish overnight. 


Dad’s most valuable asset is his income. He’ll probably earn 
many, many thousands before he retires. Is his income 
unguarded? Have you prepared — financially —for him to go 
on living . . . if his income is depleted or lost by accident or 


sickness? Hospitalization. 


Continental Casualty Company Chicago 4, Illinois 





a A 
GUARANTEED RENEWABLE COMPANY ___ 
DIVISION ee Biers 





Give him the most dependable protection available to- 
day—Continental’s prestige Loss of Income insurance 
—guaranteed renewable to age 65 at the premium 
rate in force at renewal. Here’s protection he can 
really own, not merely rent. 

Help your clients make their family’s Great Expectations a 
living reality. Let them go first class with Continental’s Guar- 
anteed Renewable contract for both Income Protection and 


Guaranteed Renewable Division, Continental Casualty Company 
310 South Michigan Avenue, Chicago 4, Illinois 


Send me complete information on your new Guaranteed Renewable Insurance. 





— 


brochures were discontinued in 1954, 
the company still solicits new business 
through the mails with a series of 19 
letters, thus continuing “most, if not 

of the deceptive representations” con. 
tained in the radio scripts and bro. 
chures. Accordingly, FTC ordered the 
company to stop misrepresenting dura- 
tion of coverage, amounts payable for 
medical, surgical and hospital services, 
death benefits and the extent of cover. 
age in case of accidents and sickness, 





Conn. Assn. Roundup of 
Bills in State Legislature 


W. Harry Wiley, executive secre. 
tary Connecticut Assn. of Insurance 
Agents, has bulletined members that 
there is a good chance for passage of 
the bill in the state legislature which 
would strengthen the agency qualifica- 
tion law, particularly with respect to 
insurance department authority in 
curtailing certain part time licenses, 

At the moment, he reports, it does 
not look as though the compulsory 
auto bills, one similar to the law in 
New York, one the equal responsibility 
bill, and another providing compulsory 
for drivers under 21, would be passed 
by this session of the legislature. 

The association is still hoping for 
passage of the auto dealer bill but does 
not expect to get through the bill it 
is supporting relative to sale of insur- 
ance to fictitious groups. The compa- 
nies generally opposed the fictitious 
group measure the association had ad- 
vocated, and the agents brought out a 
substitute bill. However, this is not 
likely to get through. Neither is the 
bill on free insurance which the agents 
supported. 

The agents are supporting a bill to 
set up a non-partisan committee to 
handle the state’s insurance, to recod- 
ify the insurance laws, to give greater 
authority to the banking commissioner 
to investigate retail sales financing, to 
prohibit coercion in placing of insur- 
ance, and to require driver education 
in secondary schools. 

The association is opposing off-the- 
job disability benefit bills, all but one 
of which would set up state funds. 


N. Y. Increases DBL 
Payments to $45 Weekly 


Gov. Harriman of New York has 
signed a bill increasing from $40 to 
$45 a week the maximum benefits pay- 
able under the state’s sickness disabil- 
ity program to employes unable to 
work due to non-occupational illness 
or injury. 

The governor pointed out that the 
legislature had ignored his proposals 
to increase from 20 to 26 weeks the 
maximum period for receiving these 
benefits and to provide an additional 
$10 a day up to a $150 maximum for 
time spent in a hospital. 


Suburban N. Y. Agents 


Assn. Elects Officers 


Suburban New York Assn. of Insur- 
ance Agents has elected R. Warren 
Magrath president, Samuel Meyerson 
vice-president, and Robert O’Donohue 
secretary-treasurer. 

The suburban association is com- 
prised of six local county associations: 
Nassau, Queens, Rockland, Richmond, 
Suffolk and Westchester. 











Kemper Boiler Engineer Retires 


R. W. Brown, a boiler and machinery 
engineer with Kemper group for 2 
years, has retired. He joined the group 
in 1936 in Atlanta, transferred to Chi- 
cago that same year, and has been 
operating from the Pittsburgh office 
since 1937. He will continue to act 
an advisory capacity. 





Donald Millar, formerly special agent 
in Oregon for Swett & Crawford, has 
joined Neal Atkinson local agency 2 
Vancouver, Wash. 
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N.A. Insured Artwork 
Ends National Tour 


More than 100 world-famous paint- 
ings in the collection of automaker 
Walter P. Chrysler Jr., insured by 
North America while on a 16 month 
tour of the U. S., have been returned 
to storage in New York. The paintings 
were transported by North American 
Van Lines, whose lead driver during 
the tour, George Holsman, has been 
cited by the insurer for his care in 
moving the paintings. They are val- 
ued at more than $3.5 million. 

Mr. Holsman drove the van contain- 
ing the most valuable paintings mak- 
ing the tour, which was undertaken 
following 2%2 years of planning. Weir 
J. Sargent, assistant secretary of North 
America, presented the award. 

. -_ . 

Paintings by Rembrandt, Rubens, 
Matisse, Van Gogh, Cezanne, Picasso 
and Renoir—some of them valued at 
more than $100,000 each—were among 
the part of the Chrysler collection sent 
on the tour. They were shown in Port- 
land, (Ore.), Seattle, San Francisco, 
Los Angeles, Minneapolis, St. Louis, 
Kansas City, Detroit and Boston, and 
were viewed by an estimated one mil- 
lion people. 





Standard Accident Names 
Brumfield in Philadelphia 


Standard Accident and Planet have 
appointed Bernard T. Brumfield su- 
pervising underwriter in the casualty 
department at Philadelphia. He has 
been a casualty underwriter there 
since 1943. 





Seide Describes Changes 
in Truck Cargo Thefts 


Law enforcement agencies, insurance 
underwriters, shippers and truckers 
have had to reshape their efforts to 
combat crime in recent years as the 
pattern of crime has changed material- 
ly, Jack Seide, president of Babaco 
Alarm Systems, said in addressing 
Mariners Club of Denver. 

Three changes have taken place, es- 
pecially in the past year or two, accord- 
ing to Mr. Seide,—a swing to teen-age 
crime, an alarming rise in the number 
of new, unorganized crooks, and an in- 
crease in narcotic users. The narcotics 
problem is particularly acute, Mr. 
Seide said. This creates a compulsion 
to crime as the addict must obtain his 
daily supply. Certain types of receivers 
or fences exchange merchandise for 
narcotics. 

“All this has materially widened the 
field of hazard for goods in transit, 
which includes practically all goods 
at some time on the way to the ultimate 
consumer,” he said. “A few years ago, 
relatively few types of goods faced 
the theft hazard and usually only 
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larger loads were being hijacked by 
veteran gangs on a highly organized 
basis. Today, practically all goods are 
subject to the theft hazard, with young 
newcomers to the crook ranks striking 
fast and often, with smaller but much 
more frequent thefts.” 

This has resulted in a shift from the 
big, long-haul truck to the local pick- 
up and delivery vehicle as the most 
common point of attack. There are still 
$50,000 and $75,000 whole cargo thefts 
and hijackings, Mr. Seide said, but the 
great bulk of the rapidly rising theft 
toll is from the $1,000 to $5,000 cargoes 
of local trucks. 






N. M. Gets Increased 
Automobile Rates 


National Bureau of Casualty Under- 
writers and National Automobile Un- 
derwriters Assn. have revised automo- 
bile rates for New Mexico, effective 
May 1. 

The bureau is increasing class 1A $1 
to $5. For cars owned or operated by 
married young men under 25 and fam- 
ily cars with young male operators 
the increases range $8 to $9. Class 2C 
gets increases of $27 to $29. 

NAUA is increasing rates $8 to $11, 


and is introducing the $50 deductible. 

The $100 deductible collision is re- 
duced 5% but the $50 deductible rates 
continue as is. Class 2C collision goes 
up 30%. 


N.J. Chapter of CPCU 
to Hear Lloyds Broker 


New Jersey chapter of CPCU will 
hear Kenneth Monvell, Lloyds broker, 
when it observes candidates’ night 
May 9. Part of the evening will be 
devoted to briefing CPCU candidates 
on procedures to follow when exam- 
inations are given in June. 





“There’s Gold in them thar 
Renewal Files... 
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“Safeco will save you time and help your agency grow, with- 
out increasing your office expenses.”’ 
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Seattle, Washington 


Agency Name 


Street 


Says John Haggerty, Los Angeles, California 


‘,.. provided you do not have to spend as much time to keep 
your renewals as is required to get new sales. 


“That is why we started selling Safeco in 1953. We have 
found that Safeco renewals are almost 100%, and the saving in 
time has enabled us to continue in getting new business. 


SAVE YOUR AUTO BUSINESS WITH 


SAFECO 


The modern auto insurance for safe drivers 


HOME OFFICE: SEATTLE, WASHINGTON 


SAFECO INSURANCE COMPANY OF AMERICA 
General Insurance Building, Room 323 


| am interested in getting the facts on Safeco. 
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N. Y. Agents Eye PHD, Compulsory, Farm 
Rates, School Business, PR, Housing 


SYRACUSE—The opening day fea- 
ture of the convention here of New 
York State Assn. of Insurance Agents, 
the local board forum, was more pop- 
ular than ever at this the 75th anni- 
versary meeting. Under the adept 
guidance of Harry K. Lown, regional 
vice-president of Batavia, the session 
was characterized by short talks and 
lots of questions from the audience. 


The fact that the program, after start- 
ing on time, ran behind was testi- 
mony to the keen interest of the au- 
dience in the subjects and their treat- 
ment. 

William Counse of Watervliet dis- 
cussed the Troy board’s advertising 
and educational program to get auto 
buyers to go to a dealer of their 
choice, a bank of their choice, and an 


agent of their choice to get the best 
deal in financing and insuring the 
purchase of a car. The most successful 
way of securing such business, Mr. 
Counse said, is for the agent to ar- 
range the financing and he has a pad 
of chattel mortgages in his office. The 
prospective car purchaser signs one 
there and takes it to his bank. 

On an automobile financed for $1,- 
500 to $2,000, he said, the agent in his 
area can save the auto purchaser $100 
to $200 on interest. On one re- 
cent transaction the finance charges 
amounted to almost $450 but Mr. 





““Unforeseen events ... need not change and shape the course of man’s affairs” 





ANY MINUTE NOW, you may be nominated to defend 
b yourself against a damage claim. It only takes a simple thing 


to put your name up. Your guest slips on a rug. A customer is injured in your store. 
Your golf ball hits another player. Or your dog bites a neighbor. 
Every day, liability claims for personal injuries or property damage can undermine 


a business...cut into people’s savings.. 


.attach their salaries.. 


.force them to mortgage 


their homes or other possessions. Don’t you get elected to pay a five-figure claim. 


Protect yourself with a Maryland Comprehensive Liability Policy. 


See your Maryland agent or broker today. Remember: because he knows 


his business, it’s good business for you to know him. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


Liability Insurance is only one form of Maryland protection for business, industry, and the home. Casualty Insurance, Fidelity 
and Surety Bonds, and Fire and Marine Insurance are available through 10,000 agents and brokers. 





Here is the newest in the series of attention-getting advertisements designed to help 
Maryland agents and brokers sell more Comprehensive Liability policies. 


Crouse took the purchaser to a bank 
and saved him $140. 

The board is advertising its message 
in newspapers and members are in. 
cluding educational material in aj 
agency mailings. He suggested each 
group work out a program for its com. 
munity. The Troy program is really 
working, he said. 


7” . . 
George W. Haynor of Water. 
bury, president Connecticut associa. 


tion, asked if banks in the Troy area 
demand a PHD policy for the full fj- 
nancing term and a receipted bill for 
the insurance. Mr. Counse said yes, 
some banks do. Some banks won't pay 
for the insurance, others will finance 
the premium. The best way is for the 
agent to make, in advance, arrange. 
ments with banks for smooth handling 
of the financing. 

Theodore Tuke of Rochester said the 
insurance department had _ white- 
washed finance insurers on 2C colli- 
sion overcharges and he wondered 
why. He suggested that the insurers 
doing this PHD overcharging should 
have their charters revoked. Edward 
V. Foster of Rochester said the insur- 
ance department has been very co- 
operative with his county board in 
sending names of agents for the board 
to check. But he agreed with Mr, 
Tuke that the department should go 
back to 1950 when the two class plan 
was introduced in collision and com- 
pel financed auto insurers to refund 
overcharges. 

Mathew D. Lampell of Poughkeep- 
sie outlined a plan for being certain 
that compulsory in New York never 
goes on the calendar year basis, which 
is one of the most horrendous fea- 
tures of compulsory in Massachusetts. 
This, he said, could be accomplished 
by getting legislation which would es- 
tablish staggered automobile registra- 
tion, one-twelfth each month. Some 
states have done this. With such a 
law, if compulsory auto insurance 
were ever placed on registration con- 
currency, the business would be able 
to handle compulsory coverage quite 
satisfactorily. 


Lloyd J. Boice of Germantown and 
Harold LaRonge, manager of the farm 
and hail department of Home, dis- 
cussed farm underwriting and rates. 
Mr. Boice emphasized that farming 
today is a vastly improved business 
compared with what it used to be, 
that modern roads and farm fire fight- 
ing arrangements make such risks su- 
perior to what they formerly were. 
The stock insurers have failed to keep 
pace with these improvements, yet 
farms in New York represent millions 
of premiums. As a consequence town 
assessment companies and mutuals 
have the majority of this business. 
Assessment companies in one recent 
year made more than $17 million on 
New York farm business, which was 
more than the total $14 millions in 
premiums written by the stock insur- 
ers in the same period. There is more 
than $2 billion insurable farm property 
in New York. Agents need modern 
tools to get their share, and he sug- 
gested a farm package including fire, 
EC, theft, liability and inland marine. 
He noted that homeowners is being 
written on many farm homes. His own 
agency, he said, produced a $35,000 
profit for its companies on farm busil- 
ness last year. 

Mr. LaRonge discussed credit rating 
of farm business. This means work for 
the agent, but it is enabling agents to 
get some of the superior business. 
There is the Minnesota plan, now two 
years old and in effect in 11 states, 

(CONTINUED ON PAGE 28) 
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Probe of Compulsory 
Auto Program Asked 
by Mass. Lawmakers 


Massachusetts legislators are crying 
for and demanding a top to bottom 
investigation of the state’s compulsory 
auto program. 

Claims by lawmakers that the state’s 
motorists have been “bled white” and 
that Commissioner Humphreys has 
peen listening “to the siren song of 
the insurance interests,” have been is- 
sued in the wake of a state supreme 
court ruling that the commissioner 
publish new auto liability rates. Mr. 
Humphreys is preparing to do so. The 
new rates will mean an increase in 
premium costs to Massachusetts car 
owners. 

Senators Canavan of Revere and 
Powers of South Boston have demand- 
ed the probe, and the demand has be- 
gun to snowball, with union spokesmen 
climbing on the bandwagon along with 
other members of the legislature. 

Sen. Powers said that the legislature 
is “duty bound” to look into the mat- 
ter of insurance rates. Sen. Canavan 
said that there can be “no doubt” that 
the forthcoming rates will represent 
“an exhorbitant increase.” 

The representative of one faction, 
however, Philip Wallwork of Automo- 
bile Legal Assn., though he favors the 
investigation, said “there is not too 
much that can be done about the in- 
crease. I wish there was, but the fault 
lies with the motoring public for re- 
fusing to drive safely.” 

John L. O’Connor, speaking for the 
91 insurers writing auto coverage in 
Massachusetts, hailed the supreme 
court decision as recognizing the fact 
that these companies incurred losses 
of $14 million in 1955-56, and that the 
loss ratio is expected to be even great- 
er this year. 

The rate increases are expected to 
average about 22%. 

Mr. Humphreys, who plans to pub- 
lish the new schedule of rates within 
the next two weeks, has declared him- 
self “duty bound to follow the reason- 
ing and decisions of the supreme court 


Record Turnout 
Expected for 
Chicago I-Day 


More reservations have been re- 
ceived to date for Chicago Insurance 
Day than ever before in the event’s 
12 year history, according to Nels A. 
Ulseth, president of the Chicago Board, 
the sponsoring organization. 

The all-day session will be held May 
15 at the Sherman hotel. It will get 
under way with a coffee period, and 
conclude with a banquet. 

Basis for the increased interest, Mr. 
Ulseth said, is the program’s definite 
slant towards the producer and his 
problems. The morning discussions, for 
example, he said, will take producers 
from the beginning to the end of the 
sales and placement. cycle. 

Following the luncheon address by 
Alex Dreier, news analyst, there will 
be a panel on automobile insurance. 

John Bodoki, manager of the newly- 
organized Road Aid Assn. of Illinois, 
will conclude the sessions with a re- 
port on progress being made in getting 
“Road Aid” started for Chicago area 
motorists. 

Emil L. Lederer of Stewart, Keator, 
Kessberger & Lederer, will preside 
at the morning discussions. Herman 
Bartholomay Jr. of Bartholomay- 
Clarkson, will preside at the lunch- 
fon, and Mr. Ulseth will preside at 








the banquet. 


XUN 


of the commonwealth which has the 
final say on this subject matter.” 

The insurers had asked for rates 
which would have given them a $12 
million increase in premiums. When 
the commissioner failed to grant this, 
the companies brought suit. 

The state supreme court rendered its 
decision in the suit last Friday. Writ- 
ten by Justice Ronan, the opinion 
mainly pertains to the setting of new 
rates for private passenger vehicles. 
It does not refer to commercial ve- 
hicles, the garage class or taxicabs. 

Said Justice Ronan in his final para- 


graph: “Enough has been said to show 
that the rates established on Nov. 21, 
1956, for private passenger vehicles 
must be annulled and new rates, ade- 
quate, fair, reasonable and non-dis- 
criminatory, based on the evidence al- 
ready heard .. . must be substituted 
therefore by the respondent. (Commis- 
sioner Humphreys) as soon as may 
be.” 

The court founded its decision in 
the facts that Mr. Humphreys did not 
challenge the evidence submitted by 
the insurance companies and rating 
bureau in support of demands for the 


rate increase, and ignored losses in- 
curred by the companies during 1955 
and 1956, which amply pointed to a 
need for higher rates. Instead, in the 
words of the opinion, “he simply re- 
newed for 1957 the premium charges 
for 1956.” 

Defining its position as arbiter in 
the matter, the court said that while 
rate making is not a judicial function, 
where the law makes it the duty of a 
public official to set an “adequate, just 
and reasonable” rate, “it is our duty to 
see that a rate of that description is 
promulgated by him.” 
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WESTERN DEPT., FREEPORT, ILL. 


MAKE 


FRIENDS win essauses 


CASUALTY « 


110 WILLIAM STREET + 


TO 


WHOLESALERS 
DISTRIBUTORS 


Ask your mercantile prospects to 
compare the advantages of the new 
Commercial Property Coverage. 
They will agree that Commercial 
Property Coverage antiquates Spe- 
cific Peril Policies. Commercial 
Property Coverage provides broader 
protection... covers against direct 
physical loss or damage to stock, 
wares and merchandise—on or off 
premises or in transit—as well as 
furniture, fixtures and tenants’ im- 
provements. 


Write today for complete details on 
the new Commercial Property 
Policy available to representatives 
of Crum & Forster companies. 


Sell Commercial Property Coverage 
and watch your agency income grow! 


CRUM & FORSTER GROUP 


of Insurance Companies 


FIRE « MARINE e¢ SURETY 


UNITED STATES FIRE INSURANCE CO...... Organized 1824 
THE NORTH RIVER INSURANCE CO. ... Organized 1822 THE WESTERN ASSURANCE CO., U. S. Branch 
WESTCHESTER FIRE INSURANCE CO. . . Organized 1837 THE BRITISH AMERICA ASSURANCE CO., U.S. Branch. . Incorporated 1833 


Ge cat Incorporated 1851 


NEW YORK 38, NEW YORK 


© PACIFIC DEPT., SAN FRANCISCO © SOUTHERN DEPT., ATLANTA © ALLEGHENY DEPT., PITTSBURGH © VIRGINIA-CAROLINAS DEPT., DURHAM, WN. C. 
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Don't let your clients’ interests 
abroad 90 up in smoke! 





Insure them through AFIA—one of 
the largest and strongest organizations of its 
kind in the U. S. A. 

It’s quite simple for you, too! You 
provide the usual facts. AFIA provides the 
know-how and service through more than 600 
offices in 69 overseas countries. 


Our nearest office will be glad to give 
you any help you may need. 














AMERICAN FOREIGN INSURANCE ASSOCIATION 
161 William Street * New York 38, New York 


CHICAGO OFFICE . . Insurance Exchange Building, 175 West Jackson Blvd., Chicago 4, Illinois 
DAILAS GOPRFIGE 2.6. cc cess 
LOS ANGELES OFFICE 
SAN FRANCISCO OFFICE .. 
WASHINGTON OFFICE ... 


400 Vaughn Building, 1712 Commerce Street, Dallas 1, Texas 
3277 Wilshire Boulevard, Los Angeles 5, California 
Russ Building, 235 Montgomery Street, San Francisco 4, California 
Woodward Building, 733 15th Street N.W., Washington 5, D.C. 


An association of 22 American capital stock fire, marine, casualty and 


surety insurance companies providing insurance protection in foreign lands 





Convention Dates 





May 12-13, New Jersey Assn. of Mutual Insur- 
ance Agents, annual, Berkeley Carteret hotel, 
Asbury Park. 

May 12-14, Florida Assn. of Mutual Insurance 
Agents, annual, Tides hotel, Redington Beach, 
St. Petersburg. 


| May 12-14, Virginia-D. C. Assn of Mutual In- 


surance Agents, annual, Cavalier hotel, Vir- 
ginia Beach. 

May 13-15, gr Assn. of Insurance Brok- 
ers, annual, St. Louis. 

May 15, Chicago I-Day, Sherman hotel. 

May 16-17, Arkansas Assn. of Insurance Agents, 
annual, Arlington hotel, Hot Springs. 

May 17-18, Texas Assn. of Insurance Agents, 
annual, Statler-Hilton hotel, Dallas. 

May 19-21, Tennessee Assn. of Mutual Insur- 
ance Agents, annual, Gatlinburg. 


| May 20, Vermont Assn. of Insurance Agents, 


midyear, Woodstock Inn, W 

May 20-22, Georgia Assn. of Insurance Agents, 
annual, Bon Air hotel, Augusta 

May 20-22, Insurance Accounting & Statistical 
Assn., annual, Palmer House, Chicago. 

May 20-24, National Fire Protection Asn., an- 
nual, Statler hotel, Los Angeles. 

May 21, Society of Fire Protection Engineers, 
annual, Statler hotel, Los Angeles. 





| May 21-22, Illinois Bureau of Casualty Insurers, 





annual, St. Nicholas hotel, Springfield, Ml. 

May 21-24, Insurance Company Education Di- 
rectors’ Society, annual, Split Rock (Pa.) 
lodge. 

May 22, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York 
City. 

May 23, National Board of Fire Underwriters, 


annual, Commodore hotel, New York City. 

May 23-24, Casualty Actuarial Society, spring 
meeting, French Lick-Sheraton hotel, French 
Lick, Ind. 

May 23-25, Florida Assn. of Insurance Agents, 
annual, Fontainebleau hotel, Miami Beach. 

May 26-29, American Assn. of Managing Gen- 
eral Agents, annual, Fontainebleau hetel, 
Miami Beach. 

May 26-30 Insurance Division of Special Li- 
braries Assn., Statler hotel, Boston. 

May 27-29, American Mutual Insurance Al- 
liance, annual, Edgewater Beach hotel, Chi- 
cago. 

May 27-29, Federation of Mutual Fire Insurance 
Companies, annual, Edgewater Beach hotel, 
Chicago. 

May 27-29, National Assn. of Automotive Mu- 
tual Insurance Companies, annual, Edgewater 
Beach hotel, Chicago. 

May 27-29, National Assn. of Mutual Casualty 
Companies. annual, Edgewater Beach hotel, 
Chicago. 

May 27-31, Southern Insurance Institute, Un- 
iversity of Mississippi, Oxford. 

June 3-4, Georgia Assn. of Mutual Insurance 
Agents, annual, King and Prince hotel, St. 
Simons Island. 

June 3-7, Eastern Underwriters Assn., mid- 
year, Shelburne hotel, Atlantic City. 

June 9-11, Maryland Assn. of Insurance Agents, 
midyear, Commander hotel, Ocean City, Md. 

June 10-12 South-Eastern Underwriters Assn., 
annual, Homestead hotel, Hot Springs, Va. 

June 10-13, National Assn. of Insurance Wo- 
men, annual, Sheraton hotel, Philadelphia. 

June 10-14, National Assn. of Insurance Com- 
missioners, annual, Haddon Hall, Atlantic 
City. 

June 12-16, International Assn. of A&H Under- 
= annual, Lowery hotel, St. Paul, 

inn. 





June 12-15, Wisconsin Assn. of A&H Under- | 


writers, annual, St. Paul, Minn. 


June 13-15, Mississippi Assn. of Insurance 
Agents, annual, Edgewater Gulf hotel, Edge- 
water Park. 


June 14, Mutual Fire Insurance Assn. of New 
England, annual, Parker House hotel, Boston. 

June 16-18, New England Assn. of Insurance 
Agents, annual, Poland Spring, Me. 

June 16-19, Virginia Assn. of Insurance Agents, 
annual, Roanoke hotel, Roanoke. 

June 20-22, North Carolina Assn. of Mutual 
Insurance Agents, annual, Mayview Manor 
and Green Park hotels, Blowing Rock. 

June 24-26, Insurance Advertising Conference, 
annual, Spring Lake, N. J. 

June 26-29, Federation of Insuranee Counsel, 


annual, Waldorf Astoria hotel, New York 
City. 
June 27-28, Loss Executives Assn., annual, 


Shawnee Inn, Shawnee on Delaware, Pa. 
June 27-28, Wisconsin Assn. of Mutual Insur- 





ance Agents, annual, Schwartz hotel, Elkhart | 


| Lake. 
July 4-6, International Assn. of Insurance 
Counsel, annual, Chalfonte-Haddon Hall, 


Atlantic City. 

Aug. 12-14, International Federation of Com- 
mercial Travelers, annual, Empress hotel, 
Victoria, B.C. 

Aug. 15-17, Louisiana Assn. of Mutual In- 
surance Agents, annual, Edgewater Gulf 


hotel, Edgewater Park. 

Aug. 22-24, Texas Assn. of Mutual Insurance 
Agents, annual, Shamrock-Hilton hotel, 
Houston. 


Aug. 26-27, South Dakota Assm. of Insurance 
Agents, annual, Marvin Hughitt hotel, Huron. 

Aug. 26-29, Hon. Order of the Blue Goose, In- 
ternational, annual, Roosevelt hotel, New 
Orleans. 

Sept. 5-6, New Jersey Assn. 
Agents, annual, 
City. 


of Insurance 
Traymore hotel, Atlantic 
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HOTEL CLEVELAND 


Rey 





a 


Cleveland Room 


Dine in the splendid old world 
setting of a grand dining 
room. The menu is varied, the 
service unexcelled. 





\ ae 


One of the brightest of the city's 
supper clubs. Dancing nightly 
from 9:00 p.m. 

Air conditioned, of course. 


Rib Koom '& 


A true specialty restaurant 
For Fabulous Roast Beef, 
roasted, corved and served 
to your order. 


MEN'S BAR 


Strictly stag — is this all male 
haven for good drinks, 

good food and good talk. 
Plus sports events on TV. 


TRANSIT BAR 


For rapid service in the most 

unique bar in the country . . 
decorated with an outstanding 
collection of miniature trains. 


“PANO 


Pouse — in the relaxing, informal 
atmosphere of the gayly decorated 
Patio. It's a Cleveland habit to 
say — “Meet me at the Patio.” 


a 


Coffee Shop 


Service is brisk and decor cheerful 
in the modern, air-conditioned 
coffee shop. Enjoy a tasty sandwich 
or a modergtely priced meal. 


Aye Chadds 


CLEVELAND, OHIO 


WRITE OR CALL FOR YOUR RESERVATIONS NOW 
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COMMENTS 


TRENDS 


OBSERVATIONS 





Sees Need of More Adequate AR Rates; 
Loss Handling, Underwriting by Agent 


Scott McIntyre, president of United 
Fire & Casualty, and Bernard W. 
Moore, vice-president in charge of un- 
derwriting, were asked what they con- 
sidered to be important current prob- 
lems in the automobile field. Mr. 
McIntyre writes: 

1. Most automobile insurance insur- 
ers break down private passenger au- 
tomobile coverage ratewise into seven 
classifications while I understand All- 
state has 30-some classifications and 
until recently State Farm had but one 
and now has four. Would it be more 
accurate to rate the coverage by a 
large number of occupations or other 
factors such as number of teen-age 
drivers in the family? 

2. Many insured rightfully complain 
that they are better risks than their 
classifications, hence they should re- 
ceive some rate consideration. Should 
we issue a policy for bodily injury on 
the driver and not the vehicle? After 
all, it is the driver of the vehicle and 
not the automobile or its owner who 
creates the accident. This idea appears 
worthy of consideration, especially 
if it were tied up with impoundment 
of the vehicle. Now the owner buys 
the coverage and if the limits of lia- 
bility are high enough, he really has 
little interest in BI claims. But if he 
knew his vehicle was going to be im- 
pounded, he would be careful who 
drove the car. Also, since the driver 
would have his own insurance and/or 
liability at risk, he would be more apt 
to be careful. Insurance companies 
could more accurately rate the risk, 
for age, occupation, marital status, 
drink habits, driving records, physical 
handicaps, personality, and all the 
other factors which enter into the 
drivers’ reactions to other drivers. 

3. We believe there is merit in the 
single limit automobile policy. We un- 
derstand the multiple limit is due 
largely to the American reinsurance 
market while in Europe the single lim- 
it is widely used. We offer both types; 
our United Coverall automobile pack- 
age is a single limit policy, and I 
personally own that coverage, while 
to meet competition on an even basis 
we do offer the multiple limit stand- 
ard auto contract as well. What differ- 
ence does it make to the policyholder 
if he finds that he is legally liable for 








Describes How Insurer 


Issues Convention Paper 


John J. Ford, executive vice president 
of Pennsylvania Lumbermens Mutual, 
has an interesting article in the May 
issue of Advertising Requirements in 
which he discusses Agent News, which 
Special convention mewspaper pub- 

hed by his company. 

Mr. Ford credits Agent News, which 
appeared for the first time at the New 
York City convention of NAMIA, with 
much of the responsibility for the in- 
crease of Pennsylvania Lumbermens 
agents from 200 to nearly 1,000. The 
article intimates that the convention 
Newspaper is the company’s most suc- 
cessful promotion piece. 


$25,000, whether that liability is as the 
result of injury to one, two or more 
persons, or damage to property? Yet 
the lack of adequate coverage may be 
very real when judgment is rendered. 
There is grave danger of inadequate 
coverage to the public with multiple 
limit automobile policies. 

4. When financial _sresponsibility 
laws were passed in Iowa we tried to 
interest our insurance department in 
permitting the assigned risk plan to be 
underwritten by the insurance indus- 
try. We recommended a_ governing 
board made up of company executives, 
agents, and the insurance department 
to create a pool and charge adequate 
rates. The solvency of the pool would 
have been underwritten and guaran- 
teed by the companies licensed in the 
state in proportion to their writings, 
thus making the assigned risk plan 
bear its proportionate share of losses 
and loss costs. Our commissioner said 
New York state had more money and 
more staff, and Iowa would follow the 
New York pattern. I am firmly con- 
vinced that the present assigned risk 
plans will lead us into state funds for 
automobile insurance unless the indus- 
try can come up with some more equi- 
table plan. In the meantime, persons 
in the assigned risk pool get their in- 
surance at far too cheap a price while 
the careful policyholder absorbs the 
losses in his rate. It isn’t fair or just. 

5. I wonder if we should have im- 
poundment of vehicles before acci- 
dents as well as at the time of acci- 
dents? Any time a police official finds 
a vehicle exceeding speed limits, bad 
driving habits, poor mechanical con- 
dition, he would have the authority to 
tie up the vehicle until furnished proof 
of financial responsibility to go out 
and kill and maim the public. That 
would be better than an unsatisfied 
judgment law, because then it would 
reach the out-of-state motorist. 

6. As presently constituted, the 
American agency system ignores the 
settling of losses. We believe that 
present commission schedules are ex- 
cessive insofar as the local agent is 
concerned. The agent likes to talk 


Joseph E. Har- 
ris, Los Angeles 
office manager of 
Indemnity of 
North America, is 
shown here hold- 
ing the John A. 
Diemand trophy 
awarded his office 
in recognition of 


its outstanding 
performance in 
1956. From the 


left, officials of 
the company 
shown with Mr. 
Harris are: Her- 
bert P. Stellwagen, 
executive vice- 
president; Arnold E. Loe, 


northern Cali 





ornia office manager; Joseph Graham, 


metropolitan San Francisco office manager; R. S. Robins, vice-president; F. 
F. Owen, resident vice-president in California, and William L. Mitchum, Los 
Angeles assistant office manager. The northern California and metropolitan San 


Francisco offices received honorable 


which is offred each year by John A. 


group. 


mentions in the race for the trophy 
Diemand,. president of North America 








about service to the policyholder, but 
actually they now do little to serve 
the policyholder once. the policy has 
been placed. We believe if the agency 
system is to survive, the local agent 
is going to have to service his policy- 
holders for many of the small losses 
and consider such service as a part of 
his portion of the premium dollar, 
otherwise the captive agent with lower 
costs and price will capture the bulk 
of the private automobile market. 

Mr. Moore comments: 

In the final analysis, whether or not 
independent stock companies like our- 
selves, or for that matter, any com- 
pany operating on the American agen- 
cy system, will be able to offer the 
local agents a competitive automobile 
rate is going to depend on the local 
agent himself. The local agent must do 
a better job of underwriting the auto- 
mobile risk at the best possible place 
to underwrite the business, namely in 
his own office. The local agent must 
rid himself of the thinking “Oh well, 
I'll submit the application and if the 
company doesn’t want it, it will reject 
es 

Undoubtedly not every agent has 
this attitude. But just recently in in- 


vestigating a loss that as a result of 
two deaths will cost our company 
$20,000, our adjuster found that the 
agent upon receiving our policy kept 
it on his desk for two weeks before 
delivering it because he was fairly 
certain after our investigation we 
would ask for the return of the policy. 
A few instances like this cannot only 
affect the company’s loss ratio dras- 
tically, but make a company wonder 
seriously if it should retire from the 
automcbile business. 

Developing this theme of the local 
agent being the key man in automo- 
bile underwriting, I wonder is the best 
way for an agent to develop into a 
good underwriter of automobile busi- 
ness to limit the number of companies 
to which he gives business? Rather 
than scattering his automobile busi- 
ness among 10 or so companies, if he 
concentrated in two or three, the two 
or three companies could spend some 
time and money helping him develop 
his underwriting skill. By the same 
token this also means that companies 
like ourselves will have to stop signing 
up as an agent every Tom, Dick and 
Harry who wants to write a few auto- 
mobile policies. 













From the left, *®' 
H. G. Evans, pres- 
ident of American 
Casualty, is shown { 
presenting his 
company’s 1956) 
award for A&S 
production to Reu- 
ben Warner and 
Robert Keane of” 
Keane & Warner * 
agency of New 
York City. 


Disney Releases New 
Cartoon Safety Films 


Four new cartoon safety films, fea- 
turing Donald Duck and Jiminy Crick- 
et, have been released by Walt Disney 
Productions, 

Donald Duck stars in “How to Have 
an Accident in the Home,” demon- 
strating how most home mishaps are 
“carefully premeditated,” while Jim- 
iny Cricket assumes the role of teacher 
and master of ceremonies in “I’m No 
Fool as a Pedestrian,” “I’m No Fool 
in Water” and “I’m No Fool Having 
Fun.” Each of the cartoons is in full 
color. 

The one-reel, 16mm films are avail- 
able for rental from Disney distribu- 
tors, or may be obtained under a 
lease purchase plan by contacting 
16mm film division, Walt Disney Pro- 
ductions, Burbank, California. 
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Including ALL COMPANIES whose figures are shown in the Argus Fire Chart, EXCEPT those mpanies for which reference is made to the Argus Casualty Chart. REINSURANCE ape include only the 
= stock companies doing an exclusively reinsurance business. ACCESSORY | LINE TOTALS include fire business of all stock companies in table on pages 132-1 
FINANCIAL REPORT OPERATING REPORT MET RESULTS 
en Surplus Net wishes & Under- Ratoe to = Com- Net Gain «== Increase 
berof Year Assets Liabilities to Policy- Premiums Earned Loss Exp writing Exp. Expte ——. from Under- in 
Co’s. holders Written I = Writ Exp. writing Surplus 
RET 785 1956 11,223,577,415 5,501,541,472 5, 722,035,943 4, 269,346, 548 4,162, 122,651 2,512,631, 426 1,705,300, 249 60.4 39.9 100.3 —55,809,024 —11,506,566 
(Excluding Factory Mutuais) 808 1955 11,096,967,025 5,361,514, 260 5,735, 452,765 4, 336,812,389 4,029, 282, 594 2, 204,094,525 1,647, 192,834 54.7 38.0 92.7 177,995, 235 726,618,799 
Stock Companies ....................... aweee 423 1956 9,851,940,629 4,752, 560,928 5,099, 379,701 3,604, 819,899 3,518,912,824 2,169,120, 358 1,469, 914,325 61.6 40.8 102.4 120,121,859 —22,842,100 
439 1955 9,799,370,135 4,677,148,334 5, 122,221,801 3,611,621, 325 3, 432,391,544 1,914, 107,929 1,431,132, 115 53.0 39.6 92.6 87,151,500 671,771,188 
Foreign Companies—U. S. Branches 59 1956 707,022,836 420,552,517 286,470,319 289,875,641 286,748,439 177,776,318 125,209,249 62.0 43.2 105.2 —16,237,128 —2, 288,481 
(Ineluded in Stock a 59 «61955 704,638, 469 394, 248,576 310, 389,893 276,478,193 272,916, 108 153,921,941 118, 492,662 56.4 42.9 99.3 501,505 28,464, 298 
Reinsurance Companies —.............. 1956 361,155,355 215,709,506 145, 445,849 155,816,320 148,890,910 87,372,834 65,786,351 58.7 42.2 100. —21,586, 483 —858,001 
(Ineluded in al ‘-jommmdl 340-1955 347,721,378 195,846, 159 151,875, 219 132,083, 387 123, 270,280 969, 207 56,661,691 52.7 42.9 95.6 1,639, 382 20,027,908 
“—— Fire Companies —.......... . 321 1956 1,254, 846, 459 684,863,342 569, 983, 117 605, 957,636 584,695,075 315, 286, 239 211,311,399 53.9 34.9 88.8 58,097,437 10,661,405 
Excluding Factor Mutuals) 327 461955 1,182,715,507 621,716,889 560,998,618 568,359,110 542,017,542 265, 493, 913 194,145,849 49.0 34.2 $3.2 82,377,780 53,077,007 
Repeal Sn 41 1956 116,790,327 64,117,202 52,673,125 58,569,013 58,514,752 28,224,829 24,074,525 48.2 41.1 89.3 6,215, 398 674,139 
& alle Lines only) 42 1955 114,881, 383 62,649,037 52, 232,346 56,831,954 54,873, 508 24,092,683 21,914,870 43.9 38.6 82.5 8,865,955 1,770,604 
ACCESSORY LINES IN 1956 * FACTORY MUTUAL FIRE COMPANIES 
Premiums and Losses of all Stock Companies writing Fire Lines (Figures in thousands—000 omitted) 
506 Companies 
1956 1955 
Premiums Losses Premiums Losses 
Earned Incurred” Earned Incurred | 7° Assets 305,838,526 302, 663, 165 
Auto Phys. Damage —.................... 1,161,912 647,753 55.7 Other Allied Lines .......................... 17,547 7,143 40.7 - ‘ P 
Ocean Marine ......................... 167,489 111,955 66.8 ronan a 51,495 447246 85.9 Liabilities 151,182,678 152,935, 249 
Inland Marine we -292,608 «68,502 seg || pircraft Phys. Damage — a oe 
snsecusecenoceseceneneneneee - 2 . I omeowners , . 2 lus to Policyholders —................ 154,655,848 149,727,916 
Extended Coverage... 449,579 -227,671«50.6 ‘|| Miscellaneous ete ocr oe | le - ™ 
Total 2,274,071 1,276, i 
hs y Line ~ = a me * These “Accessory Line” figures exclude all casualty business except || Premium Deposits in Force... 271,152,910 258,391,237 
ve 1,307, ve ' as included in ‘‘Homeowners”’ and consequently differ from the Stock 
SEINE WIN: ccstniicinstesintnonciniines 3,581,562 1,953,286 54.5 Company totals 1 in the Operating Report above. Rosses BmCUTOd nn cccccacccccsenccsene- «21, 979, 47 30,628,801 











1957 Argus Fire Chart Tells Sad Tale 


(CONTINUED FROM PAGE 2) 





points, for a combined loss and ex- 
pense ratio of 1.003. 

The separate tabulation of results of 
423 stock companies follows the pat- 
tern shown above for all classes of 
companies in 1956 with assets reach- 
ing a total of $9,851,940,629 and sur- 
plus to policyholders dropping off 
slightly to $5,099,379,701. Net premi- 
ums written totalled $3,604,819,899 
compared with $3,611,621,325 for 439 
companies the previous year. The net 
gain from underwriting of $87,151,500 
for 1955 is completely overshadowed 
by a loss from the same source in 
1956 of $120,121,859. 

The totals for 321 mutual fire com- 


panies, excluding the Factory Mutuals, 
show assets at the end of 1956 of $1,- 
254,846,459 compared with $1,182,715,- 
507 the previous year. Surplus to pol- 
icyholders increased $8,984,499 to 
$569,983,117 and net premiums writ- 
ten increased 6.6% to a total of $605,- 
957,636. These companies show a net 
gain from underwriting before divi- 
dends to policyholders of $58,097,437 
compared with a gain in 1955 of $82,- 
377,780. Similar totals are also tab- 
ulated for U. S. branches of foreign 
companies, exclusively reinsurance 
stock companies, and recriprocal ex- 
change and Lloyds. 

A separate set of total for 506 stock 


companies give the premiums earned, 
losses and adjustment expenses in- 
curred and the loss ratio, classified 
according to the various fire lines. The 
auto physical damage premiums 
reached $1,161,912,000 with a loss ra- 
tio of 55.7. Extended cover premiums 
were $449,579 with a loss ratio of only 
50.6 compared to 56.9 in 1955 and 84.0 
in 1954. The crop hail figures show 
premiums of $51,495,000 with a loss 
ratio of 85.9, up 26.1 points from 1955. 
Homeowners shows premiums earned 
of $66,869,000 compared with $2,902,- 
000 in 1955 and a 1956 loss ratio of 
51.2. This increase in the volume of 
multiple peril business on homes ac- 
counts for the decrease in premiums 
on straight fire business to $1,307,491,- 
000 from $1,315,897,000. The 1956 loss 
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Standard Accident Branch Office— Washington, D. C. 


An office in your area to provide you with: 


A CLEARLY DEFINED CLAIM POLICY 


1. Courteous and helpful attention at all times to our claimants and policyholdc:s, 
agents and the public. 


2. Liberal interpretation of our contracts, fulfilling all our obligations in every case. 
3. Prompt and equitable disposition of losses and claims. 
This is Standard’s claim policy as it is simply and clearly stated in the 
Foreword of our claim manual. Write for a copy of this Foreword. 


STANDARD ACCIDENT INSURANCE COMPANY 
PLANET INSURANCE COMPANY 


Detroit, Michigan 
INE . 


FIDELITY . 


\) 





SURETY 











ratio compares with 44.2 a year ago, 
Loss ratios on all of the fire and 
marine classes of business increase 
materially over 1955 with the ratio 
for all classes combined reaching 545 
in 1956 compared with 48.2 in 1955. 

In addition to this comprehensive 
set of totals of all kinds, the Argus 
Fire Chart presents complete statistics 
on individual cempanies in its main 
exhibits and in numerous special ta- 
bles. These tables show the territories 
in which the companies operate, the 
underwriting and investment results 
both for individual companies and as 
groups where there are group affilia- 
tions, and the classification of premi- 
ums and losses by lines written both 
for companies and groups. Multiple 
line underwriting results are indicated 
by direct reference to its companion 
publication, the Argus Casualty & 
Surety Chart, issued annually a few 
weeks after the fire volume. 

The new 1957 Argus Fire Chart is 
available now, at $2.50 per copy (less 
for quantity orders) through the ref- 
erence book department of the Na- 
tional Underwriter Co., 420 East 
Fourth street, Cincinnati, or any of its 
branch offices. 





Suez Canal Cargo War 
Risk Rates Scheduled 


American Cargo War Risk Reinsur- 
ance Exchange has issued a schedule 
of cargo war risk rates which, for the 
first time since Jan. 3, includes rates 
for shipments via the Suez Canal. 

The rates for shipments between the 
U. S. and foreign ports by way of the 
canal are 12.5 cents per $100 coverage. 
The schedule shows a reduction from 
25 cents to 12.5 cents per $100 cover- 
age on voyages between the U. S. and 
Israel and between the U. S. and 
Egyptian ports. 





PR, Advertising on Agenda 
for Upper Peninsula Agents 


Public relations and advertising will 
be major subjects on the agenda 0 
Upper Peninsula Mich. Assn. of Insur- 
ance Agents annual May 23-24 at the 
Delta hotel, Escanabe. Arthur Goulais, 
Escanaba, is chairman. The state asso- 
ciation will hold an executive commit- 
tee session in conjunction with 
convention. 




















May 9. 1957 


HieNATIONAL UNDERWRITER 17 





<—— 





All Insurance Companies are the same 
But P.N. is different 
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All Insurance Companies are the same 
But P.N. is progressive 






All Insurance Companies are the same 
a P.N. is profitable for 
producers 








And another agent has been won 
over by the aggressive leadership 
of the Pacific National Group. 


PACIFIC NATIONAL 
INSURANCE GROUP 


PACIFIC NATIONAL FIRE INSURANCE COMPANY 
MANUFACTURERS CASUALTY INSURANCE COMPANY 


San Francisco, Calif. 


Philadelphia, Penn. * Skokie, Ill. « Atlanta, Ga. 





Fla. Agents Assn. 
Sets Program for 
Annual Convention 


Florida Assn. of Insurance Agents 
has completed mapping the agenda of 
the annual convention being held at 
the Fountainebleau hotel in Miami 
Beach May 24-25. The theme will be 
“Production Pointers for Producers.” 

Prior to the opening of the conven- 
tion, a meeting of association directors 
and a local board workshop will be 
held May 23. 

An agency expense breakfast will 
kick off the general meeting. The 
session will include talks by Lino L. 
Sertel of Miami on “Advertising—Hits 
and Misses,” Marvin Adams of Miami 
on “Who Done It,” Stephen L. Ochoa 
of Miami on “Merchandising the Mer- 
chant,” Earl Denney of Jacksonville 
on “Dwelling Packages,’ and Lamar 
Hutchinson of Orlando on “Acres of 
Diamonds.” 

At the Friday afternoon session, 
Robet Ross Jr. of Ft. Lauderdale will 
talk on “Crime Incorporated,” P. C. 
Gallagher of Miami Beach on “Sleep 
Insurance—Broad Form,” James New- 
ton of Hollywood on “Are You Missing 
the Boat?” Lanier Upshaw of Lakeland 
on “Odds Without End,” and Sid- 
ney A. Singleton of Orlando on “Au- 
tomobile Insurance.” 

A business session will be held Sat- 
urday morning, followed in the after- 
noon by the final general session at 
which E. Finley Cannon Jr. of Gaines- 
ville, president, will present the ad- 
ministration report and vice-president 
David Johnson of Pensacola will dis- 
cuss “What a Local Agent Thinks of at 
Night.” The convention will conclude 
with a banquet. 


Newcomb Elected 
Chairman of AIA 


William E. Newcomb, president of 
Great American, was elected chair- 
man of American Insurance Assn. at 
the annual meeting in New York last 
Friday. J. Harry Bibby, executive vice- 
president of U.S.F&G., was named 
vice-chairman and F. Elmer Sammons, 
president of Hanover, treasurer. John 
F. Neville continues as secretary. 

The association also elected a gen- 
eral committee. Members include 
Aetna Life group, Chubb & Son, Com- 
mercial Union-Ocean, Crum & Forster, 
Great American, Hartford Fire, Mary- 
land Casualty, North British, St. Paul, 
Springfield, Standard Accident and 
Travelers. 


Richman Appointed by 
Springfield F.&M. 


Springfield F.&M. has appointed 
Kenneth W. Richman superintendent 
of compensation, liability, burglary 
and plate glass. He also will supervise 
these lines for New England and Mich- 
igan F.&M. 





Continental Gives Awards 
for Student Health Studies 


New York university and Drexel In- 
stitute of Technology were recipients 
of the first of three yearly research 
grants provided by Continental Casual- 
ty at the recent annual meeting of 
American College Health Assn. in 
Baltimore. 

Each school received an award of 
$500 for support of research on the 
physical and mental health of college 
students. The grants were inaugurated 
by Continental’s special risks division. 
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PLM Tips 
and Topics 


@ It is a truism that what the local agent has to offer is service. 
Yet how true! As a professional man, he must not seem to be 
selling. He must seem to be rendering a needed service—as 


in fact he is—just as the doctor serves, and the lawyer. 


@ An insurance man of national reputation was asked if he could 
sum up in one word the local agent’s most valuable asset. His 
word: confidence—which he defined as denoting (1) confidence 


in oneself; and (2) inspiring confidence in others. 


@ If this seems too primer-plain, let’s nonetheless remember it: 
nothing succeeds like enthusiasm. For nothing, except perhaps 
a smile, is so contagious. Little is sold, or stays sold, without 


enthusiasm. 


@ May we remind you again that PLM recently brought out a 
novel folder on the service of the Local Agent which is proving 
popular with agents everywhere. Why not send for a sample 


copy. No obligation. 


@ A general selling technique used by many successful local 
agents is to get the prospect to make a choice on some related 
minor detail before maneuvering him into deciding yes or no 
on the main question. 


As one agent phrases it: Get the 


prospect to say which, before you ask him if. 


PLM OFFERS YOU: 


... a company dedicated to the support of the American 
Agency System 


strength—surplus to policyholders now $7,297,861 


absolutely non-assessable policies 

. - . anticipated dividends which have been averaging 20% 
. ++ prompt round-the-clock claim payment 

. +. Capacity to insure risks of any size 


Why not get in touch with us today 


Im 


PENNSYLVANIA LUMBERMENS MUTUAL INSURANCE COMPANY e PLM Building @ Phila. 7, Pa. 


Writing FIRE and ALLIED LINES 
‘‘In the birthplace of American Mutual Insurance” 


Branch Offices in New York, Los Angeles, Charlotte, N.C. 
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OIL INSURANCE 


= Drilling for oil or gas under the sea is just another 


venture for oil men—with certain additional operating 


complications, of course; but basically its problems 


are those of drilling for oil or gas. 


Ever since the beginnings of oil operations in the Gulf, 


we have worked closely with insurance agents and brokers 


for the oil industry, designing special forms of insurance 


to properly protect drilling and production equipment 


at sea. We have arranged a pool of underwriters who can 


provide the protection required by new-type structures. 


Our offshore loss men are experienced in dealing with 


oil people, and we have a specialized offshore loss 


prevention facility to help keep insurance costs down 


and eliminate equipment down-time. 


Our service is for insurance agents and brokers exclusively. 


SOUTHERN 


MARINE & AVIATION UNDERWRITERS, INC. 





610 Poydras St. 


NEW ORLEANS 


Telephone TU 5266 


L. K. GIFFIN, President 


FRED L. KRIEDT, LEE M. STENTZ, Vice Presidents 
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ttract new accounts with C R* 


RATING PLAN 


*Composite—Retro Rating Plan. Available in most ter- 
ritories for Mercantile, Industrial, and Commercial risks 
with annual premiums of $5,000.00 to $1,000,000.00. 


AMERIGAN GASUALTY 


COAST-TO-COAST BRANCH OFFICE SERVICE 











'Decker Is Named as 
' Richardson Retires 
from Aetna Casualty 


L. L. Richardson, compensation and 
liability manager of Aetna Casualty of 
New York City, has retired. He was 
with the company 41 years. Marvin A. 
Decker, assistant manager of compen- 
sation and. liability, succeeds him. 

Mr. Richardson joined the company 
at the home office in 1913. He was ap- 
pointed chief inspector in the Boston 
territory in 1916, left to serve in World 
War I, and returned to become super- 
intendent of inspection in St. Louis. 
Transferred to New York as superin- 
tendent of inspection and engineering 
in 1920, he was named senior staff 
underwriter of compensation and lia- 
bility in 1922. Subsequently superin- 
tendent, then assistant manager, he 
was appointed compensation and liabil- 
ity manager in 1937. 

Mr. Decker has been with Aetna 
Casualty since 1926. He began in auto- 
mobile underwriting, transferred to 
compensation and liability in 1928, and 
was advanced to assistant manager in 
1953. 


Open Larger Travelers 
Office in Vancouver 


Travelers has opened .an. enlarged 
branch in Vancouver, B.C., at 999 West 
Pender street. 

J. W. Lehrle is office manager, 
Frank P. Gauer manager of casualty, 
fire and marine, Norman C. Sims dis- 
trict adjuster, and C. C. Battison rep- 
resentative of engineering and loss 
control. 





N. Y. Doctors Disagree 
on Procedure Under Group 


Malpractice Cover Plans 


Brooklyn and New York state med- 
ical societies are in dispute over the 
effect of placement of malpractice li- 
ability insurance on membership in 
the local malpractice advisory com- 
mittee. The county malpractice com- 
mittees give medical and legal advice 
to insurance and legal representatives 
involved in connection with malprac- 
tice cases. 

Last year the state society passed a 
resolution stating that only members 
insured in the state group plan could 
serve on this advisory committee. The 
Brooklyn society objects to this re- 
striction since it regards the state’s 
group plan of malpractice coverage as 
too costly. Some Brooklyn society 
members have placed their malprac- 
tice liability cover at a lower rate in 
London Lloyds. 

The state’s group is written in Em- 
ployers Mutual Liability of Wausau. 
Employers Mutual Liability is opposed 
to opening its books to malpractice 
committee members insured in Lloyds 
or other companies, but is said to fa- 
vor a state plan for three malpractice 
committees in each county—one com- 
posed of physicians insured in the state 
plan, another made up of those insured 
by Lloyds, and the third composed of 
those insured in other companies. The 
Brooklyn society was offered this plan, 
but rejected it. 





Atlanta Adjuster Names 


Two to Tennessee Posts 

General Adjustment Bureau of At- 
lanta has appointed Arthur J. Cockrell, 
resident adjuster at Johnson City, 
Tenn., manager of the Kingsport, Tenn. 
office. I. R. Thornberry Jr., senior ad- 
juster at Kingsport, has been trans- 
ferred to Johnson City to succeed Mr. 
Cockrell. 





Rural Mutual Casualty of Madison, 
Wis., will change its name to Rural 
Mutual as of July 1. 
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YOUR CLIENT 


has confidence in 


YOUR counsel! 


e You'll safeguard his 





interests — and yours 
— when you point out the 
need for a factual 
appraisal as a sound 

basis for determining 


his insurance protection. 


THE 


LLOYD-THOMAS 
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4411 Ravenswood Avenue, Chicago 40, Hil. 


First for Factual appraisals ™)\ 
since 1910 
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WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for han- 
dling your out-of-state business. 
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CRITCHELL-MILLER 
INSURANCE AGENCY 
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FRED. S. JAMES & Co. 


Since INSURANCE 1858 
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Offices Coast to Coast 
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General Agents 
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Anchot Casualty Names 
Jamieson in HO, Three 
in Tex., Wis. Field 


Anchor Casualty has appointed John 
H. S. Jamieson manager of its home 
office casualty underwriting depart- 
ment. He has been an underwriter 
there since 1947, and is secretary of 
Minnesota chapter of CPCU. 

Victor M. Petty has been named 
pond manager for Texas with head- 
quarters at Houston, and Fred N. Elder 
has been appointed special agent for 
northern Texas with headquarters at 
Dallas. Mr. Petty has had six years 
experience in bond work and Mr. Elder 
has had both field and underwriting 
experience. 

Anchor Casualty and Queen City 
have named Clifford M. Anderson state 
agent in Wisconsin. He has been in 
fire and casualty insurance for 23 
years, both as a field man and as a 
local agent. 





New York Mariners Club 


Elects Bolton, Others 


The New York Mariners Club has 
elected William B. Bolton of Marine 
Office of America skipper, Thomas C. 
Johnson of American International 
Marine Agency mate, Thomas E. Ken- 
nelly of St. Paul F.&M. purser, Vin- 
cent A. Wick of Talbot, Bird & Co. 
yeoman, and Edwin F. Ryder of St. 
Paul F.&M. and Louis J. Riley of At- 
lantic group directors, at the annual 
founder’s day meeting attended by 100 
members. 


N.Y. Society Fund Grows 


Insurance Society of New York re- 
ports it has received numerous con- 
tributions for the Earle W. Murray 
fund established for its benefit by the 


late executive vice-president of Apple- 
ton & Cox. 

Mr. Murray established the fund in 
1946. A general purpose endowment, 
its income is used by designation of 
the society’s directors. 

Mr. Murray was an active member 
of the society and worked many years 
on its behalf. He was a director 1942- 
48 and chairman of the general educa- 
tional committee 1942-45. 





American PR. Assn. 
Award to Travelers 


Travelers received a Silver Anvil 
award at the annual awards dinner of 
American Public Relations Assn. cli- 
maxing its national conference in Phil- 
adelphia. 

The award represents selection by 
the association of Travelers weather 
service as the outstanding public re- 
lations program of the year in the field 
of banking, finance and insurance. 

Harry Barsantee, manager of the 
public information and advertising de- 
partment, and founder of the weather 
service, represented Travelers at the 
banquet. 





Griffiths, Tate Ltd. Moves 


to Larger Offices in Chicago 

Griffiths, Tate Ltd., correspondents 
at Chicago for Lloyd’s London, moved 
to new and larger offices at 175 Jack- 
son boulevard. The Chicago office has 
been headed by Thomas C. Anderson, 
executive vice-president in charge of 
nationwide operations, since it opened 
in 1951. 





Insurance Accountants Assn., at the 
request of the federal government, has 
formed an accounting committee for 
the federal flood indemnity program. 
Edward G. Crapser of Pacific Fire is 
chairman. 
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How Local Agent Can Meet Competition 


It is time for everyone concerned to 
be completely realistic about the ex- 
clusive agent companies. The agency 
system companies and their agents 
should understand by now that noth- 
ing is accomplished by complaining 
about them, ridiculing them, predict- 
ing disaster for them or trying to 
smear or snarl] them out of business. 
The facts and figures show that such 
companies are getting an increasing 
percentage of the total premiums writ- 
ten. 

The president of a prominent com- 
pany remarked the other day that in 
1940 the stock agency companies wrote 
about 75% of the fire, marine and cas- 
ualty business. At the end of 1956 this 
figure had dropped to about 60%. He 
pointed out that while the total market 
for insurance had been growing stead- 
ily, the agency companies’ share of 
the market has been declining. 

It avails the agency companies and 
their agents nothing to stand on pride 
or precedent or what has been the 
situation in the past. Frankly and 
bluntly, at present the tide is running 
against them. It is going to take a great 
deal more than complaining and de- 
tracting to reverse the situation. 

When an unfavorable situation such 
as this develops and continues, it is im- 
portant at some point to try to under- 
stand what brought it about because 
once this is known a remedy can be 
supplied. It is not a question of wheth- 
er companies or agents are to blame 
but of understanding what needs to 
be done to produce a permanent im- 
provement. 

The growth of the so-called direct 
writers is the fault neither of the regu- 
lar agency companies nor their agents. 
The exclusive agent insurers have 
flourished largely on the big price ap- 
peal, on the contention that they are 
saving the buyer the agent’s commis- 
sion. In this way they say, at least by 
implication, that the agent’s commis- 
sion is so much wasted money. In all 
merchandising the price appeal will 
consistently bring in a number of cus- 
tomers who are interested in price 
only. 

But the growth of companies writ- 
ing through captive agents and agents 
of the so-called direct service compa- 
nies owned by cooperatives, have been 
getting a major share of the increase 
in premiums of recent years. The 
agents of the agency companies have 
lost too much business and in most 
cases have not fought hard enough to 
get it back or to prevent more from 
being taken away from them. 


When all aspects of the problem are 
considered, it must be recognized that 
aside from improvements that the 
agency companies can make in their 
coverages from time to time, and aside 
from feeling that they have not been 
sufficiently alert in the past to what 
the buyer wants, insists upon and will 
get elsewhere if they do not supply it, 
most of the responsibility for getting 
more of the total premium income for 
the agency companies lies with the 
agents of those companies very much 


more than it does with the companies 
themselves. 

For it is the agent who is in contact 
with the buying public and who is the 
one upon whom the agency companies 
have to depend for any increase in 
premium income that is to be made. 

The agent being discussed is the typ- 
ical free agent opposed to the captive 
agent of a number of other com- 
panies. Customarily, he represents sev- 
eral fire companies, a casualty com- 
pany or two, a bonding company and 
often a company writing life and A&S. 
He is a factor in the adjustment of 
most of the losses that occur on the 
business that he writes and is estab- 
lished, experienced and capable. It 
may be said that it costs the buyer 10 
to 20% more to do business with him 
than with his competition, which is 
continuing to absorb a larger propor- 
tion of the total premium income year 
after year. Is this typical local agent 
worth the additional premium he costs 
the buyer? What does he do to earn it 
that justifies the payment of it? 

An agent of this type can do more 
business, not by deploring his competi- 
tion or grumbling about it to the com- 
panies he represents, but almost en- 
tirely by making some definite changes 
in his everyday operations. 

It is usually the case that when an 
agent, or for that matter anyone else, 
is told what he must do or should do, 
he is inclined to be resentful of it. 
Perhaps a better way to develop the 
point is to ask the typical local, inde- 
pendent agent if he is willing to an- 
swer honestly to himself 10 questions 
regarding his operations. Here they 
are: 

1. How often does he see personally 
the majority of his customers? 

3. Does he have a system for ad- 
vising all his insured promptly of any 
changes that have been made in cov- 
erages of all kinds? 

3. Does he do the majority of his 
sales work both as to new and renewal 
business by letter or on the telephone? 

4. Does he have a definite plan for 
meeting many of his present and pros- 
pective customers at luncheon and 
service clubs, civic organizations, 
churches, concerts, theaters and social 
affairs, and, of course, in their offices? 

5. Does he know about the families, 
their children and their school plans, 
and the other things that are prom- 
inently in the minds of so many of his 
insured? 

6. Does he send his customers and 
prospective clients cards—birthday, 
Christmas, New Year’s—or any other 
form of inexpensive special greeting? 

7. Does he congratulate the people 
with whom he does business (or with 
whom he hopes to do business) on 
news items of a favorable nature that 
he reads about them? 

8. Does he have a letter or a piece 
of printed material that he mails out 
once or twice a year that describes 
the value of his kind of agency, its 
localness, independence of selection, 
permanence and dependability, espe- 
cially in the case of a loss? 


9. Does he advertise locally to keep 
reminding those in his community that 
he is there and of the many ways in 


which he can and does serve? 

10. Does he try the experiment of 
delivering, say, five policies a week 
personally? 

Any agent who can answer all of 
these questions in the affirmative js 
doing all that should be expected of 
him, and more. If he is doing these 
things, there can be no question but 
that his volume has increased or is 
going to. 

On the other hand, the agent who 
objects that this is too ambitious a 
program, too difficult to carry out and 
that it would increase his working day, 
his responsibilities and perhaps even 
the size of his office staff, is only beg- 
ging the question. His competition is 
aggressive, alert and determined to do 
more and more business. If the typi- 
cal local agent is going to maintain 
himself—and, what is very much more 
to the point, if he is going to increase 
his business, he will have to do it the 
hard way. There is no easy way and 
his competition is not doing it easily 
or effortlessly. Before any agent can 
feel that he is going to do an annually 
increasing business he will have to 
understand clearly that it is going to 
take work, continuing work, and that 
it may be something of a drain on his 
energy, at least as compared with past 
habits. 

There is an agent of Northwestern 
Mutual Life at Minneapolis by the 
name of Lewis T. Stearn. In 1956 he 
produced $2 million of new life insur- 
ance. He has about 3,500 policyholders, 
In describing his work the other day, 
he said something that every local 
agent must recognize as true. It was: 
“When you work easy, it’s hard. When 
you work hard, it’s easy.”—Howard J. 
Burridge. 


PERSONALS 


Robert D. Cline, new president of 
Iowa Assn. of Insurance Agents, en- 
tered insurance as 
an office agent for 
Travelers at Des 
Moines in 1933. He 
went with Fidelity 
& Deposit in 1941 
as a special agent 
at the Des Moines 
service office, and, 
following World 
War II, became a 
partner in Cham- 
berlain, Kirk & 
Cline local agency 
there. He received 
his CPCU designation in 1952, is a past 
president of Des Moines Assn. of In- 
surance Agents, and has served twice 
as treasurer of the state assiciation. 














Robert D. Cline 


Furey Ellis, Philadelphia broker and 
president of the board of the Pennsyl- 
vania state mental hospital at By- 
berry, has been honored for his serv- 
ices to patients during the past ll 
years. The new hospital auditorium 
has been named for him. 


T. Coleman Andrews, president and 
chairman of American Fidelity & Cas- 
ualty and former commissioner of in- 
ternal revenue, has received an award 
from the Brookly colony of National 
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Society of New England Women hon- 
oring him as an outstanding American 
patriot. 

Howard Bromage, assistant director 
of training at the home office of Aetna 
Casualty, has been honored by the 
Veterans of Foreign Wars at Thomp- 
sonville, Conn., which awarded him its 
outstanding citizen medal. 


Bartlett T. Bent, vice-president of 
Travelers, has retired. With the group 
since 1909, he was elected a vice- 
president in 1945, and was in charge of 
the home office administration depart- 
ment. 


An insurance executive who is also 
a recognized painter, has been honored 
py the selection of his work for the 
first major national art exhibition of 
professional-quality paintings by bus- 
iness executives and professional men. 
Works by Benjamin S. Culwell, ex- 
ecutive vice-president of Southwest 
General of Dallas, are included in the 
seven major museum directors. The 
exhibition was previewed at the Lay- 
ton School of Art in Milwaukee. Titled, 
“From the Executive’s Easel,” the ex- 
hibition is being sponsored by Man- 
power Inc., temporary help service, 
and circulated by the American Fed- 
eration of Arts. The exhibit will move 
to Chicago’s Merchandise Mart June 
15 on the first leg of its planned two- 
year tour of art museums, leading uni- 
versities, and civic centers coast to 
coast. Mr. Culwell started painting at 
the age of eight and calls his painting 
“abstract expressionism.” Two of his 
paintings, both in oil and duco and both 
untitled, appear in this exhibit. He had 
a one-man show at Dallas Museum of 
Fine Arts in 1945; exhibited in Museum 
of Modern Art in 1946 and has won 
awards in various Texas exhibitions. 


P. O. Fish and A. W. Schulkamp, 
partners in the Fish & Schulkamp gen- 
eral agency of Madison, last week were 
given copies of a special resolution 
adopted by the directors of Crum & 
Forster on the occasion of 50 years of 
representation of Crum & Forster com- 
panies. The resolution was delivered by 
W. A. Seely, vice-president in the 
western department, and C. G. Thro, 
assistant manager. Messrs. Fish and 
Schulkamp have been active in the 
agency for the entire 50 years. Mr. 
Schulkamp had to make a special trip 
to the home office of Crum & Forster in 
1907 to convince the company that he 
should be appointed an agent. 


William M. Curran, Los Angeles 
broker, on June 1 will mark his 50th 
anniversary in insurance. He started 
in a general agency and later was with 
National Surety on the Pacific coast. 
Mr. Curran was manager of the surety 
department of the M. T. Mancha gen- 
eral agency in 1922, later was resident 
vice-president of Union Indemnity. He 
opened a brokerage office in 1930. His 
son, Eugene, is associated with him. 








Boyle to Instruct in 


Insurance at Brescia 


David J. Boyle, state agent in Ken- 
tucky for Royal-Globe group, has been 
hamed instructor in the adult educa- 
tion program on insurance at Brescia 
college at Owensboro, Ky. He will in- 
Struct in all phases of insurance from 
the standpoint of what the average 
buyer should know. 
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DEATHS 


JOHN P. ROYSTON, general manag- 
er of Life Insurance Investors, died of 
a coronary attack. He was a former 
chief deputy of the Connecticut depart- 
ment, and after the last war was on 
the staff of Gen. MacArthur in Japan 
as insurance counsellor. He assisted in 
recodifying the Japanese insurance 
laws and reorganized a number of 
Japanese fire and casualty companies. 
In 1950 Mr. Royston became general 
manager of Japan for the C. V. Starr 
group. He went with Life Insurance 
Investors in 1955. 


FRANKLIN R. MACPHERSON, 
about 75, former Kentucky state agent 
for New Hampshire and owner of the 
Macpherson agency of Louisville, died 
at Kentucky Baptist hospital after a 
long illness. The Macpherson agency 
was founded by his grandfather and 
carried on by his father, the late W. Y. 
Macpherson. 


RALPH T. DAVIS, 72, veteran in- 
surance agent, died at his home in 
Grenola, Kan., after an extended ill- 
ness. 


SOLOMON B. KOMAIKO, 78, re- 
tired Chicago agent and broker, died. 
He had been in insurance for 40 years, 
beginning as an agent for New York 
Life. He operated S. B. Komaiko & Co., 
fire and casualty agency in the In- 
surance Exchange building until his 
retirement in 1945. A son, Charles J., 
is in the legal department of Allstate. 


GEORGE C. YOUNG, 75, retired of- 
fice manager of Trezevant & Cochran 
agency of Dallas and a partner more 
recently in the Oakes agency, died 
after an illness of three months. 


WILLIAM G. PULLER JR., 72, re- 
tired manager of Loyalty group in Vir- 
ginia, died in Richmond. 


ELBA L. WARREN, 66, who was a 
deputy insurance commissioner of 
North Carolina for 26 years, died in 
Kinston, N. C., after a short illness. 


WILLIS D. WOOD, 84, a former di- 
rector of Fidelity-Phenix Fire and 
Fidelity & Casualty, died at his home 
in Coconut Grove, Fla., after a long 
illness. 


MRS. ELLEN F. STECKLER, wife 
of the late Henry A. Steckler, promi- 
nent general agency executive in Lou- 
isiana and Mississippi, died at her 
home in New Orleans. 


LEONARD H. TICK, 60, of Charles 
F. Joyce local agency in Buffalo, and 
a veteran of 30 years in the business, 
died there. 


CLAUDE P. DAVIS, 77, local agent 
at Columbia, S. C., died at Columbia 
hospital. He had operated his own 
agency for more than 30 years. 


U. A. PRIMEAUX, 65, office manag- 
er of the Hawthorn agency of Carthage, 
La., died at Shreveport. 


ARTHUR V. ROBERTS, 40, assistant 
secretary in charge of excess of loss of 
Citizens Casualty, died after being 
overcome by smoke during a fire at 
his home in New York. He had been 


with the company two years. A British 
(CONTINUED ON LAST PAGE) 
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There ARE FEW protection 
needs of homeowners and tenants 
that can’t be met through use of 
the residence package policies. 
The quick acceptance of the “all- 
in-one” policy has, in fact, opened 
up the whole field of the residence 
and personal lines to agents who 
do the systematic promotion and 
contact work that is required to 
inform and sell these groups. 
With the Homeowners and 
Comprehensive Dwelling Policies, 
Grain Dealers’ agents have the 
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— 2-WAY SAVINGS 


for Homeowners and Tenants 





package contracts that give these 
buyers the broader, economical 
protection they want. They can 
offer the added advantage of the 
two-way savings that our package 
policies provide: Savings through 
low initial cost, and savings 
through policyholder dividends. It 
adds up to a “package” that’s hard 
to top! 

Why not talk to our special agents 
now about ways that Grain Dealers 
multiple-line facilities can be used 
to round out your agency services. 


Cin Cealers/bfid, 


INSURANCE COMPANY 
INDIANAPOLIS 7, 
Western Department: Omaha 2, Nebraska 
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Surety Liable for Health, Welfare 
Contributions of Contractor Employes 


The Supreme Court has ruled that 
the Miller act imposes liability on the 
surety for amounts payable to a health 
and welfare fund maintained under a 
collective-bargaining contract, when 
the contractor goes into default. 

Hartford Accident was surety on 
Donald G. Carter when, in 1952, he 
contracted with the U. S. to construct 
some public buildings at air force 
bases in California. Hartford Accident 
wrote both the performance and pay- 
ment bond. The payment bond was in 
penalty of $52,434 and provided that 
the obligation of the surety would be 
void “if the principal shall promptly 
make payment to all persons supply- 
ing labor and material in the prosecu- 
tion of the work provided for in said 
contract ... otherwise to remain in 
full force... ..” 

Carter employed laborers to work on 
the projects under the terms of a 
master labor agreement covering the 
construction industry in 46 counties of 
northern California. These agreements 
obligated Carter to pay wages to his 
employes at specified rates and to pay 
the trustees of a health and welfare 
fund 71% cents for each hour worked 
by the construction employes. 





Modern protection 
for domestic or for- 
eign risks, tailored to 
fit their individual 
requirements! 





NEW HAMPSHIRE 
FIRE INSURANCE 


The fund was established by a trust 
agreement dated March 4, 1953. The 
trustees were authorized to use em- 
ployer contributions to purchase in- 
surance such as life, A&S, hospitali- 
zation, etc. It was expressly stated 
that the contributions “shall not con- 
stitute or be deemed to be wages” due 
to the employes. 

Employer contributions were due 
monthly, and it was specified that if 
an installment was not paid by the 
25th of the month in which it was 
due it became delinquent. When a sum 
was delinquent, $20 per delinquency 
or 10% of the amount due, whichever 
was greater, was owed by the employ- 
er as liquidated damages. If the trus- 
tees filed suit to secure payment of 
any installments, the defaulting em- 
ployer was to pay reasonable attorney’s 
fees, court costs, and all other reason- 
able expenses that the trustees in- 
curred in the litigation. 

Carter became insolvent after com- 
pleting the construction work. He had 
paid his employes wages but failed to 
make the required contributions to the 
fund for February, March, and April 
1953. The trustees sued Carter and 
Hartford Accident for unpaid contri- 
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GRANITE STATE 
FIRE INSURANCE 


NEW HAMPSHIRE 


butions, liquidated damages, attorney’s 
fees, court costs and expenses, in the 
amount of about $500. The facts were 
stipulated, and the federal court in 
northern California granted the sure- 
ty’s motion for summary judgment. 
The court of appeals affirmed. The 
latter held that the trustees had no 
right to sue on the bond under the 
Miller act since they were not persons 
who furnish labor or material; neither 
were they seeking funds justly due 
such persons. 

Section 2 (a) of the Miller act, 
which the Supreme Court noted is at 
issue in this case, provides that “every 
person who has furnished labor or 
material in the prosecution of the 
work provided for in such contracts 

. . and who has not been paid in full 
therefore . . . shall have a right to sue 
on such payment bond ... for the 
sum or sums justly due him.. .” 

The surety’s liability on a Miller 
act bond must be at least coextensive 
with the obligations imposed by the 
act if the bond is to have its intended 
effect, the Supreme Court ruled. 

Though the precise questions of 
statutory construction presented in 
this case are ones of first impression, 
the court commented, prior decisions 
construing the Miller act indicate that 
the act should have a liberal construc- 
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tion to effect its protective purposes, 

The essence of Miller act policy is 
to provide a surety who, by force of 
the act, must make good the obliga- 
tions of a defaulting contractor to his 
suppliers of labor and material, the 
high court stated. Thus the act pro- 
vides a broad but not unlimited pro- 
tection. If the collective bargaining 
agreement had required the contrac- 
tor to pay each employe 7% cents per 
hour above the prevailing wage rate, 
and the employe had by contract with 
his bargaining representative agreed 
to contribute that sum to the fund, 
the surety would have been obligated 
to make good any default in the con- 
tractor’s payment of the extra 7% 
cents per hour, the court commented, 

The surety argued that employer 
contributions made directly to a health 
and welfare fund should be treated 
differently, that unpaid contributions 
were not wages due Carter’s employes, 
and that Carter’s employes, having 
received all the wages owed to them, 
had been paid in full as that term is 
used in the Miller act. 


But the court opined that the act 
is not limited to the coverage on a 
statutory bond to “wages.” The par- 
ties in the case stipulated that contri- 
butions to the fund were part of the 
consideration Carter agreed to pay for 
the services of laborers on his construc- 
tion jobs. The unpaid contributions 
were part of the compensation for the 
work to be done by Carter’s employes. 
This is emphasized by the fact that 
the amount was measured by the exact 
number of hours each employe per- 
formed services for Carter. Not until 
the required contributions have been 
made will those employes have been 
paid in full for their labor in accord 
with the collective bargaining agree- 
ments, the Supreme Court stated. 

The surety suggested that Carter’s 
obligation to contribute to the fund 
was not covered by the statutory bond 
because that obligation was not set 
forth in his construction contract with 
the U. S. but appeared only in master 
labor agreements. Those labor agree- 
ments were also the source of Carter’s 
obligation to pay the wages payable 
directly to his employes, an obligation 
concededly guaranteed by the bond, 
the court said. 

The court observed that nothing in 
the Miller act restricted the obligation 
of the surety to what was set forth 
specifically in Carter’s agreement with 
the U. S. In fact, the court stated, the 
surety’s obligations extended to some 
persons who had no contractual re- 
lationship with Carter, for example 
labor and material men of Carter’s 
subcontractors. 


As to surety’s argument that the 
trustees are not entitled to the prom- 
ised contributions because they are not 
persons who have furnished labor or 
material nor do they seek sums due to 
persons who have furnished labor or 
material, the court said the answer is 
found in cases arising under the Heard 
act, predecessor of the Miller act, in- 
volving suits by assignees of the 
claims of persons furnishing labor or 
material. Such assignees were not per- 
sons who furnished labor or material 
for which claims were made; nor did 
they seek sums justly due to persons 
who had furnished labor or material, 
since the assignments had extin- 
guished the right which those persons 
had to the performance of the con- 
tractors’ obligations. Yet these cases 
established that assignees of the claims 
of persons furnishing labor or materi- 
al came within the protection of the 
statutory bond. It was not intended, 
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the court added, that the broader and 
more liberal Miller act would over- 
turn cases under the Heard act. 

If the assignee of an employe can 
sue on a bond, the trustees of the em- 
ployes’ fund should be able to do so, 
the court ruled. The trustees stand in 
the shoes of the employes and are en- 
titled to enforce their rights. Trustees 
have an even better right to sue on 
the bond than the usual assignee since 
they are not seeking to recover on 
their own account, but are doing so 
for the beneficiaries of the fund, those 
who have performed the labor. 

The court also found merit in the 
claim of trustees for liquidated dam- 
ages, attorney’s fees, court costs and 
other related expenses of the Itigation. 


A. P. Sloan Awards 
for Highway Safety 


Alfred P. Sloan radio-TV awards 
for contributions to highway safety in 
1956 have been presented to 12 win- 
ners selected from three major cate- 
gories of competition: Sustaining 
proadcasting, commercial broadcasting 
and noncommercial educational broad- 
casting. One special award in sustain- 
ing broadcasting was made. 

Hardware Mutuals of Wiscon- 
sin won an award for its sponsorship 
of TV commercials emphasizing high- 
way safety and sound driving prac- 
tices. 





Other winners were: Radio stations 
KSEL, Lubbock, Tex., WLW, Cincin- 
nati, and WKAR, the Michigan state 
university station at Lansing; WWJ- 
TV, Detroit and WTTW-TV, Chicago; 
and Hedges Oil Co. of Albuquerque, 
Montgomery-Stubbs Motors of Silver 
Spring, Md., Esso Standard Oil Co., 
Sinclair Refining Co. and R. J. Rey- 
nolds Tobacco Co. 

The award to Esso Standard was 
the company’s fourth win. The special 
award went to the armed forces radio- 
TV service. 

Presentation ceremonies presided 
over by awards founder Alfred P. 
Sloan Jr., honorary chairman of Gen- 
eral Motors Corp., were held in New 
York. 

Cincinnati Insurance Golf Starts 

Insurance Golf Club of Cincinnati 
will open its 1957 season May 9 at 
Terrace Park. Eppa Rixey Jr. is chair- 
man of the day and D. A. Streit is gen- 
eral chairman. 


Zimmerman Tells 
Managers of Costs, 
Motives of Fraud 


Fraud’s cost to man and manage- 
ment was discussed at an American 
Management Assn. seminar in New 
York by Peter A. Zimmermann, as- 
sistant secretary of Surety Assn. of 
America. 

The seminar on organizing and ad- 
ministering the internal auditing func- 
tion was divided into two sections and 
attracted 45 business executives from 
over the country who are in charge 
of the internal auditing departments 
of their companies. 

In discussing employe fraud, Mr. 
Zimmerman stressed the seriousness 
of the problem, provided case histories, 
gave principal motives for theft, listed 
danger signals, told how fraud can be 
prevented through controlling and po- 
licing, and discussed the auditor’s re- 
sponsibility in discovering and han- 
dling fraud. 

A system of internal control can 
make embezzling difficult, he said, and 
good control will discourage many po- 
tential embezzlers. But there is always 
present the danger of a collusive loss 
or the steal-and-run type of fraud. In 
the final analysis, he said, an adequate 
amount of fidelity bond coverage, or 
honesty insurance, should be carried, 
and to that end he recommended to 
the auditors Surety Assn.’s_ recent 
booklet “How Much Honesty Insur- 
ance?” 





Brokers Hold Workshop 


Insurance Brokers Assn. of Massa- 
chusetts recently held its all day 
working meeting in Boston. Profes- 
sional ethics of insurance men and the 
need of a sound public relations pro- 
gram by the business were among the 
subjects discussed. 

Douglas W. Haward of Wellesley, 
vice-president of the association, was 
chairman. Talks were given by Prof. 
Warner C. Danforth, Boston univer- 
sity, on the professional approach to 
insurance as the new road to bigger 
profits, and William G. Reardon, Bos- 
ton accountant, on fundamental office 
procedure. A panel on broker-company 
relations was moderated by William 
N. Woodland, editor of The Standard. 
John O’Connor, secretary of Casualty 
Insurance Companies Serving Massa- 
chusetts, was guest speaker at a lunch- 
eon held in conjunction with the meet- 
ing. 
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American Home Opens 
New Office in Va., 
Appoints Lucas Head 


Sheldon L. Lucas has been appointed 
state agent in charge of the newly es- 
tablished office of American Home and 
State of Pennsylvania in Richmond, 
Va. Mr. Lucas has been active in the 
Virginia and North Carolina fields for 
the past 20 years. He will supervise 
multiple line operations of both com- 
panies in Virginia. 

Formerly a state agent of Provi- 
dence Washington, Mr. Lucas entered 
the business in 1928 as an underwriter 
for Southeastern Underwriters Assn. 
at Richmond and later at Atlanta. He 
joined Providence Washington in 1949. 
He previously had been with Travelers 
and with Home. He is a member of 
Virginia Insurance Rating Bureau’s 
executive committee and is MLG of the 
Virginia pond of Blue Goose. 

Prior to consolidation in the new of- 
fice, supervision of the operations of 
American Home in Virginia had been 
divided between the Baltimore and 
Charleston field offices. 





New Washington Office 


of Phoenix of Hartford 


Phoenix of Hartford group has es- 
tablished a new district office in 
Washington, D.C., at 734 Fifteenth 
street, N.W. 

The office is under the supervision of 
Manager Ray Billingham, assisted by 
Special Agent Bainbridge Eager, and 
includes a full complement of casualty 
service underwriting, claims and en- 
gineering personnel. 

Mr. Billingham also supervises the 
Baltimore field office, assisted by Spe- 
cial Agents William P. Griffin and 
William H. Williams. 





Cincinnati Puddle Names 


Greig to Succeed Otting 


New big toad of the Cincinnati pud- 
dle of Blue Goose is D. W. Greig, man- 
ager Western Adjustment. Mr. Greig 
succeeds W. H. Otting, American Auto. 
G. D. McQuain, Atlas, advanced to pol- 
lywog, H. B. Pence, American, to 
croaker and C. W. Dehne, Fireman’s 
Fund, starts up the ladder as bouncer. 

Cincinnati puddle, renamed last year 
from the Miami Valley puddle, has 
been revitalized and has extensive 
plans for the fall, commencing with 
host duties for the traditional mam- 
moth insurance gathering involving 
the Ohio pond, Ohio Fire Underwriters 
Assn. and the Cincinnati Underwriters 
Assn. This year’s affair, scheduled for 
September 16-17, will culminate with 
the always crowded and popular golf 
tournament and outing at Summit 
Hills Country club in northern Ken- 
tucky. 





Cravens, Dargan Names 
Buestad in W. Wash. Field 


Cravens, Dargan & Co. has appoint- 
ed Richard P. Buestad special agent 
in western Washington with offices in 
Seattle. He started in insurance in 1947 
with Marsh & MacLennan at Seattle, 
and has been fire and inland marine 
manager and special agent for Seattle 
and eastern Washington for Hansen & 
Rowland general agency of Seattle 
since 1953. 


Wins Ariz. Pond Golf Title 


Deputy Commissioner Gordon Shoaf 
triumphed over handicaps to win the 
Blue Goose Golf tournament of the 
Arizona pond at Mesa country club for 





the second straight year. Despite not 
playing since December and injuring 
his left thumb while removing his 
clubs from his car, he shot a gross 78 
to lead the field. 





Security Names Special 
Agent, Underwriter in 


Detroit Branch Office 


David W. Fleming has been ap- 
pointed special agent and John Alfred 
Bernard underwriter in the Detroit of- 
fice of Security-Connecticut group. 

Mr. Fleming began his insurance 
career in 1950 as an underwriter. He 
subsequently was made a casualty un- 
derwriter in 1952 and in 1953 was 
transferred to Denver. He is return- 
ing to the group from service with the 
air force. 

Mr. Bernard joined Security in 1947 
as a map clerk and in 1949 was ad- 
vanced to assistant underwriter. In 
1953 he was promoted to underwriter 
at the home office. 


North British Makes Two 
Changes in W. Pa., W. Va. 


North British group has transferred 
State Agent William L. Ferguson from 
West Virginia to its western Pennsyl- 
vania territory and has appointed Spe- 
cial Agent Malcolm W. Gedden to suc- 
ceed him as state agent in Wheeling, 
W. Va. 





Mr. Ferguson will have headquar- 
ters at Pittsburgh and will be asso- 
ciated with State Agent G. Warren 
Feller and Special Agent Paul J. Zo- 
horsky in his new assignment. 

Mr. Gedden has been associated 
with State Agent Ferguson and has 
had experience with West Virginia In- 
spection Bureau. 





Turner Appointed Special 


Agent of American Group . 


John W. Turner has been appointed 
special agent of American group in 
Harrisburg, Pa. He will be assisted 
in duties there by Robert J. Perreault, 
field representative, who has trans- 
ferred from Philadelphia. 

Entering insurance with Home in 
1931, Mr. Turner has been with Fire 
Association and Northern Assurance. 
He was named Harrisburg special ag- 
ent for Northern following World War 
II. 

Mr. Perreault joined American Auto- 
mobile in Atlanta in 1951 and was as- 
signed to Philadelphia in 1953. He pre- 
viously was with Providence Washing- 
ton. 





Argonaut Names Palmer, 
Three Field Men in Cal. 


Argonaut has appointed Raymond J. 
Palmer production manager in north- 
ern California. He has been in the 
casualty business for 10 years. 

Francis A. Blake, Harry L. Fayter, 
and Howard K. Payson have been 
named special agents in California for 
the group, Mr. Blake in the East Bay 
territory, Mr. Fayter for the north 
coast and outlying San Francisco area, 
and Mr. Payson in the production de- 
partment in southern California. 





Mansfield Mutual Names 


O. J. Kesler Special Agent 


Mansfield Mutual has appointed O. 
J. Kesler special agent for northern 
Ohio and Michigan, with headquarters 
at the home office. He has been with 
the company for 12 years. 





Stock Fire Insurance Field Club of 
North Carolina will bea: Richard S. 
Brantley, executive secreiary of North 


NYC Blue Goose Officers 


and Delegates Nominated 


The nominating committee of New 
York City pond of Blue Goose has se- 
lected candidates to be voted on at the 
annual meeting in June: W. M. White- 
sell Jr. of General Adjustment Bureau, 
MLG; L. C. Lockwood Jr., supervisor; 
Russell Edgett, custodian; L. F. Buck 
Jr., keeper,.and George E. Adams, 
wielder. 

The committee also nominated Mr. 
Whitesell and Wayne T. Ash of Glens 
Falls as delegates to the 1957 Grand 
Nest convention at New Orleans. 





Commercial Union-Ocean 


Names Kluttz in Denver 


Commercial Union-Ocean group has 
appointed C. Henry Kluttz special 
agent in Denver. He has had both 
agency and company experience and 
has received training at Mountain 
States Inspection Bureau. He will be 
associated with State Agent T. P. 
Blinn. 





Finn Special Agent of 


Agricultural in Kan. 


Agricultural has appointed George 
A. Finn special agent traveling the 
Kansas field. He will serve as assistant 
to State Agent Harry Yankee, who has 
full charge of the Kansas territory. 

Mr. Finn entered insurance as an 
underwriter in the home office, left to 
serve with the marine corps, and upon 
his return was assigned to Chicago as 
an underwriter. He subsequently was 
appointed a special field representa- 
tive. 


North British Appoints 
Specials in Ga., Ala. 


North British has appointed two new 
special agents—O. G. Harvell Jr. in 
Georgia and Winsor Letton Jr. in Ala- 
bama. Mr. Harvell will make his head- 
quarters in the southern department 
at Atlanta. Mr. Letton will be asso- 
ciated with State Agent F. A. Hughes 
in Birmingham. 





Great American Appoints 
J. D. Ward Special Agent 


Great American group has appoint- 
ed Joseph D. Ward special agent in 
Oklahoma, with headquarters in Okla- 
homa City. He has had general and 
local agency experience in Oklahoma 
and will work under the supervision 
of Oklahoma City Manager Z. M. Lang. 





GAB Promotes Trammell 
General Adjustment Bureau has 
promoted W. Wayne Trammell to ad- 
juster in charge at Tuscaloosa. He 
succeeds the late J. M. Martin. He 
formerly was on the Albany, Ga., staff. 


Ohio Pond to Celebrate 
50th Anniversary May 13 


Ohio pond of Blue Goose will cele- 
brate its 50th anniversary at a dinner 
program in Columbus May 13. Speak- 
ers will be MLGG Jules E. Simoneaux 
of New Orleans and Philip S. Beebe, 
president of Western Underwriters 
Assn., Chicago. C. D. McVay, chairman 
of Ohio Farmers, will be master of 
ceremonies. 








Indiana Pond of Blue Goose will 
hold its spring outing at the Ulen 
Country Club, Lebanon, May 10. The 
party will feature a golf tournament, 
bridge, cards, entertainment and din- 
ner. 


Ganders from Heart of America, 
Oklahoma and Kansas Blue Goose cel. 
ebrated the 10th anniversary of Mo- 
haak Flight at a gathering in Pittsburg, 
Kan. H. C. Andrews, Kansas Inspec. 
tion Bureau, took top honors at the 
golf tournament which highlighted the 
day’s activities. 

Kansas pond, host for the meeting, 
conducted a model initiation at which 
four goslings from Heart of America 
and three from Kansas were initiated, 
The charge was given by Paul (¢, 
Foster, deputy most loyal grand gander 
for Missouri and immediate PMLG of 
Kansas. Jules E. Simoneau of New 
Orleans, MLGG, and PMLGG Alex B, 
Young of Heart of America were 
guests. 





Aetna Fire Names Two 
to Minn., Neb. Fields 


Aetna Fire has appointed Ronald §, 
Pavlik special agent in Minnesota and 
William G. Mansker special agent in 
Nebraska. Mr. Pavlik has graduated 
from the company’s field training 
school and will be associated with 
State Agent W. W. Foster in Minne- 
apolis. Mr. Mansker has comp!*ted the 
company’s’ multiple line field men’s 
schoo) and will be associated with 
State Agent U. Cone Johnson in Oma- 
ha. 





American Title Appoints 
Special Agent in Florida 


Rogers M. Lemon has been appoint- 
ed special agent of American Title and 
Equity General in Florida. He joined 
the fire underwriting department of 
American Title in 1952, following an 
association of 10 years with Fireman’s 
Fund in Atlanta. 


Keating in N.E. Field 


for N. Y. Underwriters 


New York Underwriters has ap- 
pointed Walter R. Keating Jr. special 
agent in eastern Massachusetts and 
Rhode Island to assist State Agent C. 
F. Campbell from headquarters at 40 
Broad street, Boston. 








Merrimack Mutual Names 
W. W. Reeves in S. Tex. 


Merrimack Mutual has appointed 
William W. Reeves special agent in 
south Texas with headquarters in 
Houston. He has been a local agent in 
Houston and will be associated with 
Kenneth Gordon, manager at Dallas. 





Fireman's Fund Appoints 
Nicholson at Omaha 


Fireman’s Fund group has appointed 
Ross Nicholson special agent for farm 
and hail in its Omaha branch office 
territory. He has been in the Montana 
field for the last five years. 





Norwich Union Appoints 
Two New Special Agents 


Norwich Union has appointed two 
new special agents—William L. Stear 
in New York with headquarters at 
Unadilla, and John W. Woodward in 
the territory supervised by the St. 
Louis office. Both men joined the 
group recently. Mr. Woodward for- 
merly was a special agent of Fire As- 
sociation in Illinois. 





Golden Belt Puddle of Kansas Blue 
Goose, held its spring party at Ellis. 
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Health Plan, Group 
Health Organization 
Examined by New York 


Health Insurance Plan of greater 
New York began operations 10 years 
ago. An insurance department examin- 
ation recently completed by Agnes 
Clarke of the department shows the 
plan as of the end of 1955 had 461,237 
enrollees and 1,026 physicians associ- 
ated in the provision of medical serv- 
ice to members of groups. At the end 
of 1955 the plan had assets of $6,593,- 
786 plus a special contingent surplus 
of $3,138,484 and unassigned funds of 
$1,678,022. 

In 1956, HIP for the first time of- 
fered a program of individual enroll- 
ment under its comprehensive medical 
care service contract. The purpose of 
the plan is to provide benefits of med- 
ical care to workers and their families 
through group practice of medicine. 

The examiner’s report suggested that 
“the medical control board should be 
an impartial body of physicians con- 
cerned with the qualifications of physi- 
cians and the standards of medical care 
and ethics of the medical groups serv- 
icing the plan’s subscribers.” Rates to 
subscribers are related to subscriber 
income. 

Another cooperative organization 
furnishing medical expense indemnity 
to subscribers is Group Health Insur- 
ance, which was examined last year. 
As of Sept. 30, 1955, this organization 
had 106,882 subscribers with 261,784 
participants. This was an increase of 
34,921 and 95,883, respectively, over 
the totals as of Sept. 30, 1952. Surplus 
as of Sept. 30, 1955, amounted to $936,- 
225, an increase of $652,931 during the 
three years. The organization received 
$277,857 in grants and contributions 
from various sources for the initial 
operation and development of the med- 
ical insurance program. Most of this 
money was from Rockefeller Founda- 
tion. 

As of Sept. 30, 1955, assets stood at 
$1,701,786, plus a special contingent 
surplus fund of $431,233 and unas- 
signea funds of $504,992. 


Inman Gives Up Active 
Duties After 30 Years 
With Ill. Mutual Casualty 


C. C. Inman, executive vice-presi- 
dent of Illinois Mutual Casualty, has 
resigned from active duties after 30 
years with the company. He will con- 
tinue as a director and a member of 
the executive committee. Mr. Inman 
has been in sales promotion work for 
45 years. He was honored by his home 
office associates and the Peoria agents 
for his service to the company. 

Robert A. McCord, vice-president 
and general counsel of Illinois Mutual 
Casualty, was elected executive vice- 
president. C. E. Reighart and E. T. 
Luehr, assistant vice-presidents in the 
agency department, were elected vice- 
presidents in the agency department 
and will take over Mr. Inman’s duties. 

E. B. Forsythe, vice-president, was 
named to the executive committee, and 
Helen E. Bitterberg was named assist- 
ant to the president and Eva R. Stivers 
Was appointed agency secretary. 


A&S Cover up 468% in Decade 

Walter McKee, Connecticut General 
Life, discussed “Accident and Health 
in My Portfolio” recently before Los 
Angeles A&H Association. He pointed 
out that A&S insurance has increased 
468% in the past 10 years while life 
Insurance has gone up 250%. He said 
A&S premiums during this decade 
have increased from $1 billion to $3.25 
billion. Mr. McKee emphasized the 
trend for combining A&S and life 
Sales, pointing out that it is an integral 


part of insurance to provide the care 
for everything. 

Jack Kossick, Massachusetts Protec- 
tive Life, immediate past president of 
the association, was presented with a 
plaque in honor of his work for the past 
year. Mr. Kossick is being transferred 
from Los Angeles to the home office of 
his company. 


Hartford A.éI. Has 
Small Business Plan 
of Group A&S Cover 


Hartford Accident has introduced a 
broad new program of group A&S 
coverage for small businesses employ- 
ing from 10 to 24 persons. 

The program offers the employer a 
choice of seven plans, including hos- 
pital-surgical, major medical, compre- 
hensive medical, and weekly income 
coverage. 

Promotion and explanatory material 
concerning the new program has been 
sent to all Hartford Accident agents. 


American Names Fire 
Manager in New N.C. 


Branch at Greensboro 


Raymond C. Bennett, Alabama state 
agent of American, has been trans- 
ferred to North Carolina and promoted 
to manager of fire underwriting in the 
newly established branch in Greens- 
boro. He has been with American for 
30 years. 

Raymond H. Kerker has been named 
to succeed Mr. Bennett as state agent 
in Alabama. He formerly was Alabama 
state agent of Great American. He 
will be in charge of fire and marine 
production in the newly integrated 
American and American Automobile 
service office in Birmingham. 


Garrick Seeks Unified 


Front on Legislation 


Paul A. Garrick of Medina, the new 
president of Mutual Agents Assn. of 
New York State, 
started in the 
business in 1930. 
This was during 
the depression and 
it was difficult to 
make enough to 
reach the break- 
even point. He re- 
calls two of the 
lessons he learned 
in that period: To 
sell by cold can- 
vass or quit eat- 
ing, and to estab- 
lish a sound collection procedure to 
meet the needs of those difficult times. 

Among the chief objectives of the 
association currently is to promote a 
strong and active legislative committee 
to work closely with the legislative 
committee of the New York State 
Assn. of Insurance Agents. He believes 
the two committees, representing the 
independent agents of the state, can 
tackle common problems so as to pre- 
sent a united front to the legislature 
and the insurance-buying public. 





Paul A. Garrick 


Hoosiers Plan Repeat of 


Fundamentals Course 


The first Michigan-type fundament- 
als course for neophyte agents and of- 








DeMark Promoted in 


Ad Post by Kemper 


Richard R. DeMark has been named 
assistant advertising manager for the 
Kemper companies. 

Mr. DeMark joined the Kemper or- 
ganization in 1948 as an advertising 
copywriter. Since 1953 he has been su- 
pervising national advertising. He is 
president of Advertising Executives 
Club of Chicago. 





fice personnel in Indiana was a suc- 
cess and will be repeated, according 
to Jack Kennedy, Phoenix of Hart- 
ford, who was chairman of the com- 
mittee that set up the schovul and 
who served as moderator throughout 
the intensive one-week session. Mr. 
Kennedy reports that enthusiastic com- 
ments from both the students and the 
field men who served as instructors 
have indicated a demand for another 
basic course and also a more advanced 
course for established insurance agents. 
It is anticipated that the basic course 
will be set up on a regular basis, and 


an advanced course will also be worked 
out in the near future. 

The course was held on the campus 
of Indiana university and was spon- 
sored jointly by Indiana Assn. of In- 
surance Agents, Indiana Fire Under- 
writers Assn. and Indiana Casualty 
& Surety Managers. It was staffed by 
23 field men. 


Sandlot baseball teams have been 
exempted from coverage under the 
New York workmen’s compensation 
law. Gov. Harriman has signed a 
measure having this effect. 
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brochure outlining complete, nationwide Personal and 
Business ACCIDENT AND HEALTH facilities. Agents call 
it “best in the business”. 


Write Dept. K-1, Reading, Pa. 
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U. L. Elects H. A. Clark 
Trustee, Names Officers 


Underwriters’ Laboratories has 
eelected Herbert A. Clark, vice-presi- 
dent of Firemen’s, a trustee to replace 
the late W. A. Rattelman and has made 
a number of officer appointments. 

Guy E. Manning was named vice- 
president and chief engineer, Karl S. 
Geiges, vice-president at the Santa 
Clara, Cal. office, Donal L. Breting, 
superintendent of the label service in 


Chicago, and H. Baron Whitaker, as- 
sistant to the vice-president at New 
York. 

Mr. Clark entered insurance with 
the western department of National 
Liberty in 1905 and in 1925 joined 
Firemen’s to take his present position 
as vice-president, director and manag- 
er of the western department. 

With Underwriters’ Laboratories 
since 1922, Mr. Manning had been su- 
perintendent of label service prior to 
his present appointment. Mr. Geiges 
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joined the Laboratories’ staff at New 
York as assistant electrical engineer in 
1928 and was chief electrical engineer 
before his appointment. Mr. Breting 
has been with the Laboratories since 
1946 and Mr. Whitaker since 1936. 


U.S.F.&G. to Become 
13th Member of AIUA 


U.S.F.&G. has joined American In- 
ternational Underwriters Assn., effec- 
tive July 1. AIUA will thereafter man- 
age U.S.F.&G. foreign business, with 
the exception of operations in Canada, 
Puerto Rico, Panama and the Canal 
Zone, Hawaii and Alaska. President 
Charles L. Phillips of U.S.F.&G. in a 
letter to the company’s 52 U. S. branch 
offices, stated that by this means 
“AIUA will afford to our 52 branch 
offices and our general agencies in 
this country a worldwide system of 
affiliated offices and agencies in more 
than 80 overseas territories.” 








Wis. 1752 Club Plans 


Fall Workshop Meetings 


Wisconsin 1752 Club will hold its 
annual insurance workshop meetings 
in various cities throughout the state 
in September. Meetings, which will be 
held in cooperation with University of 
Wisconsin, are scheduled as follows: 
Racine, Sept. 9; Milwaukee, Sept. 10; 
Fond du Lac, Sept. 11; Menasha, Sept. 
12; Janesville, Sept. 16; Wisconsin 
Rapids, Sept. 17; Eau Claire, Sept. 18, 
and Rice Lake, Sept. 19. 





Ala. Council Elects, 


Reviews Licensing Bill 


At its annual meeting in Birming- 
ham, Alabama Insurance Council 
elected as directors W. H. Hoover, 
president of Employers of Alabama; 
Lawson Stark, state agent of Loyalty 
group; Robert M. Campbell, general 
agent; and Joe B. Chapman of the 
Evans, Mills & Chapman general agen- 
cy. Directors later will elect new offi- 
cers. There are 100 members of the 
council, composed of agents, field men, 
company officials and insurers. 

At the meeting the proposed agents’ 
licensing bill was reviewed in detail 
by Howard B. Clark of American Lib- 
erty. The bill was prepared by a joint 
committee of stock and mutual repre- 
sentatives, and there is good chance 
that it will pass after many years of 
trying to get one through the Alabama 
legislature. As proposed it has the back- 
ing of Insurance Superintendent Horn. 





Controlled Business Bill 
Is Signed in New York 


Gov. Harriman has approved the 
New York bill which gives the insur- 
ance superintendent authority to re- 
fuse to issue or renew an agent’s li- 
cense if the applicant, his spouse or 
members of the agency received more 
than 10% of the commissions earned 
in the previous 12 months from insur- 
ance placed on risks in which they 
have a financial interest of more than 
50% of the stock. 
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reliable insurance protection for over 120 years. 
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Reporting Form Service 
Office Elects Officers 


J. L. Erhardt, assistant U. S. man- 
ager of Royal-Globe, has been elected 
chairman, and J. L. Dillard, vice. 
president of Fireman’s Fund, vice- 
chairman, of the governing committee 
of Reporting Form Service Office. ¢. 
M. Close, executive vice-president of 
Great American, was named treasurer, 

Aetna Casualty, Aetna Fire, Ameri- 
can and Sun Office were elected to 
the governing committee, replacing 
companies whose terms had expired, 

In his report to the annual meeting 
in New York, T. D. McCarl, manager 
of RFSO, released the following re. 
sults for 1955: Form 1, premiums writ- 
ten $21,238,963, losses paid $9,679,705, 
loss ratio 45.6%; form 2, $445,308, 
$56,901 and 12.8%; form 4 (class float- 
er), $536,278, $30,137, 5.6%; and form 
5, $2,683,202, $767,205, 24.9%. The to- 
tals for these forms were $24,903,751, 
$10,533,948 and 42.3%. Form A devel- 
oped $38,530,747 in premiums and 
$14,652,388 in losses for a ratio of 38.0, 
The grand totals were $63,434,498, 
$25,186,336, 39.7%. 

At the close of 1956, Mr. McCarl 
said, member and subscriber compa- 
nies had filed with RFSO data show- 
ing accounts written and in force: 
Multiple location forms 1, 2, 4, and 5— 
3,967; interstate form A, 2,543, and 
commercial property coverage, 12. 





Tex. Board Begins Job of 


Relicensing 1,917 Insurers 


AUSTIN—The board of insurance 
commissioners has begun the job of 
relicensing the 1,917 companies oper- 
ating in Texas, but is far behind last 
year’s rate of relicensing with only 
about 200 having been approved so 
far. 

“The board is taking a special in- 
terest in the relicensing,” said E. B. 
Kelly, chief examiner, “and is check- 
ing all the annual statements.” Some 
companies, he added, are being asked 
to submit additional information, de- 
scribed as a routine procedure. 





Aetna Employes to Make 
18 Day European Tour 


This month 160 employes of Aetna 
Life and Aetna Casualty will leave 
Hartford for an 18 day tour of Europe. 
They will cross the Atlantic by air, 
and will visit France, Switzerland, 
Germany, Holland and England. Miss 
Alice T. Culliton, Aetna Life supervis- 
or, is in charge of making arrange- 
ments. She said that plans for such a 
trip had been discussed for five years. 

The tour is patterned on similar ex- 
cursions recently taken by employe 
groups of three other major business 
concerns in Connecticut. 


Chubb & Son Writes 


Tourist Auto Policy 


Chubb & Son, through Federal, has 
begun writing auto casualty and auto 
PHD in Europe and North Africa, ex- 
cluding Russia and its satellite na- 
tions. : 

The policy adapts standard condi- 
tions to the needs of tourists traveling 
abroad. Identification cards and prop- 
er credentials for countries that have 
compulsory insurance requirements 
are also provided. 








General Adjustment Bureau has 
named Paul E. Bennett, formerly ad- 
juster at Chattanooga, Tenn., as man- 
ager of its Gadsden, Aila., branch of- 
fice, to succeed James B. McCurry, 
who has been transferred to Columbus, 
Ga., as manager of that office. 
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“May $ Have A 
Ward With You?” 


One of the 
most popular 
items pro- 
duced in our 
Sales Promo- 
tion Depart- 
ment is the 
Buckeye 
Union Beacon. 
It's our month- 
ly agency 
publication. 





MR. JONES 


In it are articles dealing with 
recent changes in the business, an- 
nouncements of company-wide in- 
terest, business-getting ideas, and 
news of our agents. 


The ideas for almost all articles 
come from our agents. Usually a 
letter to one of the branch offices 
or a question thrown at a fieldman 
begins a cycle that ends with an 
article in the Beacon. We call in 
fieldmen and agents for their opin- 
ions and experience. As a result, 
the Beacon publishes some excel- 
lent articles that are 100% prac- 
tical. 


This monthly publication is an- 
other aid we provide agents to 
help them increase their production 
and keep abreast of changes in the 
business. If you are an agent in 
Ohio, Michigan, Indiana, West Vir- 
ginia, Pennsylvania or Kentucky 
and would like to be put on our 
mailing list, drop a line to our Sales 
Promotion Department in the home 
office. They'll be glad to send you 
a copy every month. (They will also 
send you a copy of our 30th Anni- 
versary edition—a 32-page, two- 
color booklet tracing the history of 
the company from 1926 to the 
present.) 


We have always managed to 
show an increase in the amount of 
annual premiums written, and we 
want to continue to show increases. 
We know to do that we've got to 
help our agents increase their pro- 
duction. The more help we give 
them, the bigger the slice they'll 
give us out of the new business 
they write. That’s why be put such 
emphasis on sales aids for agents, 
like the Beacon. 


If you would like more informa- 
tion on the help we give our 
agents, | invite you to contact our 
branch office nearest you or our 
agency superintendent in the home 
office. One of our fieldmen prob- 
ably passes through your town 
every week, and would be glad to 
stop in to see you. We are cur- 
rently operating in Ohio, Michigan, 


Indiona, Pennsylvania, Kentucky 
and West Virginia. 

F. E. Jones 

PRESIDENT 


BUCKEYE UNION 
INSURANCE COMPANIES 


Fire— Casualty 
Columbus 16, Ohio 











Stilwell Production 
Superintendent of 
Security-Connecticut 


Security-Connecticut has appointed 
Byron B. Stilwell production superin- 
tendent. He will be associated with 
regional executives in fire, casualty, 
and fleet line production at the home 
office. 

Mr. Stilwell entered insurance as an 
underwriter with Springfield F.&M. in 
1935. He went to Royal Exchange in 
1937 as an underwriter, and in 1941 
joined Aetna Fire group in underwrit- 
ing and administration. He joined Na- 
tional Fire group in 1946 and subse- 
quently was elected assistant secretary 
in administration and sales. He is a 
past president of Hartford Automobile 
Underwriters Assn. 





Smoke Odor Division of 
Airkem Issues Directory 
of 206 Service Offices 


The smoke odor service division of 
Airkem, Inc., has released its 1957 di- 
rectory of service offices. The direc- 
tory lists 190 offices in the United 
States, 11 in Canada, and five in Eu- 
rope. Each of the offices is equipped 
for round-the-clock service. 

The smoke odor division is a na- 
tional organization which provides 
service to the insurance business 
through removal of odor from insured 
property. 

Copies of the new directory may be 
obtained from R. C. Bliss, manager, 
Smoke Odor Service Division, 241 east 
44th street, New York 17. 





Six Big Contract Bonds in Cal. 


U. S. Engineers has awarded three 
contracts for construction in California. 
Recipients of the contracts are: 

McDonald & Kruse, Sun Valley, for 
improvement of Walnut creek inlet 
channel of Big Walton wash to San 
Gabriel river, at a price of $3,226,471. 
General of Seattle is a surety. 

E. A. Irish, Los Angeles, for improve- 
ment of Eaton wash channel of Eaton 
dam, at price of $1,670,409. Pacific In- 
demnity is surety. 

Mattich Bros., and M. M. ~Sundt 
Construction Co., Colton, Cal., for 
levees on Santa Ana river near River- 
side, at a price of $1,347,810. American 
Surety is surety. 

California department of public 
works has awarded two contracts. Reci- 
pients are: 

Griffith Co., Los Angeles, for high- 
way improvements in San Diego coun- 
ty, at a price of $1,695,513. National 
Surety is surety. 

Harms Bros., C. M. Syar, and Erick- 
son, Phillips & Weisberg, all of Sac- 
ramento, for 3.5 miles of highway im- 
provement in Solano county, at a to- 
tal price of $4,118,053. Glens Falls is 
surety for Harms Bros., and Travelers 
Indemnity is surety for Erickson, Phil- 
lips & Weisberg. Surety for Syar was 
not reported. 

Metropolitan water district of south- 
ern California has awarded a contract 
to Vido Artukovich & Son, Inc., and 
Nick Bebeck Construction Co., both of 
El Monte, Cal., and to ABC Construc- 
tion Co., and W. C. Baker Co., both of 
Norwalk, Cal., for 11.57 miles of pipe- 
line and related work on the Colorado 
river aqueduct distribution system, at 
a total price of $3,190,106. Sureties 
are: Artukovich and Bebeck, Great 
American Indemnity, ABC and Baker, 
United Pacific. 





General Adjustment Bureau has ap- 
pointed Arthur J. Cockrell manager at 
Kingsport, Tenn., succeeding J. W. 
Gibson, who has resigned to enter 
agency work. Formerly resident ad- 
juster at Johnson City, Tenn., Mr. 
Cockrell is succeeded by I. R. Thorn- 
berry Jr., previously a senior adjuster 

in Kingsport. 





175th Anniversary Year 


1782 - 1957 


According to legend, it was in Mrs. O’Leary’s 
barn at 558 DeKoven Street in Chicago where 
the historic fire of 1871 started . . . a fire that 
burned for 27 hours causing the destruction 
of $196,000,000 worth of property. 


The “Windy City,” however, was quick to 
recuperate from its crippling misfortune. 
Within three years a new city of brick and 
stone had been built primarily by the aid of 
full payment of losses by insurance companies. 


The Phoenix of London Group is proud to 
have had a part in the rehabilitation of one of 
the world’s largest cities. For almost a century 
its parent Company had been operating in the 
United States and paying, with pride, similar 
losses in full. 


Today Phoenix of London Group continues 
this tradition of full payment of losses —a 
tradition upheld throughout seven quarter- 


centuries of providing protection. 


‘Phoenix of London croup 


55 FIFTH AVENUE * NEW YORK 3, NEW YORK 


PHOENIX ASSURANCE COMPANY OF NEW YORK 
LONDON GUARANTEE & ACCIDENT COMPANY, LTD. 


THE UNION MARINE & GENERAL INSURANCE 
COMPANY, LTD. 
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N.Y. Agents Eye PHD, Compulsory, other Subjects 


(CONTINUED FROM PAGE 12) 





and the New England plan, which 
has been in effect six years. Under the 
New England program credits apply 
to base rates to produce competitive 
rates for good farms, less than half 
that for the average farm. The agent 
has to survey the properties and get 
photographs. 

Development in this field has been 
slow, he admitted, but the companies 
intend to supply the agents with tools 
to get a larger share of the potential. 

Richard H. Barrel, chief damage 
evaluator of the motor vehicle bureau, 
discussed FS-1ls, the certificates indi- 
cating insurance which are used un- 
der compulsory. He said that up to 
the preceding Friday the bureau had 
made a total of only five revocations 
of the registrations of New York mo- 
torists involved in accidents who were 
not insured. He noted that on three 
of the five the insurer had sent to the 
bureau FS-4s, the cancellation notices, 
only shortly before the accidents oc- 
curred. This demonstrates the weak- 


ness of the law in permitting compa- 
nies 30 days in which to notify the 
bureau of cancellations. 

As of next Oct. 1 all reportable ac- 
cidents must be reported to the bu- 
reau in duplicate, he said. Apparently 
certain police agencies want a copy 
of the accidents in their jurisdiction 
and the extra one will be sent police 
agencies by the MV bureau. One agent 
suggested use of pre-inserted carbons 
with original and three copies—two 
for the bureau, one for insurer and 
one for the agent, who will do most 
of the reporting. 

Robert J. Stearns of Dutchess coun- 
ty suggested that in addition to every- 
thing agents are doing to promote the 
NAIA double I symbol, they ought 
to tell people about it. It is a brand 
name identification and needs to be 
exposed to as many persons, in as 
many places, as possible. 

He suggested that as a way of 
strengthening PR efforts agents pro- 
vide merit safety awards to drivers 
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insured by NAIA members who have 
not had a reportable accident in the 
preceding year. This award would 
carry the double I, and would consist 
of a wallet sized certificate, a window 
decal, and bumper strip. It would be 
visual, would be talked about, and 
would require action by the agent. 
Possibly the data could be used for 
preferred risk rating. 

He noted that State Farm agents 
currently are being urged to do more 
selling and more PR work in their 
communities because the company is 
concerned about the PR activities of 
local, independent agents, including 
advertising. State Farm agents have 
to fill out, he said, a daily work sheet, 
by the hour, starting at 8:30 a.m. and 
ending at 9:30 p.m., on what they do 
and the results they get. 

He observed also that a recent su- 
permarket convention dealt principally 
with the need of more PR of some- 
thing besides price these stores can use 
to build good will and motivate trade. 
Another problem discussed at that 
convention, he said, was the possibility 
of meat packers opening their own 
stores and thus going direct. This, the 
supermarkets charge, would be unfair 
competition. 

Joseph A. Neumann of Jamaica, 
past president of the association, called 
attention to the need of Factory Insur- 
ance Association facilities for schools. 
If FIA can service factories, hospitals 
and other large risks that could be 
improved through engineering, why 
not schools? he asked. The time has 
come for a reappraisal of the situation 
by FIA and he urged agents to urge 
their insurers to get FIA into this 
field. Competition from organizations 
like FIA and from direct writers is 
draining off good school business. In 
addition, school boards are “shopping” 
for insurance, which sets up the pos- 
sibility of losing other business in this 
field. 

e * e 

Joseph P. McMurray, state housing 
commissioner, said the state housing 
division approves the payment by 
housing authorities of more than $750,- 
000 in premiums each year for insur- 
ance on state-aided housing projects. 
He explained the functioning of the 
state housing insurance program, to 
achieve better understanding by the 
insurance business of the need for 
maximum efficiency and economy in 
a government program, as well as the 
need for improved insurance service. 

He defended competitive bidding for 
insurance in housing as a _ practice 
which bolsters the spirit of thrift the 
housing division is trying to inculcate 
in local housing authorities in their 
purchasing activities. The housing in- 
surance representative sits in at meet- 
ings with its architects to explain 
what construction features mean in 
terms of future insurance costs. As a 
result of this close liaison, a firewall 
has been adopted for use in new proj- 
ects which will produce fire rate re- 
ductions of 17% to 40%. The increased 
cost will be more than offset by the 
premium saved during construction 
and will produce a 25% reduction in 
premium on the completed project, he 
said. Areas selected for slum clear- 
ance, he added, are not desirable from 
the insurance viewpoint but once 
cleared they become very good risks. 





Federation of New York Insurance Womens’ 
Clubs, at the annual convention in Buffalo, 
elected Mrs. Annette Cirbus of Staten Island 
president, Miss Lucile Hobart of Rochester vice- 
president, Miss Sophia Putas of Buffalo record- 
ing secretary, Miss Rose Sasso of Staten Island 
corresponding secretary, and Miss Angela 
Ruscio of Schenectady treasurer. Mrs. Claire 
Muthig of Orange County and Mrs. Virginia 

Davies of Syracuse were named directors. 


Argonaut Exchange 
Plans Conversion 
To Stock Company 


The board of Argonaut Exchange 
California workmen’s compensation in. 
surer, has recommended to policyhold. 
ers that the reciprocal be converted tg 
a stock company. If approved, policy. 
holders will have the opportunity to 
vote themselves 100% stock ownership 
of a $21 million company, at no cost 
to themselves. The recommendation 
will be submitted to policyholders May 
zi. 

Policyholders will participate in the 
distribution of stock in an amount 
based upon individual premiums in the 
exchange since its inception. Argonaut 
Exchange was organized in 1948. Or. 
iginal assets of $200,000 now exceed 
$21 million. Surplus exceeds $3,500,000, 
and 1957 premiums will exceed $18 
million. 

The plan of conversion calls for or- 
ganization of a stock company to be 
named Argonaut Ins. Co. Although it 
is planned to originally limit the ac- 
tivities of the new company to work- 
men’s compensation, it will be licensed 
for all lines except life. 

Upon conversion, Argonaut will ac- 
quire the assets of the exchange, and 
will assume the liabilities arising from 
the issuance of exchange policies. All 
stock of Argonaut will be issued to the 
exchange and subsequently will be 
distributed to policyholder members, 
Policyholders will then succeed to com- 
plete ownership of a new company. 

Argonaut was formed by Harold A 
Hatch, its president, as a workmen’s 
compensation insurer. It is the second 
largest private writer of workmen’s 
compensation in the state. 





Ryan Heads Kemper 


Education Unit 

W. J. Ryan has been appointed di- 
rector of education and training for the 
Kemper companies and head of the 
affiliated Mutual Insurance Institute. 
Frederick J. Dugle becomes assistant 
director of education and training. 

Mr. Ryan, who succeeds the late 
John M. Breen, joined the Kemper or- 
organization in 1942. After serving in 
the army signal corps, he was ap- 
pointed to the advertising department 
staff, and in 1948 was transferred to 
the business extension department. He 
is a CPCU. 

Mr. Dugle, prior to joining the Kem- 
per organization in 1952 as an instruc- 
tor in the education department, taught 
at high schools in Margantown and 
Columbus, Ind. 





Insurance Federation 
of N. Y. Will Sponsor 
School Award Contest 


Insurance Federation of New York 
executive committee has unanimously 
approved the scholarship award plan 
developed following a proposal made 
at the annual meeting last year. The 
plan is for the federation to sponsor a 
contest for high school _ seniors, 
throughout New York state, to com- 
pete annually for a $1,600 maximum 
scholarship award toward financing a 
college education by writing an essay 
or thesis on the subject of “What the 
Private Enterprise System Means to 
the U. S. A.” 





Lackawanna Assn. of Insurance 
Agents at its annual meeting in Scran- 
ton, Pa., elected Seymour Nogi presi- 
dent, W. Lawson Chamberlin vice- 
president, Norman Hoffman treasurer, 
Mrs. Rose Halpin secretary, Maureen 
Kelly recording secretary, and Mildred 
Coons group secretary. 
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Pacific Board Elects 
Miller and Erickson 


William B. Miller and Ernest E. 
Erickson were elected president and 
vice-president, respectively, of Pa- 
cific Board at the closing session of 
the annual meeting at Palm Springs. 
Mr. Miller is vice-president of Ameri- 
can at Menlo Park, and Mr. Erickson 





New officers of the Pacific Board 
pictured at the annual meeting in Palm 
Springs with the outgoing president: 
From the left, William B. Miller, 
American, newly elected president; 
Ernest E. Erickson, Fire Association, 
vice-president, and Peyton Y. Alver- 
son, Northern of London, the outgoing 
president. 
is secretary-manager of Fire Associa- 
tion group at San Francisco. 

Elected to the governing committee 
for a two-year term were: J. L. Biglen, 
New York Underwriters; C. A. Brough, 
Pacific National Fire; J. A. Bunting, 
Rathbone, King & Seeley; A. J. Stock- 
Imier, London & Lancashire, and H. 
D. Vore, Loyalty group. 

One-year alternates on the commit- 
tee will be R. D. Billings, Great Amer- 
ican group; I. C. Faber, National 
Union, and F. J. Pelletier, Landis, Pel- 
letier & Parrish. 


The entire insurance industry should 
join in developing a program aimed to 
bring about higher rates, Peyton Al- 
verson told those attending the con- 
vention. He said there is “ample evi- 
dence” that such a campaign is needed 
if the fire and casualty business isn’t 
to have a third consecutive year of 
unprecedented underwriting losses. 

“I believe,” he said, “that an aggres- 
sive campaign of that sort would have 
the support of the entire industry, and 
am confident there is ample evidence 
at hand to convince insurance depart- 
ments and the public of justification 
of our position.” 


Reducing expenses and _ increasing 
the sale of insurance to value—two 
programs now underway, are but a 
partial solution to the problem, he de- 
clared. 

Frank C. Colridge, in his report as 
general manager of the board, empha- 
sized the success of the conference 
program with the producer groups, 
saying these meetings have played an 
Important part in many major industry 
developments. 





Telephone CO 7-0390 
NEW YORK 2 





DIRECT SERVICE CORPORATION 


Fire and Allied Lines 
Primary and Excess 
Demolition Liability 
Hold Harmless Agreements 
Explosion, Collapse and 
Underground Property Damage 
Treaty Reinsurance—Surplus Lines 
90 John Street, New York 38, New York 


LONDON ° 


Mr. Colridge reported that engineers 
of the board graded 1,300 cities during 
1856, that more than 503 rural fire 
districts were graded and more than 
600 visits made to give advice to city 
officials. 

Roger D. Billings, Great American, 
chairman of the public relations com- 
mittee, discussed a number of projects 
undertaken: A newspaper advertising 
campaign featuring the new independ- 
ent agents’ seal; wide-spread distribu- 
tion of two pamphlets—one explaining 
the role of the field man and the other 
the advantages of stock insurance and 
the agency system; town inspections 
and showings of films to more than 
55,000 persons. 

Percy Lynch, Industrial Indemnity, 
and Paul Wolcott, San Diego, past 
president of California Assn. of Insur- 
ance Agents, reported on a recent con- 
ference on ways and means of reducing 
expenses. The conference was attended 
by individual executives of board com- 
panies and agents from large, medium 
and small agencies. 


Rubens Heads Coast 
Casualty Operations of 


Fire Association 

Albert M. Rubens has been named 
by Fire Association as Pacific coast 
casualty manager. Mr. Rubens started 
in insurance in 1925. He has been with 
Ocean Accident, Connecticut Indem- 
nity, Argonaut and Fireman’s Fund. 


American L.&A. Will 
Appeal FTC Order 


ST. LOUIS—Brad Hunt, president 
of American Life & Accident of St. 
Louis, commenting on the FTC action 
ordering the company to stop alleged 
misrepresentation of benefits under its 
A&sS policies, said appeal will be taken 
courts. 

“The record will show that we are 
being cited for using the identical ad- 
vertising and sales material which 
previously had been approved and filed 
by the commission,” Mr. Hunt added. 
He noted that the FTC is about to be 
investigated itself by a Congressional 
committee. 











Okla. Commissioner Notes 


He Did Not License Any of 


51 Busted Texas Insurers 


Commissioner Joe B. Hunt of Okla- 
homa in a press release says the cit- 
izens of his state should be proud of 
the insurance department because “not 
one of the 51 Texas companies that 
have failed during the past two years 
was licensed in Oklahoma in spite of 
the fact that several had sought ad- 
mission to the state.” 

Mr. Hunt’s statement goes on to say 
that the department could not have 
kept these companies from being ad- 
mitted to Oklahoma under present 
laws, “so he just administered what he 
termed the ‘Hunt law’ which provides 
‘if you cannot whip them by statute, 
try to out-maneuver them.’” 
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Mean More Business... Mote Profit! 


Dubuque F&M’s multiple line facilities—available most 
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Now, you can sell insurance arross the board: 
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Fire and Marine Insurange Company behind you 
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Home’s Cleveland Area 
Now Under Dickerson 


F. A. Dickerson, fire manager of 
Home at Cleveland, has been ap- 
pointed manager of the company’s 
Cleveland office territory. Ohio is su- 
pervised by offices in Cleveland, Co- 
lumbus and Cincinnati, under general 
supervision of State Manager S. E. 


Duley. 
Mr. Dickerson began his career with 
Illinois Inspection Bureau, joined 


Home in 1928 as a special agent in 
Ohio, and in 1934 was made manager 
of the Cleveland branch office. In 
1939 he was appointed manager of 
Home’s Cuyahoga county, O., opera- 
tions. In 1956 he became manager of 
fire operations at Cleveland. 





More Faculty for Agency 


Management School 


Additional members of the faculty 
who will participate in the agency 
management school at Sagamore Lake, 
N.Y., June 16-19, are Oscar Beling, 
manager of the agency systems de- 
partment of Royal-Globe; Dr. J. Calvin 
Callaghan, professor of speech at Syr- 
acuse university, and Marshall B. 
Simms, superintendent of agencies of 
Continental Assurance. 

Mr. Beling will have a full day on 
agency management, including hiring 
and training of personnel, agency lo- 
cation, agency evaluation and efficient 
agency operation. Mr. Callaghan will 
discuss the sales approach that pays 
off, and Mr. Simms will lead a discus- 
sion on incorporating life insurance 
into the general insurance agency. 





Saperstein Loses Plea 
to U.S. Supreme Court 


Louis B. Saperstein, former Newark 
agent and broker, has lost an appeal 
to U. S. Supreme Court from his con- 
viction on contempt of court charges 
stemming from his refusal to answer 
a New York grand jury’s questions 
about telephone conversations re- 
corded by wire-tapping. 

The grand jury was investigating 
whether agents had conspired with 
labor union officials to split commis- 
sions on_ insurance’ placed _ for 
union welfare funds. The prosecution 
charged that the conversations were 
between Saperstein and George Sca- 
lise, a labor racketeer, who recently 
pleaded guilty to part of a 17-court 
indictment resulting from the case. 

The Supreme Court’s rejection of 
Saperstein’s appeal leaves standing a 
l-year prison sentence, part of which 
he already has served. Four other con- 
secutive l-year terms were vacated by 
the New York appellate division some 
time ago. Saperstein, in insurance for 
25 years, no longer is licensed in New 
Jersey. 


Texas Panel Reviews 


Homeowner Policy 


A panel study of the homeowners 
policy and a review of legislative mat- 
ters were presented at San Antonio 
Insurance Exchange meeting. Speakers 
pointed out that although the compre- 
hensive dwelling policy was more 
flexible, the homeowners policy had 
greater simplicity, and they discussed 
problems concerning the amount of 
coverage to which the several sections 
apply. Panelists were: Everett DeWolfe, 
Home of New York; George Vander- 
hule, Pan American; William Camp- 
bell, Royal-Globe, and John Dickehut, 
president of Alamo Field Club, was the 
moderator. 





General Adjustment Bureau has es- 
tablished an office in Cocoa, Fla., and 
appointed H. C. Gray, formerly of the 
Orlando branch, resident adjuster in 
the Brevard county territory. 


—= 


National Board to 
Hold Dinner May 23 


National Board will hold its annua] 
meeting and dinner May 23 at the 
Hotel Commodore in New York City, 
Harold S. Vance, member of Atomic 
Energy Commission, will be guest 
speaker. 


Insurance Group Tax 
Bill Passed by Fla. 


The Florida legislature has enacted 
a measure making insurance groups 
eligible for the same tax concessions 
available to individual insurers own- 
ing and occupying regional home of. 
fices in Florida. The _ concession 
amounts to a rebate of one-half of the 
2% tax on premiums plus the full 
amount of ad valorem taxes if they do 
not exceed 80% of the premium tax, 
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Does your client 
know when he 
is under-insured ? 
..-over-insured ? 


The best way to prevent the hazards 
of under-insurance and the needless 
cost of over-insurance is to base in- 
surance coverage on Continuous 
American Appraisal Service®. 

This service provides valuation 
facts that are always current. It also 
speeds up equitable loss adjustments. 
You should recommend it to your 
clients. 
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HII Offers Filmstrip _ 
on Public Relations 


A new filmstrip on public relations, 
“People Are Our Business,” is now 
available to insurance companies on 
a free loan basis from Health Insur- 
ance Institute. 

“People Are Our Business” had an 
advance showing at the first annual 
group forum sponsored by Health In- 
surance Assn. of America at Chicago 
early this year and was shown 
again at HIAA’s annual meeting May 
6 in Washington as part of a public 
relations forum to be presented by the 
institute. 

The filmstrip is intended to be 
shown to insurance executives, staffs 
and representatives. It demonstrates 
that all who work in the health insur- 
ance field represent the business in 
the eyes of the public, and that the 
public attitude toward the insurance 
business is determined by how every- 
one performs service to the public on 
their behalf. Another reason for pre- 
senting the filmstrip is to suggest that 
public relations—a continued and 
long-range program—is the responsi- 
bility of top management of each com- 
pany working in the field of health in- 
surance. 


Through the individual experiences 
of four different persons the film- 
strip examines typical attitudes these 
people have toward health insurance. 
Because of the service, information, 
and misinformation each has received, 
their opinions are mixed, varying 
from favorable to undecided and irri- 
tated. When good service and correct 
information reaches them, however, 
their attitudes toward health insur- 
ance and insurance companies, which 
in their eyes are the same, undergo 
a change, and a favorable climate of 
opinion is established. The filmstrip 
describes the role of Health Insur- 
ance Institute as the central source of 
information for the public on behalf of 
the insurance companies, and its func- 
tion of constantly providing informa- 
tion to the public on the work of the 
business. 

The 86-frame filmstrip, produced 
for the institute by Henry Strauss, 
Inc., New York, runs for 9% minutes 
and comes with a 16-inch record. A 
discussion guide is provided for the 
person handling each showing, and 
leaflets for each audience member can 
be had upon request. Information on 
scheduling can be obtained from the 
institute, 488 Madison avenue, New 
York 22, N. Y. 


N.C. Bills on Comparative 
Negligence, Disclosure 


A comparative negligence measure 
and a bill to make it permissible to 
disclose in court that parties to an ac- 
tion carry insurance have been intro- 
duced in the North Carolina legisla- 
ture. 

In one bill, contributory negligence 
would not bar recovery but judgments 
would be scaled down proportionately 
by the jury. In the other, examination 
or cross-examination of insurance ad- 
justers who take statements from in- 
terested parties would be permitted if 
the statements are used in a civil ac- 
tion. Disclosure of insurance would not 
bar further proceedings or affect the 
rights of any parties. Presently, North 
Carolina courts will not permit testi- 
mony as to insurance, and contribu- 
tory negligence is a bar to recovery in 
civil actions. 





The compulsory auto bill in the 
North Carolina house has passed by 
74-33 its second reading. 
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CASUALTY UNDERWRITER 


Large, Multiple-line direct writer is seeking 
a man from 25 to 35 for an opening in the 
Underwriting Department. This position 
requires some experience in auto and pref- 
erably other casualty lines. Salary range is 
from $400 to $600. Chicago surburban 
location. Regularly scheduled salary re- 
views in addition to excellent fringe bene- 
fits. Write Box U-7, c/o The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 





MUTUAL GENERAL AGENT 
WANTED FOR GEORGIA 


The Penn Mutual Fire Insurance Company 
of West Chester, Pennsylvania, seeks ca- 
pable man for General Agent state of 
Georgia. Must have resources, experience 
and ability to handle all phases of active 
General Agency. Liberal profitable con- 
tract for right party. Tell all about your- 
self in letter to the Marshall General 
Agency, Inc., P.O. Box 10126, Charlotte, 
North Carolina. 











MULTIPLE LINE 
FIELDMAN 


For New York Suburban Area— 
Westchester County 


Excellent oppty. for expd. 
MULTIPLE LINE FIELDMAN 
Salary open . . . Employee benefits 
Submit résumé, complete employ- 
ment, and Educational background. 
Our employees know of this advt. 


Box U-17 


c/o The National Underwriter Co., 
175 West Jackson Blvd., Chicago 4, Illinois 


FIRE UNDERWRITERS 


2 Experienced Fire Underwriters needed 
for large Nationwide Mutual Casualty 
Company. Locate in Home Office—Detroit, 
Michigan. If you are looking for opportu- 
nities for advancement and security with a 
progressive company write giving complete 
background and salary record to Box U-39 
c/o The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 














FLORIDA SPECIAL AGENT 


One of the country's leading Mutual Casu- 
alty Companies has an opening for a Spe- 
cial Agent to live in and travel Florida. 

Reply by letter giving age, background, 
experience, salary expected, telephone 
number, etc. Address Box U-14, c/o The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 


STATISTICIAN — ACTUARY 


New position in multiple line company with 
headquarters in Los Angeles. Heavy college 
credits in mathematics and statistics, some in- 
surance courses, and experience in fire and 
casualty field. Applicant selected will develop 
statistical program for management control, 
rating and cost analysis, special underwriting 
programs. Prefer man 28-40 years of age; must 
be a creative thinker. Salary open. 

Send résumé to Box No. U-24 c/o The Na- 
tional Underwriter Co., 175 West Jackson Blvd., 
Chicago 4, Illinois. 


—= 


Milwaukee Agents Dramatize Insurance on TV 


The Happy fam- 
ily as it appears 
on Milwaukee TV 
screens. 


A television dramatization of prop- 
erty and casualty insurance began last 
week in Milwaukee over Station 
WTMJ-TV. The Happy family—John, 
Mary and son Jimmy—made its debut 
and its “unhappy” moments will be 
discussed during a series of programs 
on the Beulah Donahue show. 

The programs, produced by Milwau- 
kee Assn. of Insurance Agents in co- 
operation with Assn. of Casualty & 
Surety Companies and Western Under- 
writers Assn., are educational and car- 
ried by the station as a public service. 
They feature caricature slides showing 
the Happy family in situations illus- 
trative of hazards covered by insur- 
ance. These suggest questions, which 
Miss Donahue asks of a panel of Mil- 
waukee agents, and set the stage for a 
general discussion of related coverages. 

Miss Donahue interviewed Paul J. 
Rogan, Wisconsin insurance commis- 
sioner, and Donald Gottschalk, presi- 
dent of the Milwaukee association, dur- 
ing the first program. They explained 
functions of the state insurance de- 
partment and the agents’ group, and 
gave a brief historical review of in- 
surance. 

Additional programs, all to be tele- 
cast in color, are scheduled for May 16, 
June 6 and 20, and July 11 and 25. 

















MANAGER 
Established Multiple Line Stock Companies 
have opening in Chicago for newly created po- 
sition as Fire Manager of Midwest department. 
Include in reply age and experience. Box U-29, 
c/o The National Underwriter Co., 175 W. 
Jackson Bivd., Chicago 4, Ill. 


WANTED 


General Agency for company who will write 
Deferred Payment Merchandise Insurance in vol- 
ume in states of Colorado, Oklahoma, Kansas, 
Missouri, Nebraska, Texas and New Mexico. 
Address Box U-3!, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 














GENERAL AGENCY SEEKS CARRIERS 


Fire and Inland Marine Companies for the 
State of Indiana, also Companies for substand- 
ard and financial responsibility filings. Agency 
plant well distributed over the state. Write Box 
U-28, c/o The National Underwriter Co., 175 
West Jackson Bivd., Chicago 4, Ill. 


WANTED to BUY 


Insurance Agency or Brokerage business in Chi- 
cago or Suburbs. Down payment up to $15,000. 
Experienced. May be interested in a partnership. 
Replies Confidential. Address Box U-40, c/o The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. 











FIELDMAN — OHIO 


Large New Englond Mutual writing Multiple 
Lines wants experienced Special Agent for 
Ohio. In reply give education and résumé of 
experience. All replies confidential. Address 
Box U-30, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 


SPLENDID OPPORTUNITY 
for 

ALABAMA and GEORGIA 
FIRE and CASUALTY SPECIAL AGENT 
State age and past experience when replying. 

AMERICAN INDEMNITY COMPANY 
P.O. BOX 1259 
GALVESTON, TEXAS 














UNDERWRITER WANTED 


Casualty Underwriter, not automobile. Young 
man about 30, college training, locate western 
New York branch office, stock casualty com- 
pany. Permanent career position. Salary open. 
All replies in strict confidence. Box U-35 c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 


CASUALTY UNDERWRITER 


DESIRES OPPORTUNITY to invest in Multiple 
Line Agency as dering Specialist. 10 years 
experience in underwritng & claims. IIA certifi- 
cate. Has completed part | CPU & is studying 
for completion. Age forty, Married. Location 
open. Address Box U-38, c/o The National Un- 
— Co., 175 W. Jackson Bivd., Chicago 4, 











GENERAL ACCIDENT GROUP 
Experienced Multiple Line Special Agent 
wanted for Northern Illinois territory. Call 
WaAbash 2-5463 and ask for Mr. Warren 
or Mr. Eby, or write to 223 W. Jackson 
Blvd., Chicago, Ill. 











TYPIST 


Wanted: Typist for Bond Department. Must be 
accurate. Hours 8:30 A.M. to 4:45 P.M. 37!/2 
hours per week. Call Mr. Seehafer, WEbster 
9-7410. Standard Accident Insurance Company, 
Suite 82I—175 W. Jackson Blvd., Chicago 4, Ill. 








STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, May 7, 1957 





I CID nscnicctecsieenstiecsenieiees 132 135 











Aetna Fire ....... 69 70 

Aetna Life ....... 187% 189% 
Agricultural  ..........:00 2742 28% 
American Equitable ...... w. 34% 35% 
American (N. J.) ......... ae a 29 

American Motorists ... 10% 11% 
American Surety  ............ccccssessessese 18% 19% 
Boston 3342 344 
Ce TRIO. ~cedinssesincsecsstcrccrsincenicin 28% 29 

Continental Casualty ... 8634 87% 
Crum & Forster com. 5742 58% 
Federal 3742 3842 





Fire ASSOCIAtION ........ccccccseseeeeeeeres 43 ad 














Fireman’s Fund ...... 52% 53% 
Firemen’s (N. J.) 0... w- 36% 37 

General Reinsurance. ..........00000+ 514% 52% 
Glens Falls 31% 32% 
Globe & Republic... 1842 19% 
Great American Fire ... 36% 37% 
Hartford Fire ...cceessse 156 160 


TO TRAD: . secccsttiannssscticnstnveieccsinnss 37 38 











eae GR. Bd. citrine 40% 41% 
Ins. Co. of No. America | vs —— 104 
Maryland Casualty ..........csssese 36% 37% 
SD, ; IIIT sicincsvsescicscinessscinsceons 31% 32% 
National Fire . 78% 80 
National Union .. 37% 38% 
New Amsterdam 5 46% 47% 
I 3812 40 
BTIRE PERCU) sicestsiaibecsscecnbniwnsiecesicins 35 36% 
CaN CRITE © cinicsestninrsciciinncecnitinins 2212 23% 
PROMI, COMM, wicccccscccoscosessosensnesesese 67% 69 
es  .  cecnitenenstacsthantscenastadonanins 184% 19% 
Re ee BR eitcicctineirtsecn 57 58% 
Rs SUTRAS cacistasetinnsciccecectnssenssees 29 31 
Springfield F. 8c M. ........csssesssesees 45 47 
Standard Accident 5542 564% 
Travelers 83 84 
U.S.F. & G. 10% 71% 
U. S. Fire 26% 27% 








Each will run 15 minutes, beginning at 


1 p.m. 


Miss Donahue’s program is one of 
the most popular in Wisconsin, and she 
is recognized nationally in television 
circles. In 1954 she won the McCall 
magazine “Golden Mike” award as the 
broadcaster performing the greatest 
service to women in the United States, 

Helping to produce the shows is an 
agents committee comprised of Wayne 
C. Reesman, Robert T. Clayton, Robert 
K. Cope, Theodore E. Schmidt, and 
George J. Nicoud, executive secretary 
of the Milwaukee association. Personal 
lines of coverage are explained in di- 
rect and readily understood fashion, 
accompanied by caricature artwork 


that catches and sustains interest. 


Through Assn. of Casualty & Surety 
Companies and WUA, the slides and 
program outlines will be available to 
other agents who wish to produce sim- 


ilar shows. 


Jones Urges Agents to 
Sell Themselves, 
Not a Company 


“Don’t sell Buckeye Union or any 
other company—sell yourselves” Fred- 
erick E. Jones, president of Buckeye 
Union companies, admonished at the 
closing of the companies semi-annual 
agent’s school at Columbus last week. 
“When you start selling a company 
instead of yourself, you’re just sign- 
ing your resignation from your own 


business,” he added. 


The endorsement of the agency sys- 
tem was made by Mr. Jones to 47 grad- 
uates of Buckeye Union’s school. A 
total of 932 agents and solicitors have 
attended the four-day sessions since 


they were started in 1945. 





Schwerin, Menzies Retire 


from Coast Office of 
Fireman’s Fund 


Clayton F. Schwerin, claims repre- 
sentative at Santa Rosa, Cal., and Wil- 
liam H. Menzies, assistant marine sec- 
retary at San Francisco, retired recent- 
ly after 48 and 46 years respectively 


with Fireman’s Fund. 


Mr. Schwerin began his career as a 
clerk in the auto-casualty department 
at San Francisco in 1909. He became 


a senior casualty adjuster in 1920. 


Mr. Menzies started as a clerk in the 
marine department. He was in marine 
reinsurance from 1915 to 1927, when he 
was promoted to head of that depart- 
ment. He has been assistant marine 


secretary since 1946. 





Standard Accident Joins WUA 

Standard Accident and Planet have 
been elected to membership in Western 
Underwriters Assn. 


Petrie agency of Fort Worth has 
moved to its new building at 3033 
Waits street. 

















1957 





ng at 


ie of 
1 she 
ision 
Call 
$s the 
atest 
ates, 
S an 
ayne 
bert 
and 
tary 
onal 
di- 
ion, 
york 


rety 
and 
> to 
im- 


May 9. 1957 


HeNATIONAL UNDERWRITER 


E 





=E_ 


Assn. of Casualty _ 
& Surety Companies 
Holds Annual Meet 


Clarke Smith, U. S. manager and 
president of Royal-Globe group has 
peen reelected president of Assn. of 
Casualty & Surety Companies at the 
annual meeting in New York. William 
tT. Harper, chairman and president of 
Maryland Casualty, was renamed vice- 
president. J. Dewey Dorsett continues 
as general manager, and Ray Murphy 
as general counsel. 

In his annual report, Mr. Smith as- 
sured members that the association 
is operating efficiently, and with an 
“exceptional degree” of economy, par- 
ticularly in view of the scope of its 
activities today when costs are at a 
peak. 

- e e 

Declaring that the public service 
aims of the casualty and surety indus- 
try had been furthered through the 
facilities of the association, he praised 
the executives of member companies 
who serve on standing and special com- 
mittees for their guidance and counsel. 
“The executive committee is, of course, 
the governing body of this associa- 
tion,” he said. “It must pass upon the 
recommendations of all the standing 
and special committees and such ad- 
ditional matters as the general man- 
ager and general counsel, and some- 
times members’ themselves, bring 
before it for consideration and deter- 
mination. As your president, it was 
my duty to serve also as chairman of 
the executive committee and preside 
at its meetings. I shall always be proud 
of many things about the association, 
but none more than the quality of 
statesmanship I have seen in the exec- 
utive committee as it worked coopera- 
tively and wisely to keep this a fully 
integrated organization with a highly 
diversified program.” 

In delivering his report, Mr. Dorsett 
stated that the association now has a 
record number of member companies, 
141, and a broader and more active 
agenda of operations than ever before. 
Highlights of the year, he said, were: 

In the claims bureau, the independ- 
ent appraisal plan reduced potential 
insured car repair costs some $20 mil- 
lion last year alone and fraudulent 
claim investigations saved unknown 
additional hundreds of thousands or 
millions. 

The accident prevention department 
achieved countrywide recognition as 
the leader in its field. 

The public relations department 
gave information and assistance to ed- 
itors and writers of the biggest mag- 
azines, newspapers, and newsgathering 
organizations in the country, and they 
published the facts given them be- 
cause they have learned to trust the 
department’s knowledge and integrity. 

“A historic step was taken during 
the year when, after several years of 
grueling study by members of a sub- 
committee and the staff, the Nuclear 
Energy Liability Insurance Association 
was established through the ever- 
ready medium of the association,” he 
added. “The world’s first announce- 
ment that insurance companies were 
ready to insure the liability hazards of 
commercially operated nuclear reac- 








NOSKER EMPLOYMENT AGENCY 
Insurance Specialists 34 years 
Claims - All Lines $5,550 + 

Undrwr’s - Fire, Gas., etc. 5,650 
P/Roll Auditors 4,450 + 








610 So. Broadway Los Angeles 14 





MISS Holds Its 
Annual Parley 
at Chicago 


Members of Midwestern Independ- 
ent Statistical Service were welcomed 
at their annual meeting in Chicago last 
week by Director J. S. Gerber of II- 
linois. Representatives of the more 
than 200 members and _ subscribers 
were on hand. 

In reporting as manager, S. Alexan- 
der Bell said there has been an in- 
crease in membership to a total of 
215 members and subscribers in 24 
states. The companies write a total 
direct premiums of $1.7 billion, of 
which $1.4 billion is auto, and in the 
15 states in which MISS is licensed 
as a statistical agency, their total vol- 
ume is $906 million, of which $765 mil- 
lion is auto. 

Mr. Bell said the number of vehicles 
on which experience was tabulated last 
year for the policy years 1954-1955 was 
8,612,000 for 1955 and 7,769,400 for 
1954. This represents about 46.5% of 
registered private passenger vehicles 
in the 14 states in which experience 
calls were made, and 25.4% of regis- 
tered commercial vehicles. This sum- 
mer MISS will report on experience 
for the policy years 1955 and 1956. 

The program included talks on util- 
izing MISS statistics by R. W. Griffith, 
Nationwide Mutual; automobile insur- 
ance legislation by Russell H. Matthias 
of the Chicago insurance law firm of 
Meyers & Matthias; electronic under- 
writing by C. A. Marquard, State Farm 
Mutual Auto, and loss reserves and 
experience statistics by Mr. Bell. 








tors was made through our facilities. 
The association and the Nuclear En- 
ergy Liability Insurance Association 
are, of course, separate organizations, 
but the fact that we provided the ros- 
trum from which NELIA was launched 
is further evidence of the plus services 
we are constantly furnishing for the 
advancement of capital stock insurance 
and the public it serves.” 

Mr. Murphy delivered a brief oral 
report on current legal and legislative 
activities affecting the casualty and 
surety business. He pointed out that a 
complete written report would be pre- 
pared in the fall, after the close of 
all the legislatures, as has been done 
in the past. 

The business meeting was followed 
by a reception and luncheon. Approxi- 
mately 285 insurance executives and 
their gu2sts were present at the lunch- 
eon. 


Agenda Ready 
for Okla. Rally 


Oklahoma Assn. of Insurance Agents 
at its annual meeting next week in 
Oklahoma City will hear addresses 
by Gov. Gary, Commissioner Hunt, 
Thomas O. Carlson of National Bureau, 
and Morton V. V. White, Allentown, 
Pa., a member of the National associa- 
tion executive committee. Mr. Carlson 
will take up rates and Mr. White will 
discuss “The Shape of Things to 
Come.” 

The second morning will open with 
a rural agents breakfast at which will 
be discussed farm insurance problems 
with A. D. Sills, America Fore, as mod- 
erator. 

There will be a report from the state 
director, Dave R. McKown. The con- 
eluding speaker before the election will 
be W. E. Pullen, executive vice-presi- 
dent of U.S.F.&G., whose subject is 
“What an Agent Should Expect from 
his Company.” 
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EMBLEMS OF INTEGRITY AND SERVICE 


UTILITIES INSURANCE COMPANY 
PREFERRED FIRE INSURANCE COMPANY 
315 Pine Street St. Lovis 2, Mo. 


AUTOMOBILE WORKMEN S COMPENSATION LIABILITY 











Inspect our popular 
Errors and Omissions 
Professional Liability 


Accounts Receivable 
programs 


AMERIGAN GASUALTY 


COAST-TO-COAST BRANCH OFFICE SERVICE 





Write Dept. K-2, Reading, Pa. 


CASUALTY 


MARQUETTE e285eiz¥ 


Roy J. Martin, Pres. 
238 Loyola Ave. New Orleans, La. 


Fire +* Casualty - Surety 
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Minn. Reorganization 
Bill Killed, WC 


Benefits Boosted 

ST. PAUL—The Minnesota depart- 
ment will retain its place as a separate 
branch of the state government for at 
least another two years. The reorgan- 
ization bill which would have reduced 
it to a division of the commerce de- 
partment was defeated at the legisla- 
tive session just ended. 

Whether the reorganization plans will 
be revived at the 1959 session is ‘un 
certain. The bill passed in the 1958 ° 
session but was nullified in the courts~ 
on a legal technicality. ’ 

The new workmen’s compensation. 
laws and amendments enacted at this 
session will boost costs $4,500,000 to 
insurers and employers, it is esti- 
mated. The maximum weekly benefit 


: George C. Powell, 





|INDEPEN 


was raised from $40 to $45 and num- 
erous other benefits increased. 

Another action of the legislature 
which will affect insurance companies 
was the raising of the ceiling on 
wrongful death from $17,500 to $25,- 
000. 


Allstate Promotes Bartlett 


G. H. Bartlett, southeastern zone 
vice-president of Allstate, has been 
named vice-president in charge of field 
operations in the home office. 
manager of the 
Detroit regional office, succeeds Mr. 
Bartlett as vice-president of the south- 
eastern zone. Robert W. Weber, sales 
manager at Detroit, has been named 
resident manager there, succeeding 
Mr. Powell. 

Mr. Bartlett ipimed A lstate in 1946 
‘as.manager at *Portland, Ore. He be- 


came claim manager at Atlanta in 1947, 


DIRECTORY OF RESPONSIBLE 


DENT ADJUSTERSs 


resident manager in 1950, 


1955. 


Newhouse & Hawley 
Opens Atlanta Office 


Newhouse & Hawley general agency 
and London Lloyds representative of 
Chicago has opened an office in At- 
lanta, under the supervision of Wil- 
liam E. Lersch, who has been elected 
assistant secretary. Mr. Lersch has 
been with Illinois R. B. Jones in At- 
lanta since 1954. 





Palmer Addresses South Bend Assn. 


Commissioner Palmer of Indiana 
addressed the April meeting of South 
Bend-Mishawaka Assn. of Insurance 
Agents, describing the functions of his 
office in the protection of both insur- 
ance companies and the public. 











CALIFORNIA 


ILLINOIS (Cont.) 


OHIO (Cont.) 





SERVING MOST OF 
SOUTHERN CALIFORNIA 


© San Bernardino— 456 ‘O° Staeet 

. © Riverside— 3680 Main STREET 

me. © Santa Ana— 2021 No. Main STREET 
os © Barstow—130 E. Main STREET 


Pa Vhs 


FLORIDA 


RAYMOND N. POSTON, INC. 
159 S$. W. 8th St. Miami, Fla. 
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M B 
16 North L Street Lake Worth 
KEY WEST 
928 Truman Ave. 


ST. PETERSBURG 
486 ist Ave. 


ILLINOIS 
E. S. GARD & Co. 


Adjusters 
CHICAGOLAND CASUALTY CLAJMS 
x*wnwkre 
175 W. Jackson Blvd., WAbash 2-8880 























J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Blvd., Chicago 4 











ASSOCIATED CLAIM SERVICE, INC. 
John $. Tasch, President 
ADJUSTERS 


For the Companies and Self- 
Insurers only 


209 W. Jackson Blvd. Phone WE 9-6233 








JOHN H. HUNT & CO. 
330 So. Wells S Chicago 6, Ill. 
A and Adjusters 
ALL CASUALTY LINES 
Henig Chieago and Neon stern tna 


ta) 

Elmhurst Branch: Waukegan Braneh: ry Braneh: 
1188. York vsWek Water St. 12980. 5th St. 
Tel. TE 4-9480 = _uye Tel. TUrner 2-9338 

rvice 


Hour 
Phone HArrison 70183 Night: TErrace 4-7840 








LIVINGSTONE 
ADJUSTMENT SERVICE 
619 E Capitol Ave., Speingheld, Illinois 
Branch Offices: Decatur - Mattoon 
Mt. Vernon - Belleville - Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 


D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, — 
Phone Riverside 6-4 
Night: SKyline . yet and ‘Skyline 8-3978 


FIRE LLIED L 
35 Years Pham ha Hour Service 








CHICAGO SUBURBAN 
CLAIMS SERVICE 
Adjusters 
STate 2-4803 


100 N. La Salle St. Chicago 2, Ill. 











INDIANA 
~ JOHN H. HUNT & CO. 


330 So. Wells St. Chi 6, Tl. 
Investigators and Adjusters 


CASUALTY LINES 
Servicing Chicago and vicinity, Waukegan, 
ll., Gary, Hammond and Northwestern n Ind. 
a Branch: W —— Branch: GaryB 
8. York 215 W. Water 8t. 1228 W. bth St. 
ToL TE 4-9480 Tel. DElta6-8822 Tel. TUrner 2-9838 








24 Hour Service 
Phone HArrison 7-053. Night: TErrace 4-7840 





NEVADA 








R. L. GRESHAM & CO. 
Multiple Line Adjusters 
312 North 5th Street Las Vegas, Nev. 
8 Adjusters Servicing 150 Mile Radius 








NEW YORK 








In the Insurance Industry 


WORK means SERVICE 


Ralph A. Work, 
General Adjuster for the Companies 
132 Nassau St. WO 2-3913 
24-HOUR SERVICE—Residence Phone RA 9-2966 








OHIO 





THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 - Res. Fa. 1-9442 








R. S$. LANDEN ADJUSTMENT CO. 


83 So. High Street - Suite 410 
Phones: Capital 8-2447 
Night: Hudson 8-6578 - Franklin 2-8376 
Columbus 15, Ohio 


ALL LINES 








OKLAHOMA 





C. R. WACKENHUTH AND SON 


C. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 


ALL LINES 


301 Mid-Continent Bidg., Tulsa, Oklahoma 
Phones LU 2-5460 GI 7-3850 





assistant, - 
vice- -president in charge of zone oper- - 
ations in 1953, and vice-president in. 
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Pioneer Fisher Buys 
Franklin American as 


‘ “a 
“Personal Investment” 

DALLAS—Acquisition of majority 
stock control of Franklin American of 
San Antonio, formerly Houston. 
American, and removal of the home 
office to its own building at 509-1] 
Olive St., Dallas, was announced last 
week by Pioneer Fisher, president of 
InsurOmedic Life, who described the 
action as a personal investment. 

Concurrently Franklin American 
stockholders, at a special meeting, took 
steps to increase capital to $1 million 
with surplus of $525,000 and admitted 
assets of nearly $2,500,000. 

Except for Mr. Fisher, who was 
named chairman, top officers of the 
company remain unchanged. They are 
C. Bennett Jr., president, and Harold 
A. Sullens and Albert Boggess Jr, 
vice-presidents. 





CPCU Officers to Discuss 


Role of Organization 


The Indiana chapter of CPCU will 
sponsor a panel discussion by national 
officers at the Continental hotel in 
Indianapolis, May 13, to which all can- 
didates and prospective CPCUs are in- 
vited. Participating in the panel will be 
Milford L. Landis of Central Mutual, 
president of the national society; 
Gerald E. Myers, W. A. Alexander & 
Co., vice-president, and John D. Phe- 
lan, American States, a national direc- 
tor and president of the Indiana chap- 
ter. The panel will answer and discuss 
questions on the role of CPCU in in- 
surance. 





Federal Deposit Insurance Corp. 
took action on the deposits of 431 in- 
sured banks which went out of bus- 
iness between the beginning of 1934 
and the close of 1956, according to 
H. E. Cook, chairman. He revealed 
that disbursements of approximately 
$340 million were made during the 
22-year period. 





Cumberland-Salem (N. J.) Assn. of 
Insurance Agents will hold a golf 
tournament and dinner May 16 at the 
Salem country club. 


Service Guide - 

















UTAH-IDAHO 












UTAH-IDAHO 
INSURANCE ADJUSTERS 


428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bidg. - Idaho Falls, Idaho 
Sonnenkalb Bldg. - Pocatello, Idaho 








WISCONSIN 





ROY H. SCHALLER & CO., INC. 


Investigators & Adjusters 
Milwaukee Office 
Bankers Bidg., 208 E. Wisconsin Ave. 
Telephone Broadway 1-4048 
Chicago Office 


460 Ins. Exchange Bidg., 175 W. Jackson Bivd. 
Telephone WAbash 2-3541-2 





TORONTO-CANADA 





R. L. LYNCH AND COMPANY 
ge Fire and Casualty—All Lines 


H. 0.—Springfield, Illinois 


Illinois Branch Offices 
Alton—Belleville—Decatur 
Jacksonville—Peoria 














O. R. BALL, INC. 
2 Fire—lInland Marine 
Allied Lines 
1544 Hanna Building 
Cleveland 15, Ohio 
Phone SUperior 1-7850 
Night Phones: MOntrose 3-7664 
FLorida 1-5095 








ADAMSONS, LTD. 


Establi. °4 
Fire- — Marine- Casualty 
& A = 2 ieee ee 
10 CEs. to Serve 
Our cars are equipped with sean 
bay — = aes oe serv 


9 Wellington” St, East Toronto 1 





O’TOOLE ASSOCIATES 
Management Consultants 
To Insurance Companies 

Established 1945 
220-02 Hempstead Avenue 
Queens Village 29, N. Y. 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 


SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 


First National Bank Building Tulsa 3, Okie. 








TRANS-CANADA ASSURANCE 
AGENCIES, INC. 
LLOYD'S CORRESPONDENTS 
SPECIAL RISKS—-SURPLUS LINES 

REINSURANCE 
1231 Ste. Catherine St., 
Montreal, Canada 


West 














Ralph B. Leonard & Company, Inc. 


25 Broad Street New York 4, N. Y. 
Telephone Digby 4-7485 


“Broker-Dealers in Insurance Stock" 








Life — Fire — Casualty 
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Diamond Jubilee of N. Y. Agents Looks at Past, Present and Future 


(CONTINUED FROM PAGE 1) 
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nies contribute to the program. All 
companies in an agency then should 
contribute. But Alan Muller pointed 
out that the essential purpose of the 
program is to promote the local inde- 
pendent agent to do something for 
himself. John J. Roe Jr. of Patch- 
hogue said, “Let’s endorse the plan 
with enthusiasm and get it rolling. 
Don’t try to pull it apart.” 

David Riley of Utica asked the asso- 
ciation to ask Factory Insurance As- 
sociation to write schools. John N. 
Walsh Jr. of Buffalo, resolutions chair- 
man, pointed out that public housing 
and banks fall in the same class of 
properties and the matter already was 
being placed in the hands of the ex- 
ecutive committee for handling. This 
was agreeable to Mr. Riley. 


Craig Thorn Jr. of Hudson took over 
the reins of the association as presi- 
dent from C. Fred Ritter of Middle- 
town, who steps down after a highly 
successful administration. Mr. Ritter is 
also past president of New York State 
Assn. of Real Estate Boards. He or- 
ganized and was president of Orange 
county association. 

Mr. Thorn entered the Craig Thorn 
agency, which was established in 1860, 
in 1931, and became president in 1933. 
He also is secretary-treasurer of C. W. 
Bostwick agency at Hudson, which 
was established in 1860. He has served 
several years in the association, as di- 
rector, regional vice-president, execu- 
tive committeeman, treasurer, and 
vice-president. He received a presi- 
dential citation in 1934. He handled the 
past year’s successful regional meet- 
ings, served on the mutual liaison com- 
mittee and was one of those chiefly 
responsible for the 75th anniversary 
book. He is past president of Hudson 
junior and senior chambers of com- 
merce, Rotary club, Boy Scouts, and 
other civic and charitable organiza- 
tions. 

Herbert S. Brewer of Lockport, the 
new executive vice-president, entered 
the business in 1938. After war ser- 
vice he purchased the Brumley agency 
in 1946, which had been established 
in 1906. He attended Aetna Casualty’s 
sales school in 1948. That year he also 
was awarded the junior chamber of 
commerce distinguished service award. 
He has been active in the association, 
as executive committee member and 
regional vice-president, co-chairman 
of membership development, and as 
treasurer. A past president of Lock- 
port board and of Exchange club, he is 
chairman of Salvation Army board and 
broker of record of Lockport school 
board. 

Arthur F. Blum of Rockaway Park, 
the new treasurer, is in business with 
his brothers, William J. and Walter J. 
Blum. He is a director of Insurance 
Federation of New York and past 
chairman of its membership commit- 
tee, and past president of Queens 
county association. 

Arthur L. Schwab, reelected state 
National director, operates Moffatt & 
Schwab on Staten Island. He is past 
President of the state association, is a 
CPCU, was chairman of the agency 
Management committee of NAIA 
when the agency cost study was pro- 
duced, and presently is treasurer of 
Eastern Agents Conference and public 
telations committee chairman of the 
State association. 

Members of the executive commit- 
tee in addition to the officers and Mr. 
Ritter, are R. A. Muth of Newark, 


N. Y., Sidney Mang of Sidney, Richard 
E. Thompson of Valley Stream, and 
Robert B. Douglass of Potsdam. 

The headquarters staff continues 
with John G. Mayer, executive secre- 
tary, whose background includes ex- 
perience as an agent and as director 
of publicity of NAIA and editor of 
American Agency Bulletin. The field 
secretary, John J. Jordan, has been 
with the association since 1952 and for 
the past four years has been working 
particularly on the development of 
membership and formation of local 
boards. Miss Eleanor Foelker is the 
office manager. 

New directors elected were Benja- 
min Huskisson of Port Washington, 
Kenneth Haslam of Rosedale, H. Lewis 
Kolodny of Monticello, Raymond Muth 
of Newark, S. Everett Meade of Bath, 
Richard F. Kresse of Buffalo, and 
Charles B. Magnuson of Jamestown. 

The projected national advertising 
program of NAIA was presented by 
Alan H. Miller of Hackensack, N. J., 
NAIA advertising chairman and pres- 
ident of the New Jersey association, 
and Franklin E. Schaffer, vice-presi- 
dent of Doremus & Co., New York ad- 
vertising agency, which helped plan 
the program. This was a detailed and 
impressive presentation, and there 
were indications of hearty support of 
the program among New York agents. 
Several agents promptly pledged their 
contributions. 

There were two switches in the pro- 
gram, Robert Sauer, counsel of Federal 
flood indemnity administration, replac- 
ing Fred J. Meistrell, administrator, 
who was in Washington fighting for 
money with which to start the insur- 
ance program; and John Hughes, Syr- 
acuse, state senator, who ably filled 
in for Walter J. Mahoney of Buffalo, 
state senate majority leader, as the 
banquet speaker, when Mr. Mahoney 
was prevented from appearing by the 
Socks Lanza parole investigation. 

A. C. Deisseroth of Syracuse, past 
president, installed the new officers at 
the banquet at the Monday dinner. Mr. 
Schwab introduced past presidents in 
attendance—Emil Clauss of Buffalo, J. 
A. Neumann of Jamaica, Mr. Deisser- 
oth, A. C. Wallace of Goshen, R. M. L. 
Carson of Glens Falls, J. J. Roe Jr. of 
Patchogue, and Follett L. Greeno of 
Rochester, Mrs. Bruns of Syracuse, 
widow of past president F. V. Bruns 
and her son, Richard, Frank L. Gard- 
iner Jr. of Poughkeepsie, son of the 
late state and NAIA president, and 
William J. Swan of Elmira, son of 
F. W. Swan, late state president. 

Louie E. Woodbury of Wilmington, 
N. C., NAIA executive vice-president, 
analyzed competitive problems of the 
business today. 





A. L. Schwab H. S. Brewer 


In his administration report Mr. Rit- 
ter emphasized the great need for the 
best possible understanding and work- 
ing relationship between agents and 
the companies. In cooperation with 
NAIA, he said, the association studied 


the workings of agency members to 
get a picture of their needs and of the 
best methods for obtaining efficient 
results. From this study resulted rec- 
ommendations and suggested record 
keeping procedures which have been 
offered to and are being used by many 
of the members. This has equipped 
the association to give the companies 
a clear picture of the agency opera- 
tion, in working out common prob- 
lems with the companies. 

In his report as PR committee 
chairman, Mr. Schwab discussed the 
expanded publicity program with re- 
leases to newspapers and the business 
press. Activity in the speakers bureau 
has increased and additional speakers 
have had to be recruited. Organization 
work has been completed for field 
clubs in the state to take an active in- 
terest in assisting and helping local 
boards in promoting fire and accident 
prevention, he said. Field clubs have 
assigned two men to work with the 
PR chairman of the boards. He called 
attention to the anniversary edition, 
which is expected to attract wide at- 
tention in and outside the business. 

e _ < 

Superintendent Leffert Holz again, 
as he has on several previous occa- 
sions, urged the business to get behind 
legislation to fill the gaps in compul- 
sory automobile. He told agents the 
alternative is a state fund and he 
doesn’t want that. He will keep on 
fighting for some form of fund to com- 
pensate victims of negligent uninsured 
motorists as long as he is superin- 
tendent, he declared. 

He said the insurance department 
now is conducting a very thorough 
study of the excess lines situation 
with the purpose of finding out how 
to correct certain difficulties in it. He 
told the story of an insurance certi- 
ficate, beautifully engraved, indicat- 
ing the insurer was Lloyds but with 
an asterisk leading to a fine type note 
stating “this does not mean London 
Lloyds but may be any other com- 
pany.” The certificate was signed by 
the special agent of a non-admitted 
agency. Investigation revealed that 
the insurer was one doing business on 
an admitted basis in Tangiers. 

. ° e 

The writing of excess lines serves 
a useful purpose but was never in- 
tended to be used for competitive pur- 
poses, on the basis of cut prices, 
though it is being used in that way 
over the country by a few. 

He said their had been abuses of the 
rule that three attempts must be 
made to place the business in the 
domestic market before it is permis- 
sible to go to the excess market. Some 
excess brokers have furnished such 
affidavits without indicating that the 


John J. Jordan John G. Mayer 


three admitted insurers did not write 
the line submitted. 

He said the governor has signed 
the bill establishing new provisions 
for licensing representatives of ad- 
vance premium cooperatives. The new 


law affects only future agents of the 
coops, not those 500 presently operat- 
ing. The 500 have a limited license, 
can only write fire anyway, and their 
average age is over 50, he said. They 
are no competition for the local agent. 
The new law provides that in the 
future all agents have to take the 
regular examinations. Mr. Holz ex- 
pressed satisfaction at the appeals 
court decision in the American Hos- 
pital & Life case which denied that 
Federal Trade Commission has juris- 
diction over A&S advertising in states 
that regulate insurance. 


Cc. P. Butler, New York attorney, 
former deputy insurance superintend- 
ent, at one time executive vice-presi- 
dent of NAIA, and for some years 
with North America, reviewed the his- 
tory of supervision in the state. He 
quoted from reports of Superintendent 
Barnes, the first superintendent of the 
separate insurance department created 
in 1860, to the legislatures, and noted 
many of today’s problems were prob- 
lems then. Mr. Barnes emphasized 
that unfair and reckless competition 
by unsound companies endangers in- 
sured and insurer alike. He em- 
phasized the need of companies to get 
adequate rates, and, on another oc- 
casion, that insurance cannot be con- 
ducted on the basis of open competi- 
tion. 


Insurance is an ennobling concept, 
he said. It plays a great role in the 
economic structure of the country. 
Agents can be proud of the business 
and the part they play in it. 

The association in its 75 year his- 
tory never has been in better finan- 
cial condition. Mr. Brewer reported as 
treasurer. The estimated budget for 
the fiscal year was $71,400 and re- 
ceipts were $72,306. In addition, the 
association has a good, solid reserve 
account. 

H. Earl Munz of Paterson, N. J., took 
as his text excerpts from the obituary 
of C. H. Woodworth, NAIA stalwart, 
which appeared in the Buffalo Ex- 
press. That newspaper described Mr. 
Woodworth as a good man, public 
spirited in civic affairs, and stirring 
and progressive in business. Against 
this standard Mr. Munz measured the 
independent local agent of today. 

The successful agent, he said, in a 
business of which he is proud, knows 
the business, keeps alert to needs of 
clients by taking courses, attending 
meetings, reading articles in the trade 
papers and magazines and uses the 
facilities available to him through his 
companies. He assumes association re- 
sponsibility, and he buys as he sells, 
believing in the profit motive and in 
the middleman. He sells quality at a 
fixed price for all and he believes he 
earns his commissions. 


The business, he observed, has been 
on an underwriting spree for several 
years. New, old and specialty compa- 
nies have been indulging in a giveaway 
program which resulted in serious un- 
derwriting losses in 1956 and an even 
more sinister trend in 1957. Producers 
have accepted this binge as a chance 
to give their customers a bargain, and, 
with little regard for the future of the 
business, have forced underwriters to 
abandon experience in favor of ex- 
pediency. Many so-called deviations 
may have been justified in the begin- 
ning but because of intransigence and 
lethargy displayed by the disciples of 
uniformity, the situation is rapidly 
getting out of hand. A few depart- 
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ments have become alarmed and have 
abolished all deviations. 

He noted the growth of the direct 
writers, but observed that this growth 
has come largely from the expansion 
of the business and does not represent 
business taken away from the local 
independent agent, who, if he is pro- 
viding proper service, can get what 
business he wants. 

Greetings from other insurance or- 
ganizations were brought to the con- 
vention by George W. Haynor, Water- 
bury, president of Connecticut asso- 
ciation; Russell Edgett, secretary of 
Insurance Federation; Miss Annette C. 
Cirbus of Staten Island, president of 
Federation of New York State Insur- 
ance Women’s Clubs; C. R. Kroeger of 
Norwich, executive vice-president of 
Mutual Agents Assn. of New York 
State; Alan H. Miller of New Jersey 
association; Max Klotz of Brokers Joint 
Council; Harold Fleischer of Brooklyn 
Brokers Assn., and Lee H. Whitestone, 
Bronx Brokers Assn. 

Mr. Fleischer warned that brokers 
are going to have to protect their 
business if life companies acquire fire- 
casualty affiliates and put debit agents 
into competition on fire-casualty lines. 
Mr. Klotz urged state-wide organiza- 
tion of brokers. Mr. Kroeger urged co- 
operation of the two associations on 
auto collision overcharges. 

Special thanks went to the host 
committee this year, headed by George 
W. Brenneman of Syracuse, for the 
special preparations and activities that 
marked the diamond anniversary oc- 
casion. Herbert H. Hatch of Messina, 
75th anniversary committee chairman, 
was recognized in one resolution for 
his work. 

One of the pleasant features of a 
convention was the morning coffee 
salon maintained for the ladies during 
the convention by Hanover and Ful- 
ton. Mrs. Herbert S. Brewer of Lock- 
port was hostess. Among those on hand 
for Hanover were James H. Vey, W. E. 
Stansbury, Dan W. Jordan, Dan Fisher, 
Ray Quinn and Donald Lewis. 

Marshall B. Simms, superintendent 
of agencies of Continental Assurance, 
provided favors for the ladies. 

A number of companies maintained 
hospitality rooms. In this respect this 
convention is one of the most hospita- 
ble of all agent gatherings, not ex- 
cluding NAIA annual, and this year 
hospitality was especially notable. 
Among those who played host were: 

Aetna Casualty, Agricultural, Amer- 
ican Casualty, American, American 
Surety, Appleton & Cox, Boston, 
Chubb & Son, Commercial Union- 
Ocean, Continental-National, Crum & 
Forster, Employers, Fidelity & Deposit, 
Fireman’s Fund, General Accident, 
General Adjustment Bureau, Glens 
Falls, Hanover, Hartford group, Inde- 
pendent Adjusters Assn. of New York 
State, London Assurance, Marine Of- 
fice of America, Maryland Casualty, 
Merchants Fire, North America, North 
British, Northern of N. Y., Ohio Farm- 
ers, Pacific Fire, Pacific National, Peer- 
less, Phoenix-London, Policy Advanc- 
ing Corp., Royal-Globe, Springfield, 
Standard Accident, St. Paul, Switzer- 
land General, Travelers, U.S.F.&G. 
U. S. Life, Yorkshire, and Zurich. 

Arrangements for the convenience 
and comfort of the press were ex- 
ceptional this year, for which credit 
goes to Arthur L. Schwab. 





Robert Pollock, systems and proce- 
dure manager of Hardware Mutuals, 
Wis., has been named to succeed Don 
Colby as manager of Appleton, Wis., 
branch office. Mr. Colby will replace 
E. C. Seifert as Eastern district manag- 
er in Newark when the latter retires 
this year. 


N.C. Agents Hear Pleas 


for Cooperation 
(CONTINUED FROM PAGE 1) 

meeting, Commissioner Charles F. 
Gold reiterated his opposition to the 
compulsory insurance bill now before 
the general assembly and said he pre- 
fers, but only as an alternative, the 
unsatisfied judgment fund approach. 
Porter Ellis of Dallas, a member of the 
executive committee of the national 
association, traced the growth of the 
NAIA and spoke up, as had Mr. Grant, 
for greater cooperation between agents 
and companies. Too many opposing 
statements have been made on each 
side in the past, he said. 

“Perhaps you have noticed,” Mr. 
Ellis said, “that in recent months there 
has been less and less of this public 
washing of dirty linen, and that is 
as it should be because at this time 
all of our companies are faced with 
tremendous underwriting losses and 
in my humble opinion this is not the 
time for anyone to rock the boat.” 

Mr. Ellis also discussed the NAIA’s 
proposed $2 million advertising pro- 
gram stressing the big “I” symbol. As 
a result of his talk and a film demon- 
strating the planned advertising cam- 
paign, the convention went on record 
as endorsing the program. This made 
North Carolina the third state to give 
its endorsement. A program for agents 
to participate in financing the program 
is to be worked out. 

Thomas F. Hewitt of Kinston was 
elected new president of the associa- 
tion, succeeding J. M. Anderson of 
North Wilkesboro. Paul L. Davis of 
Waynesville was elected vice-presi- 
dent. Charles C. Harris Jr. of Rocky 
Mount was reelected secretary, and 
J. C. Allison of Raleigh was reelected 
treasurer. I. A. Jones of Charlotte 
and Edward Fortner of Spruce Pine 
were elected to the board, and John 
N. Hackney Jr. of Wilson and Hiram 
Grantham of Red Springs were re- 
elected. The new officers were installed 
at the banquet by Commissioner Gold. 

The Charlotte association won the 
Thomas Gresham Redden trophy for 
its outstanding public relations pro- 
gram. Deems H. Clifton of Clinton, a 
former president, received the Louis 
M. Connor cup for outstanding ser- 
vice to the association, Mrs. Florence 
B. Iseley of Raleigh was awarded the 
C. W. Coghill memorial plaque for 
outstanding service in the field of 
insurance education. William F. Aim- 
one of Raleigh won the Alexander 
Webb trophy for his efforts toward 
improving the independent agency 
system. 

Life membership certificates, voted 
last year, were presented to Commis- 
sioner Gold and to William S. Bizzell, 
manager of North Carolina Fire In- 
surance Rating Bureau. 

S. G. Otstot of Raleigh was reelect- 
ed executive vice-president, and Rich- 
ard S. Brantley of Raleigh was re- 
elected executive secretary. 





Montana WC Fund to 
Give Rates Big Boost 


Workmen’s compensation rates for 
the Montana state fund will have to be 
increased considerably July 1, Oliver 
Sullivan, commissioner of labor, has 
stated. He pointed out the loss ratio 
last year was in excess of 100% and 
supreme court decisions have included 
heart cases among others eligible for 
benefits. Mr. Sullivan said the in- 
creased benefits of about 50% adopted 
by the 1957 legislature plus avoidance 
of poor risks by insurance companies 
leaves the state plan with the high 
loss ratio of business. 





Late News Bulletins... 





(CONTINUED FROM PAGE 1) 
tion against losses due to sickness or accident “unless a statement of all the 
conditions, exceptions, restrictions and limitations” are set forth so prominent. 
ly as to relieve it of all capacity to deceive. 

The company contended that FTC did not have jurisdiction and that the 
company did not violate the FTC act. The examiner ordered the complaint dis. 
missed but the commission reversed that finding. 

FTC heard oral arguments this week on the appeal of National Bankers Life 
of Dallas from the findings of its examiner that the company falsely adver. 


tised its A&S coverage. 


Alabama Agents Elect L. ]. Thomas 

MOBILE—Alabama Assn. of Insurance Agents, in a lively and busy 6lst 
convention here, elected L. J. Thomas Jr., Dothan, president. Registration was 
pushing 500, reflecting the now virtually assured success of a current all-out 


membership drive. 


Speakers put the emphasis on “Practicality—How to Be a Better Agent,” 
“24 Hours a Day,” “Professionalization of the Insurance Agent,’ “Agency Per. 
petuation,” and “The Problem of the Uninsured Motorist.” 

High point of the meeting came with presentation by H. L. Brown, vice. 
president, Doremus & Company, of the proposed NAIA advertising program. 

Alabama agents endorsed the program without dissent, many individual 
agents indicating their checks would be in the mail right away. Full coverage 
of the convention will appear in next week’s issue. 








Conclude Hearing on 


North America Rates 
(CONTINUED FROM PAGE 1) 
decessor, Superintendent Bohlinger, 
who approved rate deviations in 
1954, “made a mistake in extending 
approval to the filing at issue.” The 
department has been made an instru- 
ment to implement misuse of the rat- 
ing process by North America. He said 
the company has used the rating pro- 
cess to retaliate against agents who 
refused to go along with a commission 
contract it introduced in 1948, which 
promised a 25% commission for a 
minimum of $15,000 preferred premi- 
um volume in all classes, and to re- 
taliate against competitors who in- 
creased commissions and threatened 

its business. 

The North America filing is not sup- 
ported by true and credible statistics, 
he said, relies on a single element of 
expense—commission—instead of true 
total expense, and relies on single 
company experience. If the deviations 
are approved, he said, a new philoso- 
phy of rating will be introduced which 
can start a trend of filings justifying 
rate cuts on reduced commissions. 

Mr. Danahy said that the filing vi- 
olates federal anti-trust and fair trade 
laws, and implied that approval of it 
could bring about a monopoly. He 
likened the filing to a one cent sale: 
“A come-on to acquire other businesses 
— illegal because it is, in substance, a 
merchandising gimmick to get custom- 
ers to deal with North America.” 

Mr. Kaplan directed Mr. Holz’s at- 
tention to comments on federal anti- 
trust legislation made by National 
Assn. of Insurance Commissioners 
which support NYFIRO’s position. 





Travelers Indemnity 
Advances Garlock to 
Assistant Secretary 


Travelers Indemnity has named 
Donald H. Garlock an assistant secre- 
tary. He will be in charge of fire un- 
derwriting in the Pacific coast depart- 
ment at the home office. 

Mr. Garlock joined the company as 
a special agent in Ohio in 1949. He 
was appointed assistant manager at 
Columbus in 1953. In 1955 he was pro- 
moted to manager of fire and marine 
lines at Charleston, W. Va. 


WUA Field Clubs Set _ 
Annual Meeting Dates 


Dates of the annual meetings of the 
field clubs in Western Underwriters 
Assn. territory have been set and are 
as follows: 

Cook County, May 14, River Forest, 

Illinois, June 12-13, Genoa City, Wis, 

Indiana, June 27-28, Culver. 

Iowa, May 16, Clear Lake. 

Kansas, May 15, Wichita. 

Kentucky, June 19, Gilbertsville. 

Michigan, June 17-18, Port Huron, 

Minnesota, June 19, Brainerd. 

Missouri, June 13, Rockaway Beach. 

Mountain, annual meeting held in 

October. 

Nebraska, May 7, Omaha 

New Mexico, May 23, Cloudcroft. 

North Dakota, June 4, Fargo. 

Ohio, June 12-13, Uniontown, Pa. 

Oklahoma, May 22-23, Ardmore. 

South Dakota, June 12, Watertown. 

Tennessee, June 10, Lookout Moun- 

tain. 

Wisconsin, June 19-20, Baileys Har- 
bor. 





Texarkana Exchange Elects 

L. D. Bell was elected president of 
Texarkana Insurance Exchange at the 
annual meeting. Claude Robertson is 
vice-president, and B. J. Ellis was re- 
elected secretary. 


DEATHS 


_ (CONTINUED FROM PAGE 21) _ 
subject, Mr. Roberts went to Citizens 


Casualty from the American depart- 
ment of Harris & Graham Ltd., Lloyds 
underwriting agents and brokers, in 
London. 


JOHN F. McFADDEN, 70, retired 
president of American Credit Indem- 
nity, died at his home in Ruxton, Md. 
He was president of the company and 
from 1922 until he retired in 1951, and 
first joined the company in 1913. He 
served also as president of American 
Health, organized in 1944 as a subsid- 
iary of American Credit Indemnity. 











ALBERT G. POELLER, 73, retired 
superintendent of the policy writing 
department of Chubb & Son at the 
head office, died in Orange, N. J. Me- 
morial hospital. 
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Cash $ 5,518,043.87 
Mortgage Loans on Real Estate 919,345.67 
*Bonds and Stocks. 175,209 ,752.30 
Interest due and accrued__ 436,618.85 
Agents and Departmental 

Balances 3,946,903.97 
Real Estate 2,958,000.00 


LIABILITIES 


Reserve for Losses. $ 37,769,677.75 
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Reserve for Losses. 


Reserve for Loss Expenses 


Equity in Marine and Foreign 
Insurance Pools 


All other Assets 


10,942,414.98 
2,065,416.71 


Total admitted Assets_ $201,996,496.35 











Reserve for Loss Expenses__ 3,846,000.00 
Reserve for Unearned Premiums 55,576,597.70 
Reserve for Taxes and Expenses _1,954,250.00 
Funds held under Reinsurance 
eae fF 
All other Liabilities saben 324,094.62 
Capital —__._—«q15,000,000.00 
Net Surplus 79,988,281.30 
Total insted ___$201,996,496.35 


SURPLUS TO POLICYHOLDERS $94,988,281.30 


Securities carried at $4,090,259.60 in the above statement are deposited as required by law. 


NATIONAL-BEN FRANKLIN INSURANCE 
COMPANY OF PITTSBURGH, PA. 


DECEMBER 31, 1956 





LIABILITIES 
Reserve for Losses. $ 3,776,967.77 
Reserve for Loss Expenses. 384,600.00 
Reserve for Unearned Premiums 5,521,842.39 
Reserve for Taxes and Expenses 196,365.00 
All other Liabilities. 103,005.98 
Capital ___.-_ _-——_—s_- 2,000,000.00 
Net Surplus __. ~~ ——————/>, 095,510.46 
Total ~$18,078,291.60 





SURPLUS TO POLICYHOLDERS $8,095,510.46 


Securities carried at $2,086,802.60 in the above statement are deposited as required by law. 


THE METROPOLITAN CASUALTY INSURANCE 
COMPANY OF NEW YORK 


DECEMBER 31, 1956 


LIABILITIES 


—$ 11,330,903.31 
1,153,800.00 





Reserve for Unearned Premiums 16,565,527.17 


Reserve for Taxes and Expenses 615,695.00 
All other Liabilities 231,148.39 
Capital 3,000,000.00 
Net Surplus __-._ sw 11,,730,258.38 
Tee secs $44,627,332.25 


SURPLUS TO POLICYHOLDERS $14,730,258.38 


Securities carried at $4,346,473.47 in the above statement are deposited as required by law. 





MILWAUKEE INSURANCE COMPANY 
OF MILWAUKEE, WIS. 


DECEMBER 31, 1956 











ASSETS 

Cash $ 898,584.08 
Mortgage Loans on Real Estate 314,698.21 
*Bonds and Stocks . 44,759 ,683.28 
Interest due and accrued. ie 158,274.88 
Agents and Departmental 

Balances — 2,863,446.61 
All other Assets. 316,395.11 


Total admitted Assets_ $49,311,082.17 


LIABILITIES 


Reserve for Losses__.__ 











$11,330,903.31 


Reserve for Loss Expenses. 1,153,800.00 
Reserve for Unearned Premiums 16,565,527.17 
Reserve for Taxes and Expenses 516,595.00 
All other Liabilities ___ 151,809.57 
Capital ____._- 3, 000,000.00 
Net Surplus _. =—————: 16, 592,447.12 
Total __. $49, 311,082.17 


SURPLUS TO POLICYHOLDERS $19,592,447.12 


Securities carried at $2,958,841.60 in the above statement are deposited as required by law. 


COMMERCIAL INSURANCE COMPANY 
OF NEWARK, N. J. 


DECEMBER 31, 1956 





ASSETS 
Cash 9 934,735.84 
Mortgage Loans on Real Estate 414,862.64 
*Bonds and Stocks. — 40, 300,943.62 
Interest due and accrued ___ 156,166.83 


Agents and Departmental 


Balances — 4,249,919.58 


Equity in Marine and Foreign 
Insurance Pools 


All other Assets 


217,110.96 
130,673.39 


Total admitted Assets_ $46,404,412.86 





LIABILITIES 

Reserve for Losses_ 
Reserve for Loss Expenses___ 
Reserve for Unearned Premiums 
Reserve for Taxes and Expenses 
All other Liabilities 
Capital 
Net Surplus — SS 











Total 





SURPLUS TO POLICYHOLDERS $16,625,088.59 


Securities carried at $1,696,848.40 in the above statement are deposited as required by law. 


ROYAL GENERAL INSURANCE COMPANY 
OF CANADA 


DECEMBER 31, 1956 





ASSETS 
Cash $ 42,794.64 
Bonds and Stocks. 404,158.65 
Interest Due and Accrued 2,945.21 
Agents and Departmental Balances 11,541.53 
All other Assets 19,300.00 
Total admitted Assets $480,740.03 











LIABILITIES 
Reserve for Taxes and Expenses_ $ 2,780.94 
Capital 100,000.00 
Net Surplus See 
Total $480,740.03 





SURPLUS TO POLICYHOLDERS $477,959.09 
Securities carried at $55,636.41 in the above statement are deposited as required by law. 


*Valuations on basis prescribed by National Association of Insurance Commissioners 


HOME OFFICE 
10 PARK PLACE, NEWARK 1, NEW JERSEY 


Foreign Department 
102 Maiden Lane, New York 5, New York 
206 Sansome St., San Francisco 4, Calif. 


Pacific Department 


Canadian Departments 
800 Bay St., Toronto 2, Ontario 
535 Homer St., Vancouver 3, B. C. 


—— a BT SIRSSR SI 


1,153,800.00 
16,565,527.17 
607,495.00 
121,598.79 
3,000,000.00 
13,625,088.59 


___"$46,404,412.86 


220 Bush St., San Francisco 6, Calif. 


LOYALli CLaEr-—S—<“<OCS”S”SS Cd 


FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 


DECEMBER 31, 1956 






































THE EMPLOYERS’ LIABILITY ASSURANCE CORP. LTD 


GET YOUR SHARE OF THIS JUICY 





$100,000, 000, 0O0O 


BONDING 





with E.G. bonding service 


There’s good money to be made in bonds, plenty of 
it, for the next ten years or more. The government has 
set in motion a $100 billion roadbuilding program 
which will trigger extensive construction of all kinds 

. commercial buildings, schools, churches, public 
buildings, etc . . . and every job has to be bonded, 
one way or another. 

That’s where you come in—with the help of 


Employers’ Group complete, nationwide bonding 


rue Employers Group 


(lim 


OF 


INSURANCE @@} COMPANIES 


Fire, Casualty and Marine Insurance, Fidelity and Surety Bonds 
110 MILK STREET, BOSTON 7, MASSACHUSETTS 


THE EMPLOYERS’ FIRE INSURANCE CO. 


service. E.G. has years of experience, plus extensive 
facilities and highly trained personnel to support you 
in producing bond business in any of these categories 
— contract, fidelity, surety or probate. The record of 
success of Employers’ Group agents who have gone 
after this kind of business is very impressive. It’s a 
truly great opportunity—if you’re interested, contact 


your nearest Employers’ Group branch office 





—or write us here at the home office. 


AMERICAN EMPLOYERS’ INSURANCE CO. 








THE HALIFAX INSURANCE CO. OF MASS, 





